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Independent auditor’s report  
 
To the board of directors of Quess Corp Lanka (Private) Limited 
 
 

Report on the audit of the financial statements 
  
Our opinion  
 

In our opinion, the accompanying financial statements give a true and fair view of the financial 
position of Quess Corp Lanka (Private) Limited (“the Company”) as at March 31, 2021, and of its 
financial performance and cash flows for the year then ended in accordance with Sri Lanka Accounting 
Standards. 
 
What we have audited 
 

The financial statements of the Company, which comprise: 
 

 the statement of financial position as at March 31, 2021; 

 the statement of comprehensive income for the year then ended; 

 the statement of changes in equity for the year then ended; 

 the statement of cash flows for the year then ended; and 

 the notes to the financial statements, which include a summary of significant accounting policies. 
 
 

Basis for opinion  
 

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
Independence 
 

We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka 
(Code of Ethics), and we have fulfilled our other ethical responsibilities in accordance with the Code of 
Ethics. 
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Independent auditor’s report  
 
To the board of directors of Quess Corp Lanka (Private) Limited (Contd.) 
 
 

Report on the audit of the financial statements (Contd.) 
 

Responsibilities of management and those charged with governance for the 
financial statements 
 

Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with Sri Lanka Accounting Standards and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting 
process. 
 
 
Auditor’s responsibilities for the audit of the financial statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

ilakmini001
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Independent auditor’s report  
 
To the board of directors of Quess Corp Lanka (Private) Limited (Contd.) 
 
 

Report on the audit of the financial statements (Contd.) 
 

Auditor’s responsibilities for the audit of the financial statements (Contd.) 
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to 
cease to continue as a going concern. 
 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 
 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

 
 

Basis of preparation and restriction on distribution and use 
 

Without modifying our opinion, we draw attention to Note 2.1 to the special purpose financial 
statements, which describes the basis of accounting. This special purpose financial statements have 
been prepared for purposes of providing information to Quess Corp Limited to enable it to prepare the 
consolidated financial statements of the group as at 31 March 2020. As a result, the special purpose 
financial statements may not be suitable for another purpose. Our report is intended solely for the 
board of directors of Quess Corp Lanka (Private) Limited and Quess Corp Limited and should not be 
distributed to or used by parties other than the board of directors of Quess Corp Lanka (Private) 
Limited and Quess Corp Limited. 
 
 
 

 

 
CHARTERED ACCOUNTANTS 
COLOMBO  
13 July 2021 
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AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 

 (Incorporated in Malaysia) 
 

 
DIRECTORS’ REPORT 

 
The directors hereby submit their report and the audited financial statements of the Company for the 
financial year ended 31st March 2021. 
 
 
PRINCIPAL ACTIVITY 
 
The Company is principally engaged as provider of online recruitment solutions, to carry on the 
activities of employment placement and to carry on the activities of private employment agency to 
recruit and/to place a worker to another employer. There has been no significant change in this activity 
during the financial year.   
 
 
FINANCIAL RESULTS 

RM

Net profit for the financial year after income tax 265,799              

 
DIVIDENDS 
 
The directors did not propose any final dividends for the financial year ended 31st March 2021. 
 
 
RESERVES AND PROVISIONS 
 
There were no material transfers to or from reserves or provisions during the financial year under 
review. 
 
 
ISSUE OF SHARES 
 
The Company did not issue any new shares during the financial year. 
 
 
DIRECTORS 
 
The directors in office during the financial year and during the period from the end of the financial year 
to date of the report are:- 
 
Vijay Sivaram 
Muhunthan a/l Krishnan   
Ramakrishnan Subramanian  (Resigned on: 31.3.2021)   
Rajesh Kharidehal    
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DIRECTORS’ BENEFITS 
 
Since the end of the previous financial year, no director has received or become entitled to receive any 
benefit by reason of a contract made by the Company or by a related corporation with the director or 
with a firm of which the director is a member or with a company in which the director has a substantial 
financial interest. 
 
Neither during nor at the end of the financial year, was the Company a party to any arrangements 
whose object was to enable the directors to acquire benefits by means of the acquisition of shares in 
or debentures of, the Company or any other body corporate. 
 
 
DIRECTORS’ INTERESTS IN SHARES 
 
According to the register of directors’ shareholdings, required to be kept under Section 59 of the 
Companies Act 2016, the interests of directors in office at the end of the financial year in shares of the 
Company and its related corporations were as follows:- 

 Number of Ordinary Shares  
 As at 1.4.2020 Bought Sold As at 31.3.2021 
     
 Muhunthan a/l Krishnan 255,000 - - 255,000 
 
No other directors in office held any interest in shares of the Company or its related corporation at the 
end of the financial year. 
 
 
DIRECTORS’REMUNERATION  

 
No director’s remuneration was paid or payable for directors and past directors of the Company during 
the financial year. 
 
No indemnities have been given or insurance premium paid for director or officers of the Group and 
Company during the financial year. 
 
 
ULTIMATE HOLDING COMPANY 
 
The directors regard Quess Corp Limited (Company No: U74140KA2007PLC043909), a company 
incorporated in India as the ultimate holding company. 
 
 
HOLDING COMPANY 
 
The directors regard Quesscorp Holdings Pte Ltd (Company No: 201526129N), a company 
incorporated in Singapore as the holding company. 
 
 
OTHER FINANCIAL INFORMATION 
 
Before the financial statements of the Company were made out, the directors took reasonable steps: 
 
(a) to ascertain  that proper action had been taken in relation to the writing off of bad debts and 

the making of allowance for doubtful debts, and have satisfied themselves that all known bad 
debts have been written off and adequate allowance had been made for doubtful debts; and 

 
(b) to ensure that any current assets which were unlikely to realise their book values in the 

ordinary course of business have been written down to their estimated realisable values. 
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At the date of this report, the directors are not aware of any circumstances: 
 
(a) which would render the amount written off for bad debts or the amount of allowance for 

doubtful debts in the financial statements of the Company inadequate to any substantial 
extent; or 

 
(b) which would render the values attributed to current assets in the financial statements of the 

Company misleading; or 
 
(c) which have arisen which render adherence to the existing method of valuation of assets or 

liabilities of the Company misleading or inappropriate; or 
 
(d) not otherwise dealt with in this report or financial statements which would render any amount 

stated in the financial statements of the Company misleading. 
 
At the date of this report, there does not exist: 
 
(a) any charge on the assets of the Company which has arisen since the end of the financial year 

which secures the liability of any other person; or 
 
(b) any contingent liability in respect of the Company which has arisen  since the end of the 

financial year. 
 
No contingent liability or other liability has become enforceable or is likely to become enforceable 
within the period of twelve months after the end of the financial year which, in the opinion of the 
directors, will or may substantially affect the ability of the Company to meet its obligations as and when 
they fall due. 
 
In the opinion of the directors: 
 
(a) the results of the Company’s operations during the financial year were not substantially 

affected by any item, transaction or event of a material and unusual nature; and 
 
(b) there has not arisen in the interval between the end of the financial year and the date of this 

report any item, transaction or event of a material and unusual nature likely to affect 
substantially  the results of the operations of the Company for the financial year in which this 
report is made. 

 
 
AUDITORS’ REMUNERATION 
 
Total amount paid to or receivable by auditors as remuneration for their services as auditors is 
disclosed in Note 14 to the financial statements. 
 
There are no indemnity and insurance purchased for the auditors of the Company during the financial 
year. 
 
 
SIGNIFICANT EVENT DURING THE FINANCIAL YEAR  
 
Significant event during the financial year are disclosed in Note 20 to the financial statements. 
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AUDITORS 
 
The auditors, Messrs HALS & Associates have expressed their willingness to accept re-appointment 
as auditors. 
 
This report was approved by the Board of Directors on 
 
 
Signed in accordance with a resolution of the directors: 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
VIJAY SIVARAM )             Directors 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
 ) 
MUHUNTHAN A/L KRISHNAN ) 
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AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 

 (Incorporated in Malaysia) 
 
 

STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH 2021 
 
 

Note 2021 2020
RM RM

ASSETS

NON-CURRENT ASSET
Property, plant and equipment 7 303,168          234,051          
Total non-current asset 303,168          234,051          

CURRENT ASSETS
Trade and other receivables 8 3,504,523       5,142,626       
Tax recoverable 887,276          860,952          
Cash and cash equivalents 9 907,635          611,193          
Total current assets 5,299,434       6,614,771       
TOTAL ASSETS 5,602,602       6,848,822       

EQUITY 
Share capital 10 500,000          500,000          
Retained profit 2,727,373       2,461,574       
Total equity 3,227,373       2,961,574       

CURRENT LIABILITIES
Trade and other payables 11 1,100,047       1,348,688       
Deferred revenue 12 1,275,182       2,538,560       
Total current liabilities 2,375,229       3,887,248       
TOTAL LIABILITIES 2,375,229       3,887,248       
TOTAL EQUITY AND LIABILITIES 5,602,602       6,848,822       

 
 

 
 
 
 

 
 
 
 
 
 
 
 
The above statement is to be read in conjunction with the notes to the financial statements on pages 9 
to 22. 
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AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 

 (Incorporated in Malaysia) 
 
 

STATEMENT OF COMPREHENSIVE INCOME  
FOR THE YEAR ENDED 31ST MARCH 2021 

 
 

Note 2021 2020
RM RM

REVENUE 13 4,261,503        6,077,110       

Other operating income 113,909           21,491            
4,375,412        6,098,601       

Less:
Administrative expenses (3,983,017)       (4,758,043)      
Profit before taxation 14 392,395           1,340,558       

Taxation 15 (126,596)          (169,998)         
Profit for the year 265,799           1,170,560       

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The above statement is to be read in conjunction with the notes to the financial statements on pages 9 
to 22. 
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AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 

(Incorporated in Malaysia) 
 
 

STATEMENT OF CHANGES IN EQUITY  
FOR THE YEAR ENDED 31ST MARCH 2021 

 
 

Share Retained Total
Capital Profit Equity

RM RM RM

Balance at 1st April 2019 500,000        1,291,014         1,791,014     

Non-owner changes in equity
Profit for the year -                1,170,560         1,170,560     
Total comprehensive income
  for the year -                1,170,560         1,170,560     
Balance at 31st March 2020 500,000        2,461,574         2,961,574     

Non-owner changes in equity
Profit for the year -                265,799            265,799        
Total comprehensive income
  for the year -                265,799            265,799        
Balance at 31st March 2021 500,000        2,727,373         3,227,373     

 
 
 
 
 
 
The above statement is to be read in conjunction with the notes to the financial statements on pages 9 
to 22. 
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AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 

(Incorporated in Malaysia) 
 
 

STATEMENT OF CASH FLOWS  
FOR THE YEAR ENDED 31ST MARCH 2021 

 

 

Note 2021 2020
RM RM

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation 392,395            1,340,558         

Adjustments for:
Allowance for doubtful debts - 14,221              
Recovery from doubtful debts (19,443)             -
Bad debts written off 60,458              23,456              
Depreciation 8,586                10,352              
Unrealised (gain)/loss on foreign currency (71,289)             8,265                
OPERATING PROFIT BEFORE WORKING 370,707            1,396,852         
   CAPITAL CHANGES

Decrease/(Increase) in receivables 1,649,062         (2,003,397)        
Decrease in payables (1,492,799)        (426,098)           
CASH GENERATED FROM/(USED IN) OPERATIONS 526,970            (1,032,643)        

Tax paid (611,663)           (476,663)           
Tax refund 458,743            778,781            
NET CASH GENERATED FROM/(USED IN) 
   OPERATING ACTIVITIES 374,050            (730,525)           
  
CASH FLOW FROM INVESTING ACTIVITY
Purchase of property, plant and equipment (77,703)             (231,032)           
NET CASH USED IN INVESTING ACTIVITY (77,703)             (231,032)           

Unrealised loss/(gain) in cash and cash equivalents 95                     (72,273)             
Net increase/(decrease) in cash and cash equivalents 296,347            (961,557)           
Cash and cash equivalents at beginning of the year 611,193            1,645,023         
CASH AND CASH EQUIVALENTS AT END
OF THE YEAR 9 907,635            611,193            

 
 
 
 
 
 
 
The above statement is to be read in conjunction with the notes to the financial statements on pages 9 
to 22.
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AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 

 (Incorporated in Malaysia) 
 

 
NOTES TO THE FINANCIAL STATEMENTS - 31ST MARCH 2021 

 
 

1. GENERAL 
 

The financial statements of the Company are presented in Ringgit Malaysia (RM) which is the 
Company’s functional currency. All financial information is presented in RM. 
 
