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Bengaluru: Businessservices pro-
vider Quess Corpplanstoraiseabo-
ut?1,000 crorefrom institutional in-
vestorstofund itsexpansion, inclu-
ding through acquisitions, accor-
ding to company and banking
industry executives aware of the
matter.

Quess, which will dilute up to 10%
equity, will place the fundraising
proposal at its next annual general
meeting for shareholder approval,
peoplecitedabovesaid, decliningto
be identified. The company,
which made its public market
debut in July, will raise the
fresh equity through institu-
tional placements, they said.

Quess is controlled by Canadian ~ Thefundraisewillenable Quessto
billionaire Prem Watsa through expand its existing business lines
ThomasCookIndia, whichholdsan and venture into new ones, as well

equity stake of as deepen its overseas footprint,
62.17% in the Beng- /‘ », Which can offset any potential
aluru-headquar- downturn in the Indian econo-

tered firm. Wat- my, the people mentioned abo-

has about 190,000 employees in
eight countries, earns one-ifth of
its revenue from its overseas busi-
ness. Quessdeclined tocommenton
the fundraise.

“In the last five years, the compa-
ny has grown its revenue by six ti-
mes and profit by 14 times. This gi-

sa’s other major [
investment in
Karnataka is
in Bengaluru /¥
International
Airport, where
his Fairfax Gro-
upholdsa38%
stake.

',ve said. The company, which
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vesmeasensethatthereisstillalot
of headroom for growth,” said an
analyst, requesting anonymity. Qu-
ess has a gross debt of 2700 crore
and may use a part of the fresh
fundstoreduceit.

The infusion of fresh equity will
also help the company bring down
the promoter holding in line with
the regulatory requirement. The
Securities and Exchange Board of
India (Sebi) requires companies to
increase public shareholding to a
minimum of 25% within three ye-
arsof listing. Listed ata58% premi-
um in July, Quess’ stock price has
doubled since then. The shares clo-
sed at 2841 apiece on the National
Stock Exchange on Monday.

The promoters hold about 89% in
the company, including the 26.78%
stakethat chief executive AjitIsaac

holds in the firm. The 400-crore
IPO was oversubscribed 147 times.
InNovember, Quess announced the
buyout of the facility management
and catering business of Manipal
Integrated Services for 2220 crore.
Post merger, Manipal Education &
Management Group will get a 5%
stake in Quess Corp, chippingaway
atthe promoter stake.

Quess’ market capitalisation at
210,600 crore ($1.5 billion plus) com-
pares with that of British outsour-
cing company Serco. “This shows
Quess is today a company of global
scale. Thereis a great deal of scope
to deploy additional capital,” the
analyst quoted above said.

Quess has become more aggressi-
veonacquisitions.Itbought16com-
panies in the last9 years, including
five in the last sixmonths.