The Company was incorporated and domiciled in Malaysia as a private company limited by 
shares.  It is resident in Malaysia with its registered office at Level 15-2, Bangunan Faber 
Imperial Court, Jalan Sultan Ismail, 50250 Kuala Lumpur and the principal place of business 
at Level 8, 1 KYM Tower, Jalan PJU 7/6, Mutiara Damansara, 47800 Petaling Jaya, Selangor 
Darul Ehsan. 

 
 
2. PRINCIPAL ACTIVITY 
 

The Company is principally engaged as provider of online recruitment solutions, to carry on 
the activities of employment placement and to carry on the activities of private employment 
agency to recruit and/to place a worker to another employer. There has been no significant 
change in this activity during the financial year.   

 
 
3. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS 
 

The financial statements of the Company have been prepared in accordance with Malaysian 
Private Entities Reporting Standard (“MPERS”) issued by Malaysian Accounting Standards 
Board’s (“MASB”) and the provisions of the Companies Act 2016. 

 
  
4. AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS 
 

The financial statements of the Company have been approved by the Board of Directors for 
issuance on………………………... 

 
 
5. BASIS OF PREPARATION  
 
 5.1 Basis of Measurement 
 

The financial statements of the Company have been prepared using cost bases 
(which include historical cost and amortised cost) and fair value bases. 

 
 5.2 Critical Judgements and Estimates Uncertainty 
 

The preparation of the financial statements in conformity with MPERS requires 
management to make judgements, estimates and assumptions that affect the 
application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates. 
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 
to accounting estimates are recognized in the period in which the estimates are 
revised in any future periods affected. 
 
There are no significant areas of estimation uncertainty and critical judgements in 
applying accounting policies that have significant effect on the amounts recognized in 
the financial statements other than as disclosed below:- 

 
A. Estimation Uncertainty 

 
(a) Loss Allowance of Financial Assets 

 
The Company recognizes impairment losses for loans and receivables using 
the incurred loss model. Individually significant loans and receivables are 
tested for impairment separately by estimating the cash flows expected to be 
recoverable.  All others are grouped into credit risk classes and tested for 
impairment collectively, using the Company’s past experience of loss 
statistics, ageing of past due amounts and current economic trends. The 
actual eventual losses may be different from the allowance made and this 
may affect the Company’s financial position and results. 
 

(b) Depreciation of Property, Plant and Equipment 
 

The cost of an item of property, plant and equipment is depreciated on the 
straight line method or another systematic method that reflects the 
consumption of the economic benefits of the asset over its useful life. 
Estimates are applied in the selection of the depreciation method, the useful 
lives and the residual value.  The actual consumption of the economic 
benefits of the property, plant and equipment may differ from the estimates 
applied and this may lead to a gain or loss on an eventual disposal of an item 
of property, plant and equipment. 
 

(c) Measurement of Income Taxes 
 

Significant judgement is required in determining the Company’s provision for 
current and deferred taxes because the ultimate tax liability for the Company 
as a whole is uncertain.  When the final outcome of the taxes payable is 
determined with the tax authorities in each jurisdiction, the amounts might be 
different for the initial estimates of the taxes payables.  Such differences may 
impact the current and deferred taxes in the period where such determination 
is made.  The Company will adjust for the differences as over or under 
provision of current or deferred taxes in the current period in which those 
differences arise. 
 

6. SIGNIFICANT ACCOUNTING POLICIES  
 

(a) Property, Plant and Equipment 
 

(i) Recognition and Measurement 
 
All property, plant and equipment are initially measured at cost. 
 
Cost includes expenditures that are directly attributable to the acquisition of 
the asset and any other costs directly attributable to bringing the asset to 
working condition for its intended use, and the cost of dismantling and 
removing the items and restoring the site on which they are located. The cost 
of self constructed assets also includes the cost of direct and indirect cost of 
construction. 
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For an exchange of non-monetary assets that has a commercial substance, 
cost is measured by reference to the fair value of the asset received. 
 
All property, plant and equipment are subsequently measured at cost less any 
accumulated depreciation and any accumulated impairment losses. 
 
Purchased software that is integral to the functionality of the related 
equipment is capitalized as part of that equipment. 
 
When significant parts of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items (major 
components) of property, plant and equipment. 
 
The gain or loss on disposal of an item of property, plant and equipment is 
determined by comparing the proceeds from disposal with the carrying 
amounts of property, plant and equipment and is recognized net within “other 
income” or “other expenses” respectively in profit or loss. 
 

(ii) Subsequent costs 
 
The cost of replacing a component of an item of property, plant and 
equipment is recognized in the carrying amount of the item if it is probable 
that the future economic benefits embodied within the component will flow to 
the Company, and its cost can be measured reliably.  The carrying amount of 
the replaced component is derecognized to profit or loss. The costs of the day 
to day servicing of property, plant and equipment are recognized in profit or 
loss as incurred. 
 

(iii) Depreciation 
 
Depreciation is based on the cost of an asset less its residual value.  
Significant components of individual assets are assessed, and if a component 
has a useful life that is different from the remainder of that asset, then that 
component is depreciated separately. 
 
Depreciation is recognized in profit or loss on a straight line basis over the 
estimated useful lives of each component of an item of property, plant and 
equipment from the date that they are available for use. The annual rates 
used are as follows:- 
 
        
Computer      3 years 
Computer software     3 years 
Office equipment     3 years 
 
Software under construction will be depreciated upon completion. 
 
At the end of each reporting period, the residual values, useful life and 
depreciation method for the property, plant and equipment are reviewed for 
reasonableness. Any change in estimate of an item is adjusted prospectively 
over its remaining useful life, commencing in the current period. 
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(b) Impairment of non-financial assets  

 
The carrying amounts of non-financial assets (ie. property, plant and equipment) are 
reviewed at the end of each reporting period to determine whether there is any 
indication of impairment. If any such indication exists, then the asset’s recoverable 
amount is estimated. 
 
If an individual asset generates independent cash inflows, it is tested for impairment 
as a stand-alone asset, if an asset does not generate independent cash inflows, it is 
tested for impairment together with other assets in a cash-generating unit, at the 
lowest level in which independent cash inflows are generated and monitored for 
internal management purposes. 
 
The recoverable amount of an asset or a cash generating unit is the higher of its fair 
value less costs to sell and the value in use.  The Company determines the fair value 
less costs to sell of an asset or a cash-generating unit in a hierarchy based on: (i) 
price in a sale agreement, (ii) market price traded in an active market; and (iii) 
estimate of market price using the best information available. The value in use is 
estimated by discounting the net cash inflows (by an appropriate pre-tax discount 
rate) of the asset or unit, using reasonable and supportable management’s budgets 
and forecast cash flows. 
 
An impairment loss is recognized if the carrying amount of an asset or its related 
cash- generating unit exceeds its estimated recoverable amount. 
 
For an asset measured on a cost-based model, any impairment loss is recognized in 
profit or loss.  For a property, plant and equipment measured on the revaluation 
model, any impairment loss is treated as a revaluation decrease. 
 
The Company reassesses the recoverable amount of an impaired asset or a cash- 
generating unit if there is any indication that an impairment loss recognized previously 
may have reversed. 
 
Any reversal of impairment loss for an asset carried at a cost-based model is 
recognized in profit or loss, subject to the limit that the revised carrying amount does 
not exceed the amount that would have been determined had no impairment loss 
been recognized previously. 
 

(c) Financial instruments 
 

(i) Initial recognition and measurement 
 
A financial asset or financial liability is recognised in the statement of financial 
position when, and only when the Company becomes a party to the 
contractual provisions of the instruments.  
 
A financial instrument is recognised initially at the transaction price (including 
transaction costs except in the initial measurement of a financial asset or 
financial liability that is measured at fair value through profit or loss, 
transaction cost are expensed to profit or loss when incurred) unless the 
arrangement constitutes, in effect, a financing transaction. If the arrangement 
constitutes a financing transaction, the financial asset or financial liability is 
measured at the present value of the future payments discounted at a market 
rate of interest for a similar debt instruments. 
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(ii) Subsequent measurement 

 
For the purpose of subsequent measurement, the Company classifies 
financial assets into two categories, namely: (i) financial assets at fair value 
through profit or loss, and (ii) financial assets at amortised costs. 
 
Other than financial assets measured at fair value through profit or loss, all 
other financial assets are subject to review for impairment in accordance with 
Note 6c(v). 

  
After initial recognition, the Company measures all financial liabilities at 
amortised cost using the effective interest method. 
 

(iii) Fair Value Measurement of Financial Instruments 
 
All other financial assets or liabilities not measured at amortised cost or cost 
less impairment are measured at fair value with changes recognised in profit 
or loss. 
 
The fair value is determined by reference to the quoted market price in an 
active market, and in the absence of an observable market price, by a 
valuation technique. 
 

(iv) Recognition of Gains and Losses 
 
Fair value changes of financial assets and financial liabilities classified as at 
fair value through profit or loss are recognized in profit or loss when they 
arise. 
 
For financial assets and financial liabilities carried at amortised cost, a gain or 
loss is recognized in profit or loss only when the financial asset or financial 
liability is derecognized or impaired, and through the amortization process of 
the instruments. 
 

(v) Impairment and Uncollectibility of Financial Assets 
 
The Company applies the incurred loss model to recognise impairment losses 
of financial assets. At the end of each reporting period, the Company 
examines whether there is any objective evidence that a financial asset 
(except for financial assets measured at fair value through profit or loss) or a 
group of financial assets is impaired. 
 
An impairment loss is measured as follows:- 
 
* For an instrument measured at amortised cost, the impairment loss is 

the difference between the asset’s carrying amount and the present 
value of estimated cash flows discounted at the asset’s original 
effective interest rate.  

 
* For an instrument measured at cost less impairment, the impairment 

loss is the difference between the asset’s carrying amount and the 
best estimate of the amount that would be received for the asset if it 
were to be sold at the reporting date. 
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(vi) Derecognition 

 
A financial asset or part of it is derecognized when, and only when, the 
contractual rights to the cash flows from the financial asset expire or are 
settled, or control of the asset is not retained or substantially all of the risks 
and rewards of ownership of the financial asset are transferred to  another 
party. On derecognition of financial asset, the difference between the carrying 
amount of the financial asset derecognized and the consideration received, 
including any newly created rights, and obligations, is recognized in profit or 
loss. 

 
A financial liability or part of it is derecognized when, and only when, the 

obligation specified in the contract is discharged, cancelled or expires. On 
derecognition of a financial liability, the difference between the carrying 
amount of the financial liability extinguished or transferred to another party 
and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in profit or loss.     
 

(d) Equity instruments 
 

Ordinary shares classified as equity are measured at cost on initial recognition and 
are not remeasured subsequently. 

 
(e) Revenue Recognition 

 
Revenue from services rendered is recognized in profit or loss upon services 
rendered and acceptance by customers. Revenue spanning more than one financial 
year is recognised on time apportioned basis over the duration of the services ot be 
rendered. 

 
(f) Income Tax 

 
Income tax expense comprises current and deferred tax. Current tax and deferred tax 
are recognized in profit or loss except to the extent that it relates to business 
combination or items recognized directly in equity or other comprehensive income. 

 
Current tax is the expected tax payable or receivable on the taxable income or loss for 
the year, using tax rates enacted or substantively enacted by the end of the reporting 
period, and any adjustment to tax payable in respect of previous financial years. 
 
Deferred tax is provided by the balance sheet liability method based on all taxable 
temporary differences by comparing carrying amounts of assets and liabilities and 
their corresponding tax bases. Deferred tax is not recognized if the temporary 
differences arises from the initial recognition of an asset or liability in a transaction 
which is not a business combination and at the time the transaction, affects neither 
accounting profit nor taxable profits. 

 
Deferred tax is measured at the tax rates that is expected to be applied to the 
temporary differences when they reverse, based on tax rates that have been enacted 
or substantially enacted by the end of the reporting period. 
 
Deferred tax assets are recognized for all deductible temporary differences, unused 
tax losses and unused tax credits to the extent that is probable that taxable profit will 
be available against which the deductible temporary differences, unused tax losses 
and unused tax credit can be utilized.  
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Deferred tax assets are reviewed at the end of each reporting period and are reduced    
to the extent that it is no longer probable that the related tax benefit will be realized. 
 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to 
offset current tax liabilities and assets, and they relate to income taxes levied by the 
same tax authority on the same taxable entity, or on different tax entities, but they 
intend to settle current tax assets and liabilities on a net basis or their tax assets and 
liabilities will be realized simultaneously. 
 

(g) Cash and Cash Equivalents 
 

Cash and cash equivalents consists of cash in hand, bank balances, deposits with 
bank and highly liquid investments with maturing within three months from the date of 
acquisition which are readily convertible to known amount of cash which are subject to 
an insignificant risk of change in value. For the purpose of statement of cash flows, 
cash and cash equivalents are presented net of bank overdrafts and pledged 
deposits. 
 

(h) Employee Benefits 
 

(i) Short term employee benefits 
    

Short term employee benefits in respect of wages, salaries, social security 
contributions, paid annual leaves, paid sick leaves, bonuses and non-
monetary benefits are measured on an undiscounted basis and are expensed 
in the financial period when employees have rendered their services to the  
Company.  

 
Bonuses are recognised as an expense when there is a present, legal or 
constructive obligations to make such payments, as a result of past services 
provided by employees and when a reliable estimate can be made of the 
amount of the obligations. 

 
  (ii) Defined contribution plan 
 

The Company makes contributions to a statutory provident fund and 
recognise the contribution payable as an expense in the financial year in 
which the employees render their services. Once the contributions have been 
paid, the Company have no further payment obligations. 

 
(i) Currency Conversion 
 

Transactions denominated in foreign currencies are translated and recorded at the 
exchange rates prevailing at the transaction dates. At the end of each reporting 
period, monetary items denominated in foreign currency are retranslated at the rates 
prevailing at the end of the period (ie. closing rate). Non-monetary items carried at fair 
value that are denominated in foreign currencies are retranslated at the rates 
prevailing at the dates the fair value were determined. Non-monetary items that are 
measured at their historical costs amounts continue to be translated at their respective 
historical rates and are not retranslated. 
 
All exchange gain or losses, including those arising from translation, are taken up in 
profit or loss.  
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7. PROPERTY, PLANT AND EQUIPMENT 
 
 The details of property, plant and equipment are as follows:- 
 

At 1st At 31st
April March

2021 2020 Addition 2021
Cost: RM RM RM

Computer 97,781         18,160      115,941  
Computer software 13,349         - 13,349    
Office equipment 1,479     - 1,479      
Software under construction 231,032       59,543      290,575  
Total 343,641       77,703      421,344        

Carrying Carrying
At 1st Charge At 31st amount at amount at
April for the March 31st March 31st March

Accumulated 2020 year 2021 2021 2020
Depreciation: RM RM RM RM RM

Computer 94,762   8,586        103,348  12,593          3,019            
Computer software 13,349   - 13,349    - -
Office equipment 1,479           - 1,479      - -
Software under construction - - - 290,575        231,032        
Total 109,590       8,586        118,176        303,168        234,051        

 
8. TRADE AND OTHER RECEIVABLES 
 

2021 2020
RM RM

Current:

Trade receivables 384,371          388,856          
Other receivables 5,815              146,565          
Deposits and prepayments 277,517          44,292            
Amount due from related companies 2,897,356       4,600,217       
Total at cost 3,565,059       5,179,930       

Less:
Bad debts written off - trade receivables 60,458            17,783            
Accumulated impairment losses (**) - trade receivables 78                   19,521            

3,504,523       5,142,626       
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** Movement of impairment losses:

2021 2020
RM RM

Balance at beginning of the year 19,521            5,300              
Allowance for doubtful debts 
  recognised in profit or loss - 14,221            
Recovery of doubtful debts (19,443)           -
Balance at end of the year 78                   19,521            

Other receivables represent non trade advances/loan made and are unsecured, interest free 
and payable on demand. 
 
Amount due from related companies represent trade balances and non trade advances made 
and are unsecured, interest free and repayable on demand. 
 
 

9. CASH AND CASH EQUIVALENTS 
 

2021 2020
RM RM

Cash and bank balances 907,635          611,193          

 
10. SHARE CAPITAL 
 

2021 2020
RM RM

Issued and fully paid:
500,000 Ordinary shares 500,000          500,000          

The share capital of the Company has no par value. The holders of ordinary shares are 
entitled to receive dividends as and when declared by the Company, and are entitled to one 
vote per share at meetings of the Company. 
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11. TRADE AND OTHER PAYABLES 
 

2021 2020
RM RM

Trade payables 7,912              -
Other payables and accruals 746,194          1,061,386       
Amount due to related companies 345,941          287,302          

1,100,047       1,348,688       

Amount due to related companies represent loan/advances made and are unsecured, interest 
free and payable on demand. 
 
 

12. DEFERRED REVENUE 
 

Deferred revenue represents deferred fees and is recognised as revenue on a time 
apportionment basis over the remaining period of the respective agreements in line with the 
services to be rendered. 

  
 
13. REVENUE  
 

Revenue represents the invoiced value of services rendered net of discounts.  
 
 

14. PROFIT FROM OPERATIONS 
 

2021 2020
RM RM

Profit from operations before taxation is
stated after charging/(crediting):-

Audit fee 15,000            18,045            
Employee benefits:-
- salaries and other benefits 792,425          951,234          
- EPF 90,871            71,934            
Realised (gain)/loss on foreign exchange (10,828)           34                   
Unrealised gain on foreign exchange (71,289)           (21,491)           
Unrealised loss on foreign exchange - 29,756            
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15. TAXATION 

 
2021 2020

RM RM

Current year's provision 111,287          256,000          
Under/(Over)provision in prior year 15,309            (86,002)           

126,596          169,998          

Income tax is calculated at the Malaysian Statutory tax rate of 24% of the estimated 
assessable profit for the year. 
 
A reconciliation of income tax expense applicable to profit before taxation at the statutory 
income tax rate to income tax expense at the effective income tax rate of the Company is as 
follows:- 
 

2021 2020
RM RM

Profit before taxation 392,395          1,340,558       

Taxation at Malaysian Statutory tax rate  at 24% 94,175            321,734          

Expenses not deductible for tax purposes 33,904            4,536              

Income not subject to tax (17,109)           (71,264)           

Under/(Over)provision in prior year 15,309            (86,002)           

Deferred tax asset not recognised 317                 994                 
Tax expense for the year 126,596          169,998          

The above are subject to the approval of the tax authorities. 
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16. FINANCIAL INSTRUMENTS  
 

16.1 Categories of financial instruments 
 

The table below provides an analysis of financial instruments categorized as follows:-  
 

(a) Financial assets and financial liabilities measured at amortised cost (“AC”). 
 

2021 Carrying
Financial assets Amount AC

RM RM

Deposits 267,910          267,910          
Trade and other receivables 3,227,006       3,227,006       
Cash and cash equivalents 907,635          907,635          

4,402,551       4,402,551       

Financial liability

Trade and other payables 1,100,047       1,100,047       

 
 

2020 Carrying
Financial assets Amount AC

RM RM

Deposits 35,070            35,070            
Trade and other receivables 5,098,334       5,098,334       
Cash and cash equivalents 611,193          611,193          

5,744,597       5,744,597       

Financial liability

Trade and other payables 1,348,688       1,348,688       

 
 



Company Registration No: 200001010874 (513480 X)          

 21 

 
17. RELATED PARTIES 
 
 The significant related parties transactions of the Company are disclosed below:- 
 

2021 2020
RM RM

a. Entities controlled by the holding company

Monster India
- Global revenue transfer from/(to) (198,986)         529,197          
- Professional fee 2,023,937       1,163,240       
- Commission paid 28,929            66,911            
- General managerial cost 24,537            47,254            
- Intersegment sales support 9,508              48,337            
- Telecalling service cost 17,335            -

Monster Singapore
- Global revenue transfer from/(to) 337,008          928,529          
- Intersegment sales support 33,701            91,671            

Monster Hong Kong
- Global revenue transfer from/(to) 31,433            57,048            
- Intersegment sales support 3,144              5,706              

Monster Middle East
- Global revenue transfer from/(to) 3,859              128,746          
- Intersegment sales support 386                 12,709            

Monster Philippines
- Global revenue transfer from/(to) (62,990)           (30,689)           
- Intersegment sales support 6,299              1,678              

Quessglobal (Malaysia) Sdn Bhd
- Cost of sales 18,492            12,225            

 - Monster India

The related parties balances are disclosed in Note 8 and 11 to the financial statements.
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18. EMPLOYEES  
 
 The number of employees at the end of the financial year are as follows:- 
 

2021 2020
No. No.

Directors 4                     4                     
Employees 6                     6                     

10                   10                   

  
19. CAPITAL COMMITMENT 

 
2021 2020

RM RM

Contracted but not provided for:-
Software under construction development - 117,400          

 
20. SIGNIFICANT EVENT DURING THE FINANCIAL YEAR  
 

On 11 March 2020, the World Health Organisation declared the outbreak of a coronavirus 
(“COVID-19”) as a pandemic. COVID-19 is an unprecedented event, which continues to cause 
a high-level of uncertainty and volatility. On 16 March 2020, the Malaysian Government has 
imposed the Movement Control Order (“MCO”) starting from 18 March 2020 to curb the 
spread of the COVID-19 outbreak in Malaysia. The COVID-19 outbreak also resulted in travel 
restriction, lockdown and other precautionary measures imposed in various countries. 
 
Before these financial statements were made out, the Board of Directors had considered the 
impact of COVID-19 outbreak in Malaysia, which would have affected the financial position, 
performance and cash flow of the Company as ended on the reporting date thereon. 
 
The Management concluded that the impact from this COVID-19 outbreak has not significantly 
affected the fair value of the financial assets/liabilities and non-financial assets of the 
Company, including the classification of current and non-current items that were presented on 
the reporting date. 

 
The Company will continuously monitor the impact of COVID-19 and will be taking appropriate 
and timely measures to minimize the impact of the outbreak on the Company’s operational 
financial performance. 
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AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 

 (Incorporated in Malaysia) 
 
 

STATEMENT BY DIRECTORS PURSUANT TO SECTION 251(2)  
OF THE COMPANIES ACT 2016 

 
We, MUHUNTHAN A/L KRISHNAN and VIJAY SIVARAM, being two of the directors of AGENSI 
PEKERJAAN MONSTER MALAYSIA SDN. BHD., do hereby state that in our opinion, the financial 
statements set out on pages 5 to 22 are drawn up so as to give a true and fair view of the financial 
position  of the Company as at 31st March 2021 and  financial performance of the Company for the 
financial year ended 31st March 2021 in accordance with the Malaysian Private Entities Reporting 
Standard and the requirements of the Companies Act 2016 in Malaysia. 
 
 
Signed on behalf of the Board of Directors in accordance with a resolution of the directors dated 
   
   
   
   
   
   
   
   
   
MUHUNTHAN A/L KRISHNAN  VIJAY SIVARAM 
   
   
 
 

STATUTORY DECLARATION PURSUANT TO SECTION 251(1)  
OF THE COMPANIES ACT 2016 

 
I, MUHUNTHAN A/L KRISHNAN, IC No. 751206-01-5759, being the director primarily responsible for 
the accounting records and financial management of AGENSI PEKERJAAN MONSTER MALAYSIA 
SDN. BHD., do solemnly and sincerely declare that the financial statements  set out on pages 5  to 22 
of the Company are to the best of my knowledge and belief, correct and  I make this solemn 
declaration conscientiously believing the same to be true by virtue of the provisions of the Statutory 
Declarations Act 1960. 
 
Subscribed and solemnly declared by the abovenamed at Kuala Lumpur in Wilayah Persekutuan on 
 
 
  Before me, 
   
   
   
   
   
   
   
   
MUHUNTHAN A/L KRISHNAN  COMMISSIONER FOR OATHS 
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            AF No: 0755 
 

INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF 

AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 
 (Incorporated in Malaysia) 

 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of Agensi Pekerjaan Monster Malaysia Sdn. Bhd. which 
comprise the statement of financial position as at 31st March 2021 and the statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies, 
as set out on pages 5 to 22.  
 
In our opinion, the accompanying financial statements give a true and fair view of the financial position 
of the Company as at 31st March 2021 and of its financial performance and its cash flows for the year 
then ended in accordance with Malaysian Private Entities Reporting Standard and the requirements of 
the Companies Act 2016 in Malaysia.  
 
Basis for Opinion 
 
We conducted our audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further described 
in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report.  We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
Independence and Other Ethical Responsibilities 
 
We are independent of the Company in accordance with the By-Laws (on Professional Ethics, 
Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International 
Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants 
(including International Independence Standards) (“IESBA Code”) and we have fulfilled our other 
ethical responsibilities in accordance with the By-Laws and the IESBA Code. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

Suite 1602, 16th Floor, Wisma Lim Foo Yong, 86 Jalan Raja Chulan, 50200 Kuala Lumpur 
Tel :03-21105545/03-27320322 (Hunting) Fax :03-21423116 
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Information Other than the Financial Statements and Auditors’ Report Thereon  
 

The directors of the Company are responsible for the other information.  The other information 
comprises the Directors’ Report but does not include the financial statements of the Company and our 
auditors’ report thereon. 

 
Our opinion on the financial statements of the Company does not cover the Directors’ Report and we 
do not express any form of assurance conclusion thereon. 

 
In connection with our audit of the financial statements of the Company, our responsibility is to read the 
Directors’ Report and, in doing so, consider whether the Directors’ Report is materially inconsistent 
with the financial statements of the Company or our knowledge obtained in the audit or otherwise 
appears to be materially misstated. 

 
If, based on the work we have performed, we conclude that there is a material misstatement of the 
Directors’ Report, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of the Directors for the Financial Statements 
 
The directors of the Company are responsible for the preparation of financial statements of the 
Company that give a true and fair view in accordance with Malaysian Private Entities Reporting 
Standard and the requirements of the Companies Act 2016 in Malaysia. The directors are also 
responsible for such internal control as the directors determine is necessary to enable the preparation 
of financial statements of the Company that are free from material misstatement, whether due to fraud 
or error. 
 
In preparing the financial statements of the Company, the directors are responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate 
the Company or to cease operations, or have no realistic alternative but to do so.  
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements of the 
Company as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditors’ report that includes our opinion.  Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with approved standards on auditing in 
Malaysia and International Standards on Auditing will always detect a material misstatement when it 
exists.  Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
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As part of an audit in accordance with approved standards on auditing in Malaysia and International 
Standards on Auditing, we exercise professional judgement and maintain professional scepticism 
throughout the audit.  We also: 

 
* Identify and assess the risks of material misstatement of the financial statements of the 

Company, whether due to fraud or error, design and perform audit procedures responsive to 
those risks and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion.  The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

 
* Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company’s internal control. 

 
* Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the directors. 
 
* Conclude on the appropriateness of the directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the financial 
statements of the Company or, if such disclosures are inadequate, to modify our opinion.  
Our conclusions are based on the audit evidence obtained up to the date of our auditors’ 
report.  However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

 
* Evaluate the overall presentations, structure and content of the financial statements of the 

Company, including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
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Other Matters 
 
This report is made  solely to the members of the Company, as a body, in  accordance  with Section 
266 of the Companies Act 2016 in Malaysia and for no other purpose.  We do not assume 
responsibility to any other person for the content of this report. 
 
 
 
 
 
 
 
 
  HALS & ASSOCIATES 
  A.F. 0755 
  CHARTERED ACCOUNTANTS  
   
   
   
   
   
   
  Lim Kian Keong 
  Bil 02043/09/2022 J 
  Partner 
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 AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 
 (Incorporated in Malaysia) 

 
 

DETAILED INCOME STATEMENT  
FOR THE YEAR ENDED 31ST MARCH 2021 

 
 

2021 2020
RM RM

REVENUE 4,261,503        6,077,110        

Add: OTHER INCOME
Miscellaneous income 12,349             -
Recovery of doubtful debts 19,443             -
Realised gain on foreign exchange 10,828             -
Unrealised gain on foreign exchange 71,289             21,491             

4,375,412        6,098,601        

Less:

ADMINISTRATIVE EXPENSES (Schedule I) (3,983,017)       (4,758,043)       

PROFIT BEFORE TAXATION 392,395           1,340,558        

 



  
   

 

          Schedule I 
 
 

AGENSI PEKERJAAN MONSTER MALAYSIA SDN. BHD. 
 (Incorporated in Malaysia) 

 
 

ADMINISTRATIVE EXPENSES  
FOR THE YEAR ENDED 31ST MARCH 2021 

 
 

2021 2020
RM RM

Accounting fee 24,920             74,198             
Allowance for doubtful debts - 14,221             
Audit fee 15,000             18,045             
Bank charges 3,521               14,953             
Bad debts written off
- trade 60,458             17,783             
- other - 5,673               
Commission 88,375             270,441           
Courier and postage 15                    3,817               
Depreciation 8,586               10,352             
EPF and Socso 90,915             75,555             
General expenses 442                  620                  
GST not claimable - 6                      
Insurance 4,353               1,926               
Intersegment sales support 21,424             154,459           
Managerial cost 24,537             47,254             
Office maintenance 8,670               38,226             
Office internet connection 6,464               34,525             
Office rental 118,822           162,419           
Penalty 118                  6,449               
Printing and stationery 2,057               1,148               
Professional fee 2,041,273        1,169,603        
Promotions and advertisement 82,547             695,988           
Realised loss on foreign exchange - 34                    
Recruitment fee 907                  39,776             
Reseller distribution services purchase 601,904           1,037,636        
Salaries, bonus and allowances 698,530           659,910           
Secretarial fee 483                  (635)                 
Staff refreshment 5,476               17,262             
Taxation fee 2,370               21,963             
Telephone and fax 67,630             131,631           
Travelling expenses 2,720               2,970               
Unrealised loss on foreign exchange - 29,756             
Work permit 500                  79                    

3,983,017        4,758,043        

 



Kumar Jain & Associates # 4,2nd Floor, Sudarshan Complex
5, P.S. Lane, Santhusapet, Chickpet
Bengaluru - 560 055
TeL: +91-80-41222245
www.kumarjain.co.in

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To The Board of Directors of Quess Corp Limited

We have audited the accompanying finanrcial statements of Quess Services Limited, Bangladesh
(hereinafter refbrred to as "special purpose financial statements"), which comprise the Balance Sheet as at

3l March 2021, the Staternent of Profit and Loss (including other comprehensive income), the Statement

of Cash Flows and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information. The financial statements have been

prepared by management of Quess Corp Limited (hereinafter referred to as "the Company") based on the

accounting principles generally accepted in India, including the Indian Accounting Standards ('lnd AS')
specified under Section 133 of the Companies Act, 2013 ('the Act').

Management's Responsibility for the Special Purpose Financial Statements

Management is responsible for the preparation of these special purpose financial statements in accordance

with the accounting principles generally accepted in India, including the Indian Accounting Standards

('lnd AS') specified under Section 133 of the Companies Ac|,2013 ('the Act'); this includes the design,
implementation and maintenance of internal control relevant to the preparation of special purpose of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these special purpose financial statements based on our

audit. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India (ICAI). Those Standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers intemal control relevant to the entity's preparation

and fair presentation of the financial statements in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's

intemal control. An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Rajajinagar Office : * 2t0/58,1st Ftoor, Skanda, 5Oth Cfoss, 3rd Block, Rajalinagar, Bengaluru - 560 010. Tet.: +91-80-4371 3949



Kumar Jain & Associates

Opinion

In our opinion, the special purpose
prepared, in all material respects,

India, including the Ind AS.

Restriction on Distribution and Use

These special purpose finilncial statements

Quess Corp Limited to enable it to prepare

for the year ended 31 March 2021. As a
purpose.

for Kumar Jain & Associates

Chartered Accountants

Firm registration number: t)l 67 I 75

Pawan Jain
Partner

Membership No.: 228026

Place: Bengaluru
Date: 3l May 2021

UD IN : 2122802 6 AAAAF08482
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consolidated financial statements of the Company as at and
the financial statements may not be suitable for any other



Quess Services Limited
(A Subsidiary of Quess Corp Limited)
Balance Sheet

ASSE'TS

Non-current assets
Property, plant and equipment
Capital work-in-progress
lntangible asset

Intangible assets under development
Financial assets

(i) Investments
(ii) Non-current loans
(iii) Other non-current financial assets

Deferred tax assets (net)
Income 1ax assets (net)
Other non-current assets

rrent assets

Current assets

Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Current loans
(iv) Unbilled revenue

Other current assets
Total current assets

r.rQt: rTY AN D t,tABILt'r'tES

Equity
Equity share capital
Other

Liabilities
otal non current

Current lirbilities
Financial liabilities

(i) Borrowings
(ii) Trade payables

(iii) Other cunart financial liabilities
Other current liabilities
Total current liabilities

6

7

I
9

l0

ll
t2

l3
t4
l5

(Amount in BDT)

5,61 ,000

90,933

8.88.250

30,88,345
2,03,058

12,856
r 8,09,026

716

8,78,339
31,42,s23

6,60. I 07

7,t8.124

42,00,000
( s0.88.824

33,50,742
23,09,632
l1,65,05s

33,50,742
1 1,14,300

3,97.101
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for Kumar Jain & Associates
Chartered Accountants
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Quess Seruices Limited
(A Subsidiary ofQuess Corp Limited)
Statement of Profit and Loss

Statement of profit and loss

lncome

Expenses
Employee benefit expenses
Other

Profit before share ofprofit ofequity accounted investees and income tax
Shre ofprofit ofequity accounled investees (net of income tax)
Profit/(loss) for the Period before tax

Tax expense
Cu[ent tax
Adjustments of tax relating to earlier periods

income for the

Earnings per equi$ share (face value of 100 each)
Basic

Diluted

'I'he notes referred to above form an integral part of the financial
As per our report of even date afiached

for Kumar Jain & Associates

Chartered Accomtants
Fm's Registration No:0 I 67 I 75

8**1*.<t
Prwrn Jrin
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t2,76,259
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Quess Seryiccs Limitcd
(A Subsidifl ofQucss Cop Limircd)
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Quess Services Limited
(A Subsidiary of Quess Corp Limited)

Statement of Cash Flows

flow from operating activities
Profit / (Loss) for the year

Adjustments for:
Depreciation and amortisation
Finance costs

Operating cash flows before working capital changes
Working capitrl adjustments:
Chrnges in:

Loans, other financial assets and other assets
Trade receivables and unbilled revenue

Trade payables and other financial liabilities
Other liabilities and provisions

Cash gencrated from operations
Direct taxes paid, net ofrefund

Net cash (uscd in) / provided by operating activities (A)

Cash flows from financing activities
Proceeds from/ (repayment of) borrowings
Finance costs paid
Proceeds from issue ofequity shares, net ofissue expenses
Lease Liability Paid

Net cash (used in) / provided by financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning ofthe year
Cash and crsh cquivalents rt the end ofthe year (refer note 6)

As per our report of even date attached
for Kumar Jain & Associates
Chartered Accountants
Firm's Registration No:O1 67 t 75

Prwan Jain
Partner
Membership No. 228026

(23,t4,024) (27,74.800)

(23,14,024) (27,74,EW

For the Year Ended
3l March 2021

For the period
25-June-20 l9 to 3 l-\larch-

( l 5,48,357)
(t5,96,462)

44,65.042

8,03,1 t 5

(33,00,908)

11,95,332

7,67,954 3,97,101
(28,48,531) (10,57,47j',)

+z,oo,ooo

_ 42.00.000
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Quess Seruics Limited
(A Subsidrary ofQuess Corp Limrted)

Notes to the Fin8ncisl Ststemetrts for the year ended 3l March 2021
(Amount in BDT, unless otheruise stated)

I Corporatelnformation/Backgroundr

Quess Senices Limrted (the 'Comparry,) was fomed md
Compmies Act 1994 as a private limited compmy limited by
Complex (6th Floor), 99, Mohakhali C/A, Dhaka pO : 1212, Ba

Signilicant accounting policies
Significant accountrng policies adopte,j by the company are as under

2.1 Basis of Preparation of Financial StatemeDts

(b) Basis of messurement
The finmcial statements have been prepued on a historical cost
requicd by relevmt Ind AS:-
i) Certain finmcial dsets md liabilities me6ued at fair value (refer
ii) Asset clrosified as held for sale

All assets and liabilities have been classified as curent or non_cwent
between the rendering of senice md the ir realization rn cash md
md noncu[ent classrfication ofassets md liabilrties.

(c) Use ofestim8t$ & judgements
The prepuation of the finmcial statements in confomity with
of accouting policies md the reported mouts of assets,

Estimates md uderlyrng assumptions ue reviewed on a
md in ily future pfriods affected ln particulu, infomation about
most significmt effect on the mowts recognized in the finucial

i) lncome taxes: Significmt judgmmts ue involved in
uncertain tax positions

il) Impaiment of finmcial assets The compey assesses on a

iii) Property, plilt md equipmflt: The useful lives of
acquired md reviewed periodically.

iv) Other estimates The impaiment ol. non-financtal assets lnvolves
generated intangible assets.

Foreign Currency Trarsactions

Functional and presentation cumency
Items included in the finmcial statements re measued using the
The frnmcial statements de prcsented in Bmgladcsh Taka (BDT),
Truuctions md balmces
On inilial recognition, all foreign cu[ency trmsactions de
the foreign cuency at the date of the trmsaction. Gains/Losses
in the Statement of Profit md Loss

All monetary assets and liabilities in foreign cunencres are restated at
the Statement of Profit and Loss.

Non-monetary items that are measured in tems of histo.tcal cost

l-air value messurement
The Company measures financtal lnsruments, such as, derivatives at

Fair value is the prrce that would be received to sell m asset
date The fair value measuement is based on the presmption that the

) In the principal muket for the asset q liability, or

) In the absence of a principal milket, in th€ most

The Compmy uses valuatlon techniques that ile appropriate in .

use of relevat observable inputs and minimizing the use of
measurement such as derivative instrument

All assets and liabilities for whrch failralue rs measured or disclosed
on tie lowest level input that is significmt to the fair value

Level 1: Quoted (uadjusted) muket prices in active mukets for l

Level 2 Valution techniques for which the lowest level input that is
l,evel 3 Valuatron technrques lor which the lowest level input
unobseruable

23

(a)

uth the Regrstru of Joint stock compaies ad Fims, Bmgradesh on 25 Jme 2019 uder the
vide Registration no: c-rs27'rot2org. The address of the regisiered of;tice of the compmy is Ambon

on accrual basis, except for the following material items that have been measured at fair value as

policy on finmcral instruments)

per the compmy's operating cycle ud othr critqia set out. Based on the natue of services md the time
equivalents' the compmy has *certained its operating cycle as twelve months for the purpose of c*ent

AS requires mmagcment to make judgments, estimates md *smptions that affect the application
income md expenses. Actual results may differ from these estimates

basis Revisions to accounting estimates ile recognized in the period in which the estimates ue revrsed
rt areas ofestimation, uncenainty and criticarludgments in apprying accountrng polrcies that have the
is included in the following notes

the provision of rncome tues, including the mount expected to be paid or recovered in comection with

lookrng basis the expected credit losses associated with its assets cuied at monized cost

plilt md equipment md intugible assets ile detemined by the mmagement at the time the asset rs

assumptions uderlying recoverable mounts rncludrng the recoverabrlity of expenditue on intemally-

of the primary economic myirommt in which the mtity operates (,the fuctional cwency,)

by applying to the foreign cwency mout the exchmge rate between the fuctional cuency md
out offluctuation in foreign exchmge rate between the tmsaction date md settlement date de r€cognised

yeil end at the exchmge rat€ prevarling at the year end and the exchmge differences ue recognrsed in

a foreign cunency are trmslated uslng the exchange rates at the dates ofthe initial trilsactions

value at each balance sheet date

paid to trmsfer a liability in m orderly trmsaction between meket participots at the measuement
to sell the asset or trilsfer the liability takes placa either

mtrkct for the asset or habrlity accessible to the Compily

circmstances md for which sulficient data ae available to measue fair value, muimrzrng the
inputs. The Compmy's mmagement detemine s the policies md procedues for fair value

the financial statements ile categorized within the fair value hreruchy, described as follows, based
as a whole

assets or Labilities
to the fair value measurement isl lirectly or indirectly obsenable

is significant to the fair value measl 'ement rs

(b)



2.5 Rweaue Rsognition
Rwenue from Seryics
Revenue is recognised when the amout of revenue cm be
have been met * described below.

Revenue rs recognised upon trmsfer of control of promrsed
seryices

At contract inception, the Compmy assesses its promise to
to detemins whether each seruice promised to a customer are
md accounted as a single perfommce obligation The compay
stand-alone selling prrce or residual method.

Revenue from fixed-pnce, fixed time frme contracts {e
measurement or collectability of consrderation. When there is
uncertainty is resolved. In fixed rate conbacts, the perfomance
measurmg progress towuds completion of the perfommce
pu the tems of the mugement with the customer

Revenue is measued at the fair value of the consideration received
collected on behalfofthird panies md is not recognised in instmces
reasonable certatnty of collectlon When there ts uncertalnty
resolved

The Compmy may enter into mmgements with third party suppliers
a goss basis) or agent (i.e. .eport revonues on a net basis) In doing
Compmy control the service before it is trmsfered to the customer,

Aay chmge in scope or price is considered as a contract
services added ue distinct md whether the pricing is at the
while those that ile distinct ue accounted for prospectively,
temination ofthe existing contact and creation ofa new contract if

The Compmy assesses the timing of the trmsfer of services to the
As a practical expedient, the Compan), does not assess the existence
yeu or less If the difference in timing uises for reasons other thu

Revenue recognized in excess ofbilling ae classified as contract
liabilitres (refened to as "Unemed,{Jnmatued revenues,,)

'Uneamed/unmatured revenues' ue rn;luded rn other cunent
Other Income

lnterest lncome is recognised on a basis of effective interest method
collectability exists.

However. in case of interest income from short tem finilclal
the amount outstmdtng and applrcable lnterest rate

Note: In case of interest income that may raise on refunds due lrom

Trxes
Tu expense for the yeu, comprising of curent tu, is included in
estimated taxable income for the cunent accounting yea in

Cwent income tu
Cwent tax assets ed liabilities ue measued at the mount
compute the mout ile those that [e enacted or substmtively
enforceable right to offset and intends flther to settle on a net basls, or

Mmagement periodically evaluates positions taken in tax retms
provisions where appropriate on the basis ofmounts expected to be

Asscts clsgsified ts held for sale
The Company classifies non-cunent assets (or disposal group) as

continuing use

The criteria for held for sale classification is reguded met only
to tems that ue usual md customary for sales of such assets (or
ofthe asset (or disposal group) to be highly probable when:

> The appropriate level ofmmagement is commrtted to a plm to sell
> An active progrmed to locate a buyer md complete the plm has
) The asset (or disposal group) is berng actrvely muketed for sale at
) The sale is expected to quali$ for recognition as a completed sale
) Actions required to complete the plm indicate that it rs ulikely

Non-cunent assets (or disposal group) held for sale ue measured
group) classified as held for sale ue presented sepaately in the

2.7

measured, it is probable that futue economic benefits will flow to the entity and specrfic crrteria

to customers in m amount that reflects the consideration it expects to receive in exchmge for those

tr services to a customer to identifi sepuate perfommce obligations The Compmy applies judgment
ofbeing distinct, od ile distinct in the context ofthe contract, ifnot, the promised seruiccs ue combined

the mmgement consideration to seprately identifiable perfommce obligation based on their relative

as per the tems of thc ffimgement with the customer where there is no uccrtainty as to
as to measuement or ultimate collectability, revmuc recognition is postponed mtil such

gation ud control {e being satisfied md trmsfered over time ild revenue is being recognized by
cenain mangements ile on time md material basis md ac recognised as the seruices ue perfomed as

rece ivable Amounts disclosed as revenue ile net of indirect taxes, trade allowmces. rebates md mouts
here there ls mcertainty with regud to ultimate collection ln such cues revenue rs ,."og ;.a ;
to measuement or ultimate collectability, revenue recognitron is postponed util such ucertainty is

provrde seruices In such cases, the company evaluates whether it is the princrpar (i.e. repon revenues on
the Compuy first evaluates whether it conrols the service before it is trmsfened to the customer lfthe

is the principal, ifnot, it is th€ agent

The Compmy &couts for modificatrons to exrstrng contrrcts by osessing whether the
selling price Services added that ue not distinct ile accouted for on a cmulative catch up basis,

as a sepilate contract if the additional senices uc priced at the standalone selling price, or as a
priced at the standalone rclling price.

6 compared to the trming of payments to detemine whether a significmt finmcrng component exists
a significut finmcing component when the difference between payment md trmsfer of deliverables is a

provision offinmce to eithcr the customer or us, no finucing component is deemed to exist.

(refened to as "Unbilled revenue"), while, billing in excess ofrevenue recognrzed is classrfied as contract

set out in Ind AS 109, Financial Instruments, and where no significot uncenainty as to measurabrlity or

such as tem deposits, lnterest income is recognized on a time proportion basis taking into account

authorities, income is recognised in the yeil ofactual recerpt ofsuch intcrest on cash basis

detemination of the net profit or loss for the yeu. Provision for cwent tax is made on the basis of
with the Income Tu Ordinance, I 984

to be recovered or paid to the taxation authorities The tu rates md tu laws used to
at the yeu end date Cwcnt tu assets ad tu liabrlities ile offset where the entity has a legally

realize the asset md settle the liability simultaneously

with respect to situtions in which applicable tax regulation is subject to mterpretation. It establishes
to the tax authorities

held for sale rf their carrying mounts will be recovered principally through a sale rather thm through

the assets (or disposal group) is available for imediate sale in its present condition, sub.lect only
goup), its sale is highly probable; md it will genuinely be sold, not abmdoned The Company treats sale

asset (or disposal group),

initiated (if applicable),
price that ls reasonable in relation to its cu[enlfair value,

one year from the date ofclassification ,

signrficant chilges to the plan will be made o{fhat the pla will be withdrawn

the lower of therr carrying mount md th/fair value less costs to sell Assets md liabilrtres (or disposal
sheet



2.10 Provisions and contingent liabilitie3
Provisions re recognized when there is a present obligation as a result ofa past event, it rs probable that m outflow ofresources embodyrng economrc benefits wrll be required tosettletheobligationmdthereisareliableestimateofthemount ofthe obligation Provisions ile measued at the best estimate ofthe expendrture required to settle thepresent obligation at the Balance sheet date

Ifthe efect ofthe time value ofmoney is materlal, provisions are drEcounted usmg a curent pre-tax rate that refects, when approp.ate, the rrsks specrfc to the labrlity whendiscounting rs used, the increase rn the provision due to the passage oftrme ,s.ecog.,"ed us a finuce cort

contingent liabilitres ae disclosed when there rs a possible obligation arisrng from past events, the existence ofwhich will be confimed only by the occwence or non occurenceof one or more uncertain futue evenls not wholly withln the confol of the company or a present obLgation that illses from past events where rt is either not probable that ooutflow ofresources wrll be requrred to settle or a reliable estimate ofthe amount cannot be made

2.ll Cash and cash equivalents

cash md cash equivalent ln the balance sheet comprtse cash at banks, cash on hmd md short-tem deposits net ofbmk overdraft wlth m orrglnal maturity ofthree months orless, whrch are sub.;ect to an insignificmt nsk ofchanges rn value
For the purposes ofthe cash flow statement, cash and cash equivalent$ include cash on hmd, cash in bmks and shon- tem deposits net ofbank overdraft

2.12 Cssh flow stst€ment
Cash flows ae reported uslng the lndirect method, whereby profit4oss for the period rs ad.;usted for the effects oftrmsactronsofanon-cashnature,mydeferalsor
accruals of past or future operating cash receipts or pa)ments md item of ulcome or expenses assocrated with investrng or finmcrng cash flows The cash flows from operating,
investlng md finmcing activities ofthe Company ue segregated

2.13 Financial in3trumentr
A finmcial instrument ls any contract that gtves rise to a finmcial assqt ofone entrty and a financlai habrlity or equity rnstrument ofmother entlty

the Group becomes a party to the contractual provtsions of the lnstrument

(8) Financirl arsets
(r) Inrtral recognition and measurement

attnbutable to the acquisition of the financial asset
Trmsactlon costs of ftnmcial assets canied at fair value through profit or loss are expensed in profit or loss

(ii) Subsequentmeasurement
For purposes ofsubsequent measuremcnt, financtai assets are classtfied rn following categorres:
a) at mortized cost, or
b) at fair value through other comprehensrve income (FVTOCI), or
c) at fair value through profit or loss (FVTpL)
The classrfication depends on the entity's bustness model for managing the finmcral assets and the contractual tems ofthe cash flows
Amonized cost Assets that are held lbr collection of contnctual ca$h flows where those cash flows represent solely payments of prrncipal and interest are measured at
amortized cost lnterest income from these financial assets tsincludedrnfinmcerncomeusingtheeffectlvelnterestratemethod(EIR)

Fair value throush other comorehensirg income (!yQe]): Assets that ile hcld for collectron of contractual cash flows md lor selling the fnmcial assets, where the assets' cash
flowsrepresentsolelypaymentsofprincipalandinterest,aremeasurgd at fair value through other comprehensive income (FVOCI) Movements in the carryrng mount
are talen through OCI, except for the recognition of impaiment gains or losses, interest revenue md foreign exchange gains md losses whrch are recognrzed in Statement of

recognized in other galns/ (losses) Interest rncome from these financiail assets is included rn other income usrng the effective interest rate method

Assetli that do not meet the crltena for amodtzed cost or I"VOCI ue measured at fair value through profit or loss Interest income from these
financial assets is rncluded tn other inc,cme

Eoultvinstrumentsl All equity tnvestments in scope oflnd AS 109 are measured at fair value Equity instruments whrch ue held for tradrng and contrngent consrderatron
recognised by an acqurrer in a business combination to which lndAslo3 applies ue classified as at FVTPL For all other equity instruments, the Compmy may
make an inevocable election to present in other comprehenstve income subsequent changes rn the farr value The Company makes such election on m instrument- by-
instrument basls The classrfication is made on initial recognrtron and is inevocable

If the Compmy dectdes to classrff an equity rnstrument as at Fiy'TOCI, then all fair value changes on the instrument, excluding dividends, re recognrzed rn the OCI
ThereisnorecyclingoftheamountsfromOCltoP&L,evenonsaleoflinvestment However,theCompanymaytrilsferthecumulativegainorlosswithinequrty

Equtty rnstruments included wrthin the FVTPL category are measured at fair value with all chmges recognizedrntheprofitandloss

lmparment of financtal assets

In accordance with Ind AS 109, Frnancial lnstruments, the Compuy apphes expected credit loss (ECL) model formeasurementandrecognrtlonofrmparmentlolson
financlal assets that are measured at amLortzed cost and FVOCI

For recognition of impaiment loss on linucial assets md nsk exposufe, the Compmy detemines that whether there has been a significmt increase in the credrt risk since initial

used Ifinsubsequentyeds,creditqualrtyoftheinstrumentrmprov$suchthatthereisnolongerasignificdrncreaselncreditrisksrncernitialrecognition,thentheentity
reYerts to recognizing impaiment loss allowmce based on I 2 mon*! ECL. However, in case of kade receivalfes, rn hne with goup polrcy, ECL measured at past 6 quarter
average is used sub.lect to my other estrmate as deemed approprrate by the mmagement

I

\trw



Life time ECLs ae the expected redit lsses resultrng from ail oosible default events over the expocted life of a finmcial instrwent. The 12 month ECL is aportion ofthe lifetime ECL which results from default events thft repossiblewithinl2monthsaftertheyerend.
ECL is the difference between all contra"M 

"itl}l:.F, ue due 
io 

the compmy in accordmce with the contract ud all thc cash flows trrat the entity expects to receive(i'e' all shortfalls), discomted at the ongrnal EIR. whm estrrotrfg the cash flows, u mtity is required to consider all contretul tems of the fmuci4 instrw€nt (includingpr€paymeot, extension etc ) over the 
. 
cxpected fife of the fnaricial instrument. However, in rre cucs whm the expected life of the finmcral instrment cmot beestimatcd relisbly, then the entity is requrred to use the remrn,ng confactual tem of the finmcial instrument.

In general, it is presmed that credit risk has significmtly rncreucd srirce initial recognition ifthe payment is more thil I g0 days past due.
ECL impaiment loss allowmce (or revrsal) recognized duing the yeu rs recognized as cxpensc/income in the statemmt of profit md loss. In balmce sheet EcL forlmmcial assets measued at mortized cost is premted as m allowarfce, i.e. as u integral part of the measuement of those assets in the balmce sheet. The allowmce reduces thenet carrying mout. until the asset meets Mite olrcriteria, the compfny does not reduce impaiment allowmce fiom the gross carrying mout.

' managaement also ealuating receivables at each level for credit rrsk and may consrder same forimpaimentofsuchfinancralassetinlullorpart

for expected crr:dit losses on the financral assets is considered at higher of ECL Model or Management estrmate

(,u) Derecognitronoffinancialassets

A finmcral asset is derecognrzed only when
a) the rights to receive cash flows from the finmcial asset rs trmsfened or
b) retains the contractual nghts to receive the cash flows ofthe financul asset, but assumes a contractual obligation to pay the cash flows to one or more recrpients

where the entity has not transfemed substmtially all risks md rewud5 ofownershrp ofthe financial asset, the financial asset is not derecognrzed

(b) Finsncirltisbilities
(i) Initial recognition md measurement

F'inmcral Iiabilrties ue classified, at initial recognttion, as financral Iiabilities at fair value through profit or loss md at mortized cost, as appropnale
All financtal liabilities ae recognzed initially at farr value md, in the case of bonowrngs md payables, net ol directly attlbutable transactron costs(ii) Subseouentmeasurement
The measurement offinmciar liabrlities depends on their crassrfication. as described below
l,indncial liabilities al fqir vdlue through profit or loss

through profit or loss Separated embedded derivatives are also glassified as held for trading mless they ue desrgnated as effectrve hedglng rnstruments Gains or losses onliabilities held for tradrng are recognized rn the Statement of profit md Loss

l,oans and bornt*ings

After inihal recognition, interest-beuurg loms and bonowings ue subsequently measured at mortized cost usrng the EIR method Gains and losses are recognrzed ln statementof Profit md Loss when the liabtlities are derecogntzed as well as through the EIR mortizatron process. Amortized cost is calculated by takrng into account any
discount or premium on acquisttron md fees or costs that are an integial part of the EIR The EIR mortization is included as finance costs in the statement of profit and Loss

(iii) Derecognrtion

the sme lender on substmtially dlfferent tems, or the tems of u existrng Lability are substantially modifed, such m exchange or modifcatlon ls treated as the derecognrtron of
theoriginalliabilitymdtherecognitiorrofanewliability Thedifferenceintherespectivecarryingamountsrsrecognizedin
the Statement of Profit md Loss as finance costs

(c) Offsettingfinsncialinstruments
Finmclal assets and liabilities ue offset md the net amount is reported rn the balmce sheet where there is a legally enforceable rrght to offset the recognrzed mounts and there ls

enforceable in the nomal course ofbusiness md tn the event ofdefaultr, insolvency or bankruptcy ofthe Company or the counterparty

2.14 Employee Benefitg

(a) Short-termobliBations

Liabilitres for wages and salartes, including non-monetary benefitt that ue €xpected to be settled wholly within l2months after the end of the year rn which the
employees render the related service ue recognrzed in respect ofemployees' seNrces up to the end ofthe year md are measured at the mounts expected to be pard when the
liabillties ue settled The liabilities ile prescnted as curent employee benefit obligations in the balance sheet

(b) Other long-term employee benefit obliSstiotrg
(i) Delined contribution plan

Provident Fund: No contribution made during the F y 20-21
(ir) Defined benefit plans

Gratulty: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering eligrble employees rn accordmce wrth the Bangladesh Labour Act 2006 (as
amendedin2013&2018) The Gratuity Plm provides a lump sum payment to vestedemployeesatretirement,death,incapacitationortemrnahonofemployment,ofm
mount based on the respective employee's salary

2.15 Contributed equity

Equrty shares are classlfied as equrty shue caprtal

Incremental costs directly attributable to the issue ofnew shares or options are shown m equrty as a deduction, net oftax, from the proceeds

2.16 Earnings Per Share

during the year Eamings considered in ascertaining the Company's eamings per share is the net profit or loss for the year after deducting preference divrdends and any
attnbutabletutheretofortheyeil Thr:weightedaveragenumberofequrtysharesoutstudingduringtheyeuandforall the years presented is adlusted for events, such as
bonus shares' other than the converslon of potentlal equity shares, that have chmged the number ofequity shares outstandlng, without a coresponding change rn resources

For the purpose of calculatrng drluted eamrngs per share, the not profit or loss for the year attributable to equity shueholders and the weighted average number ol
shues outstmding during the year is adjusted for the effects ofall drlutive potential equity shues

2.17 Segmetrt Reportitrg
The director of the compay has been identifed has

business of Professional Staffmg md is considered
structure md risk ud rewdds.(Refer note 27)

the Chref Operatrng Decrsron llaker (CODM) as rdenrrfred bl Ind AS 108, Operating Segments The company is in the

In addition to ECL,
thereof.

The loss allowmce l

as the only reporiable segment taking into account the natue f the business,the orgmization structure,intemal reporting



Quess Services Limited
(A Subsidiary of Quess Corp Limited)
Notes to the linancial statements for the year ended 3l
Non current loens

considered good
Security deposits
Loans to employees

4 Income tax assets (net)

income tax (Net Provision flor Taxes

5 Other non-current assets

Balances govemment authorities

6 Trade receivables

Unsecured
Considered good

Cash and cesh equivrlents

In current accounts
Cash and cash equivalents in balance sheet

8 Current loans

l,oans to employees

9 Unbilled revenue

revenue
Less: Provision for impairment olunbilled revenue

l0 Other current assets

s,61,000

(Amount in BDT)

8,88,250

5,61,000 8,88,250

7l
I

3l-Mar-21

3 I -IIar-2 I

t2,856 6.60. l 07

I 2,8s6 6,60, I 07

7,t8,1-24

18,09,026 7,18,124

3l-Mar-20

Advances to suppliers

30,88,345 E,78,339
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I t Share capital

500,000 equity shares ofpar value ofTk I 00 each

Issued, subscribed and paid-up
42,000 equity shares ofpar value of-l'k 100 each,
fully paid up

12 Other equity*

Retained eamings

*For detailed movement ol reserves ref'er Statement ofchanges

Trade payables

Trade payables

Refer nole 25 for rclated pary disclosures

Other current financial liabilities

Provision fbr expenses

Accrued salaries and benefits

l5 Other current liabilities

Balances payable to govemment authorities

42,00,000 42,00,000
42,00,000 42,00,000

(5().88.821) (17 Tl.gtxr)
(s0,88,E21) (27,7{.800)

.31-Mar-21

742

742

8,2 I ,8s0
t4,87,782

3,74,000
7,40,300

23,09,632 I I,14,300

97.1 0l
l0l
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Quess Services Limited
(A Subsidiary of Quess Corp Limited)
Notes to the financial statements for the year ended 3l March

Revenue from operations

Particulars

services

l7 Employee benefits expense

Particulars

Salanes and wages

Staffwelfare expenses

l8 0ther expenses

Particulars

Legal and professional fees

Travelling and conveyance

Rent

Communication expenses

Foreign exchange loss, net

Bank charges

Printing and stationery

Power and Fuel

Miscellaneous expenses

Courier and postage

Core employee salary

Rates and taxes

Sale o

Total

year

3l March 2021

For the year ended

3l March 2021

For the year ended

3l March 2021

4,95,869

10,645

19,32,700

87,00 I

31,916

21,180

29,777

t,49,976

l,l3,l 7l

3;73.664

(Amount in BDT)

period
25- Jun-2019 to

For the period
25- Jun-2019 to

I

For the period

25- Jun-2019 to
3l-Mar-2020

14,688

I 5,05,350

7,310

3,85s

47,315

3.90.318

3,600
9,09,849

89,261

L
32,15,899 29,11,546

4,900



Quess Services Limited
(A Subsidiary of euess Corp Limited)

Notes to the financial stalements for the year ended 3l March 2021
Note : 19

A,
Reconciliation of effective tax rate

Particulars

Protit before tax
'fax using company's domestic tax rate

Minimum Ta.x g)0.60zo of gross receipts

llffective tax rate

Total income tax expense

'Ihe tax rates under the lncome Tax Ordinance I 9g4 , for the year ended

Tax Rate %o

32.50yo

0.00%

0.00%

31.2021 is32.509/"

As at
3l March 2021

(21,20,3_27)

t,93.697

1,93,691

(Amounr m Rl)l')

As at
3l March 2020

(27,6s.9-09)

8,89 I

8,891

As per Income Tax Ordinance, 1984 under section g2C Minimum the company is required to pay corporation tax @0.60yo on their gross receipt which isrrrespective of its profit or loss during the year . Accordingly, the



Qu6! Scryiq Limitcd
(A Subsidiary ofQu6s Co.p Limiled)
Not6 to ahc fumcid ttracmEt! for thc yc.r ctrdcd 3l Mrrch 2021

20 Fioucid inttnmcntr - frir vrluc md ritk oulrcmcnt
Accounting classificrtion ad fsir vdue
The following table shows the curying momt md fair value of finmcial

Frir vdre hierrrchy
The smion explans the iudgment md estimates made in detemining the

a) rffognised md me6ured at fer value

30,r8,145
2,03,058

md finmcial liabilires

values ofthe finmcial instruments lhat ee:

b) meaured at moftised cost md fcr whrch larr values re disclosed rn finmcial statements

To provide o indication about the reliabiliry ofthe inpus used in
Ac@urng Stdd{d.

Pafticulrrs

assels

Amortiscd rost
Trade receivable
Cch md coh equivalents

Panicuhn

fair value, the compmy h6 cr^sified its fineciar instruments into the three revels prccribed under the Indim

8,78,339
31,42,523

33.50,742

prices. This includes investment in equrty, preference shaes, mutual fimds ild debenturB thd have quoted

(for exmple, raded bonds, over-the-@uter derivatives) is detemined using valumon techniquc *rrich
estimats lf all significet inputs required to fair value u instument ee obseruable, the instrument

data, the instrument is included in level 3 This is the cce for invBmilt in uquoled preference shae

Lch $e iretrument @uld be *choged in a curat rmsrctio bawm willing prnis, other th8 h r forced
the fair value.

dd bill discounng f&iliti6 These shon-tem borrowings ae clcsified md subsequently meGured in the
is reset on a monthly/qumerly bois, the carying momt of the lom would be a redmable approximatron

esimated by discounting future c6h flows using @tes cunenrly avalable for debt on simrlu terms, credit nsk

Ahortisd cost
loms ud borrowings
Trade payables y,50,;42

Fair velue hierarchy

I*vel l: This hierarchy includes finmcial rnstruments me6ured uslng
pnce

Lecl 2: The fair value offinocid instruments thal ee not traded tn m
muimize the use of obseNable muket data ed rely 6 little 6 possrble on
is included in level 2

[4vel 3: lf one or more of the srgnrficat rnputs is nol b6ed on
included in level l

Fair valurtion mathod

The fair value of the finmcia.l 6sets ed liabilities is included at the mout
or hquidation sale 1he followng methods ed asumpnons were used

A Finrncisl Assets;

I ) Far value of all these finucial msets ue rnesured at balmce sheet date 6 most of them ee settled wthin a shoil penod od m their far value ue ssmed to be alm6t equa.l b the
b.l&ce sheet date vslue.

trin.nciel Li.bilitis:

Borroviogs: It includes coh credit md overdrafl facihties, working capital
finecial statements at moilized cost. Considering that the interest rde on t
ofits fair value

2) Fitr.ncc lcas obligrtions: The fair value ofobligations mder finmce le6es
md remaining maturitic

3) Trade pryables and other liabilities: Farr values oftrade ed other
ssumed to be almost equal to the baldce sheet values.

4) Financisl lirbilityt The fair value offinmcral habrlity hs been determined
re6onably ssessed md ue used rn the minagements estimates offar value put oplon

are medured at balmce sheet value. 6 mct ofthem seflled uthrn a shon period md so therr farr ralues are

co6ideration payable on commitment probabihty ofthe esnmate wthrn the rmge cil be



Quess Senic6 Limited
(A Subsidiary ofQuess Corp Limited;
Noiet to the finrncirl rtrtemertr for the yeer caded 3 I

2l Financial risk matrrgement
The Compmy has exposure to the followrng risks arsrng
. Credit risk I

. Liquidilv rrsk , ad

. Muket risk

Risk management framework
The Boud of Dirrctors of Bmgladesh euess Seruices
moagement frmework. The Compay,s risk mmagement 

1

rrsk limrts md controls md to monitor risks ad adherence

ho overall responsibility for the establrshment ed oversight of the Compmy,srrsk
ae established to identif md malyre the risks frced by the Compily, to set approprrate

limits Risk maagement policies md systems ae reviewed regululy to reflect choges in
ny, through its training and maagement stilddds ild procedures, aims to malntan a

tomer or counterparty to a finecral instrument fails to meet its contractual obligations, ad
:rs and rnvestments in debt recurities The objective of mmaging counterparty credit rrsk is
the credit quality of the counterparties, taking into account their finucial posnion, por

npmy's reviw rncludes extemal ratings, if they ue available, finmcial statements, credit
referenes.

by establishing a muimum payment period ofone to thre months for customers. The
r is recogni*d brcrure of collateral.

ry in meeting the obligations rusocialed with its finacial liabilities that de rettled by
to moaging liquidity is to ensure, a fa as possible, that it will have sufficient liquidity

ud stressd conditions, without incuning un@ceptable losws or risking -dmage to the

Carrying amount

33.50-742 33,50,142 -

23,09,632 23,09,632

compay's income or value of its holding of instruments Mdket risk rs attributable to all
I long tem debt Since the malor Customer is primaily bmed in Indi4 Compay,s exposure

the level ofdiridends on [s equlty shares The Company's oblecllve when managrng capital
' value

finalcial instruments:

mtrket conditions md the Compmy's rctivities. The
diwiplined md constructive control environment in which employees understad their roles and obligations

Credit rirk

Credit risk is the risk of finmcial loss to the Compmy if a

Trqde and other receivables

The Compay's exposure to credit risk is influenced manly
credit risk ofits customer base

its customer. However, the mmagement als considers the frctors that may influence the

The Compuy ho established a credit policy under which new customer is aalysed indrvrdually for credit worthiness before the Compay,s stadadpayment md delrvery terms md condttions are offered

ai*s principally from the Compoy,s receivables from
to prevent losses in finocial 6sets. The Compmy I

experience ild other fetors

agency infomation, industry infomation md in some cces
The Compmy limits its exposure to credit risk from trade
Compmy does not have trade receivables for which no loss

Liquidity risk

Liquidity risk is the risk that the Compay will encounter
delivering cah or mother finacial cret. The Compay,s
to me€t its liabilities when they ae due, under bolh
Compmy's reputation.

As et Jl March 2021

Particulan

Borowrngs

Trade payables

Other fi nacial liabilities

Market rirk
Mtrket risk is the risk that choges in maket prices,will
muket risk sensrtive finmcial instruments including payables
to milket risk is significmtly lower

rs to maintain an optimal structure so 6 to millmrze

Interest rate Risk
lnterest rate flsk is the risk that the fair value or future cash ofa finmcial instrument will fluctuate because ofchages in muket interest rates. The
Compey borowing il at 3lst Mach 2O2l comprircs only of from entity havrng lnterest which is at a Fixed lnterest rate

The exposure of th€ Company's borrowing to ioterelt rate st the end ofthe reporting period are as follows:-

Particulars

Vriable rate

22 Capital mrnagement

The Compmy's policy is to maintain a strong capital boe so r

business The Compoy monitors the reium on capital 6 well
to marntarn rnvestor, creditor ild mtrket confidence and to sustatn future development ofthe

The Company monitors capital using a ratio of'adlusted net to 'equity' For this purpose, adjusted net debt is defined o aggregate ofnon-curent
borrowrng, current bonowing, current maturitres of long-term ild currenl matuflttes offinance lease obltgations less cash trd cash equrvalents

The capital structure is as follows:-

Particulars Ar !t
3l March 2021

Less Cash ad cash equivalents
Adjusted net debt
Total equrty

Less: Effective portion ofcash flow hedges ad cost
Total equity

2.03.0;8

debt

3l March 2020
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Quess Senices Limited
(A Subsldrar! ofQuess Corp Lrmrted)
Notes to the finrncial statcment! for the year ended 3l March 2021

Earnings per share

Particulr6

equity shees (mount per shde)
Net profit affer til for the purpose of emings per shae
Weighted average number of shaes used in computing bsic emings per shae
Baric errnitrg! per lhrre
Weighted average number of shoes ured in computing diluted emings per shae

25 Related party dirclosures

(i) Nsmc of related partiB and dBcription of relationship:

- Entity having Interest ln the Compily

- !.ntity havrng srgnificat influence

- Fellow subsrdiuies

- Associates of Holding Compmy

Jolnt Venture of Holding Compmy

- Entrt\ halrnq common dtrectors

As at

I00
(t1.11.0:,1)

.11.000

(ss.l0)

As st

100
(27,74,800\

42,000
(E5.12)

Quess Cop Ltd

Fairlax Frnacial tloldings Lrmited
Fairfax (US) Inc
HWIC Asra Fund
Fairbndge Capital (Mauritius) t,rmited (w e f6 December 201 9)
Thomas Cook (lndia) Lifrited (upto 6 December 20l 9)
Fairfax (US) Inc
Nanonal Collaleral Meagement Servlces Limited

MFX Infotech Private Limrted
Aravon Seryrces Private Limitedl
Brainhunter Systems Ltd
Mindwire Systems Limrted

Quess (Phrlippines) Corp

Quess Corp (USA) Inc

Quesscorp Holdings Pte Ltd

Quess Corp Vietnm LLC
Quessglobal (Malaysia) SDN BHt)
Quess Corp Lmka (Pnvate) Limrted
Comtel Solutions Pte Ltd
MFXchmge Holdrngs, Inc
MFXchage US, tnc
MFX Chile SpA
Dependo Logistics Solutions Private Limited
Excelus Leming Solutions Private Limited
Conneqt Business Solution Lrmited
Vedag Cellulu Sewrces Private Limited
Golden Sta Facilities md Seruices Private Lrmited
Comtelpro Pte Lrmited
Comtelrnk Sdn Bhd
Monster com (lndia)
Prrvate Llmited
Monster com.SG PTE l,imrted
Monster com HK Limited
Agensi Pekeria Monster Malavsia SDN BHD
Quesscorp Mmal{ement Consullacles
Quesscorp Mapower Supply Serurces LLC
Qdigr Sewrces Limited
Greenpime Ladscapes lndia Private Limrted
Simphmce Technologies Private Lrmrted
Allsec'l'echnologres Limited
Allsectech Inc. USA
Allsectech Merla Inc, Phrlippiness
Retreat Capital Mmagemenr Inc , IJSA
Trrmu Sman InfraproJects Pnvate Llmlted

Quess Com Services
Terrier Security

Quess East Bengal FC Private L,mlted

Heptagon l'echnologies Privare Limited

Quess Recruit, Inc
Agency Pekerjm Quess Recruit SDN BHD
Stellds Log Technovation Private [-imrted

Himmer Industnal Seruices (M) Sdn Bhd

Net Resources Investments Private Lrmlted
Isac Enterprises Private limlted
Go Digrt [nfoworks SeMce Private Limited
Go Drgit General Insurancl t,rmited

D



Ques Senices Limited
(A Subsidiary ofQuess Corp Limrted)
Note! to the finrncirl rtatcmentr for the year ended 3l March 2021

Key Managerial PeBonnel ofthe reporting entity

Lohrt Bhatra

Kundan Kumar Lal

(ii) Relstcd party tratrlactiotrs

tl

Pawan Jrin

Mmbership No. 228026

Plu: Bengaluru -..

Director
Director

Particulad

Revenue from operations

Quess Corp Ltd

Prymert! mrdc by rel.ted prrtid otr b.hdfofthe Comprny
Quess Corp Ltd

(iii) Bahnce reccivablc frcm end ptyablc to relrtcd partig r! .t ahe brhBce ihet drte:

Particulars

Quess Corp Ltd

Tredc Rceivrble
Quess Corp Ltd

Bagladesh
lndia

28 Comparsbility with previous period

Previous yea figures ae reclosified/ regrouped wherever necessary

29 Impact on COVID

for Kumsr Jain & Arrocirte!
Chanered Accountats

7 I,14,484

33,50,142

8t,854

(Anount in BDI )

33,50,742

33,50,742

Tems and cotrditions
All trmsactions with these related parties are pflced at trm s length basis ad resultlng

Post Employmetrt benelit

The Compay operates the followtng post-emoloment defined benefit plm

baldcesretobesettledtncahwithinstxmonthstooneyeoofreportingdate Noneofthebalmceseesecured

Graluity: The Compey provides for gratuity, a defined benefit pld (the ,Gratuity plm,) eligible employees in rccorduce with the Bagladesh Labour Acr 2006 (c mended in 2Ol3 & 2Ol8) The Craturty
Plm provides a lump sum pa)ment to vested employes at retirement, death, or temination of employment, of e mount b6ed on the respective employee,s salary

SeSment Rcporting
The dirfftor of the compmy ho been identifed hu the Chief Operating Decision Maker
considered o the only reportable sgment taking into rccount the nature ofthe business.the
G€ogrrphic Itrfonotion

as rdentified by Ind AS 108, Operating Segments The compay is in the busrness of Professional StaIfing md is
structure,intemal reponing structure md risk md rewads

The geographical infomation malyses the Compmy's revenue by the Compay,s country (i.e. Bogladesh) ad other countries. ln presentlng the geogmphical information, segment revenue ha been bced

Geographic Inforamtion

For the period
For the year ended 25 Junc 2020

3l Msrch 2021 3l Mlrch 2020

'l t.14.4a4
14.81,E97

In assesslng the recoverabrlrty of receivables rncluding unbrlled receivables, contrrct md contract costs, integible 6wts, ild certain rnvestments, the Compily hc considered ,ntemal ild external infomanon
up to the date of approval ofthes audited finocials including credit reports ad The Compay ho perfomed sensrtiviq malysis on the assumptions used md bared on cutrent indicators of future
sonomic conditions, the Compay expots to r@over the curying mount of these The impact of the global health pademic may'le different from that estimated as at the date of approval of these audrted
finacrals md the Compay will continue to closely monitor ay material chages to future conditlons

for ud on behalf of Boad of Directors of
Que.! Serices Limited

,;; -Bi MAV 2ALi
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INDEPENDENT AUDITOR'S REPORT

To the Shareholder of:
Brainhunter Systems Ltd.

Opinion

We have audited the financial statements of Brainhunter Systems Ltd. (the Company), which
comprise the balance sheet as at March 31, 2021, and the statements of income, deficit, and cash
flow for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements of the Company are prepared, in all
material respects, in accordance with Canadian accounting standards for private enterprises.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management and those charged with Governance for the Financial
Statements 

Management is responsible for the preparation of the financial statements in accordance with
Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

1



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

• Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

KNAV Professional Corporation
Chartered Professional Accountants

Authorized to practice public accounting by the Toronto, Ontario
Chartered Professional Accountants of Ontario May 10, 2021
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BRAINHUNTER SYSTEMS LTD.

CONSOLIDATED BALANCE SHEET

AS AT MARCH 31, 2021

  2021   2020

ASSETS
Current   

Cash and cash equivalents (note 3) $ 1,445,797 $ 2,263,614
Accounts receivable 5,275,581 9,238,702
Prepaid expenses 177,519 172,127

6,898,897 11,674,443

Non-Current
     Deposits 12,581 37,849
     Deposits with government authorities (note 13) 642,741 642,741
     Future income tax recoverable (note 9) 453,147 480,787

Investments (note14) 5,001,375 5,001,375
     Property and equipment (note 4) 702,713 846,878
     Intangibles (note 5) 541,912 393,202

7,354,469 7,402,832

                               $ 14,253,366      $ 19,077,275

LIABILITIES

Current
Accounts payable and accrued liabilities (note 7) $ 3,967,427 $ 5,978,733
Due to affiliated parties current portion (note 8) 1,246,756 2,244,148
Deferred revenue 209,933 84,223
Deferred leasehold inducement 295,116 339,300
Income tax payable (note 9) 78,016 284,016

5,797,248 8,930,420

Non-Current
     Due to affiliated parties (note 8) 6,532,905 9,277,093

12,330,153 18,207,513

SHAREHOLDER'S EQUITY

Capital stock (note 10) 7,224,655 7,224,655
Deficit (5,301,442) (6,354,893)

1,923,213 869,762

$ 14,253,366 $ 19,077,275
Approved:_____________________________________

See accompanying notes.
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BRAINHUNTER SYSTEMS LTD.

CONSOLIDATED STATEMENT OF INCOME AND DEFICIT

FOR THE YEAR ENDED MARCH 31, 2021

                                                                          2021       2020

Revenue $ 47,800,765 $ 53,664,470

Cost of sales 40,794,442 45,352,680

Gross margin 7,006,323 8,311,790

Expenses
Salaries and benefits 3,800,947 4,523,176
Selling, general, and administrative 985,010 1,073,603

4,785,957 5,596,779

Income before the undernoted items 2,220,366 2,715,011

Gain (loss) on foreign exchange (69,783) 257,892
Interest expense (notes 6 and 8) (418,769) (591,067)
Financing costs - (173,847)
Depreciation of property and equipment (note 4) (229,919) (216,206)
Amortization of intangibles (note 5) (201,698) (76,334)

Income before income taxes 1,300,197 1,915,449

Income taxes 
Current (note 9) 219,106 293,635
Future (note 9) 27,640 28,906

246,746 322,541

Net income 1,053,451 1,592,908

Deficit, beginning of year (6,354,893) (7,947,801)

Deficit, end of year $ (5,301,442) $ (6,354,893)

See accompanying notes.
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BRAINHUNTER SYSTEMS LTD.

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2021

                  2021      2020
Cash flows from (used in) operating activities

Net income $ 1,053,451 $ 1,592,908
Adjustments for:

Future income tax recoverable 27,640 28,906
Depreciation of property and equipment (note 4) 229,919 216,206
Amortization of intangibles (note 5) 201,698 76,334
Accrued interest on loans from related parties 32,159 41,250

1,544,867 1,955,604
Changes in non-cash working capital

Decrease (increase) in accounts receivable 3,963,121 601,221
Decrease (increase) in prepaid expenses (5,391) (119,407)
Increase (decrease) in accounts payable and accruals (2,011,305) (420,008)
Increase (decrease) in income taxes payable (206,001) (14,365)

     Increase (decrease) in deferred leasehold inducement (44,184) 173,711
Increase (decrease) in deferred revenue 125,711 (32,370)

3,366,818 2,144,386
Cash flows from (used in) investing activities

Purchase of property and equipment (85,755) (111,215)
Deposits with government authorities - (28)
Deposits 25,268 32,105
Investments - (4,991,865)
Intangibles (350,408) (346,842)

(410,895) (5,417,845)

Cash flows from (used in) financing activities
Loans from (to) affiliated parties (3,773,740) 13,903,086
Bank indebtedness (note 6) - (9,399,970)

(3,773,740) 4,503,116

Increase (decrease) in cash and cash equivalents (817,817) 1,229,657

Cash and cash equivalents, beginning of year 2,263,614 1,033,957

Cash and cash equivalents, end of year $ 1,445,797 $ 2,263,614

Supplemental cash flow information
Interest paid $ 386,610 $ 549,817
Income taxes paid $ 425,107 $ 308,000

See accompanying notes.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021

1. Nature of operations:

The operations of Brainhunter Systems Ltd. (the "Company") primarily consists of consulting,
solutions and services in the information technology and engineering sectors.  The Company was
incorporated on October 2, 2009 under the Ontario Business Corporations Act.

Pursuant to a share purchase agreement dated September 17, 2014, Quess Corp Limited ("Quess" or
the "Parent"), acquired 7,000,100 common shares of Zylog Systems (Canada) Ltd. Simultaneously,
7,300,000 shares were issued to Quess Corp (USA) Inc. Subsequent to the acquisition described
above, the Company changed its legal name to Brainhunter Systems Ltd.

Pursuant to a unanimous shareholders agreement dated March 31, 2019, Quess Corp (USA) Inc.
converted debt of $2,710,153 into 22,542,531 common shares of the Company.

Pursuant to a share exchange agreement dated April 1, 2019, Quess Corp (USA) Inc. agreed to
transfer 29,842,531 common shares, in the capital of the Company, to MFXchange Holdings Inc. (a
Quess Corp North America holding company).

2. Significant accounting policies:

  a. Basis of presentation:

These consolidated financial statements have been prepared in accordance with Canadian
accounting standards for private enterprises ("ASPE"), and are presented in Canadian dollars, which
is the Company's functional currency. The consolidated financial statements include all the accounts
of the Company and its wholly owned subsidiary. Mindwire Systems Ltd. All intercompany
transactions and balances have been eliminated upon consolidation.

b. Property and equipment:

Property and equipment are recorded at cost. Amortization is provided annually on a straight-line
basis over their estimated useful lives using the following annual rates:, 

Computer equipment 30%
Office furniture and fixtures 20%
Computer software 100%
Leasehold improvements Term of lease

c. Revenue recognition:

Revenue is generated from information technology and engineering staffing and consulting
services.
Revenue from staffing services includes temporary and permanent placement fees. Revenue from
temporary placement fees are recognized once the services have been rendered, collection is
reasonably assured, and all significant obligations have been fulfilled. Revenue from permanent
placement fees are based on a percentage of annual salaries and are recognized once the employees
have been placed, collection is reasonably assured, and all significant obligations have been
fulfilled.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

2. Significant accounting policies (continued):

The Company enters into contracts with customers to complete software consulting projects.
Customer billings are prepared monthly based on hours worked and agreed rates, at which time
revenue is recognized. To a significantly lesser degree, certain other contracts are fixed price, for
which revenue is recorded monthly using the percentage-of-completion basis, whereby revenue is
recorded at the estimated net realizable value of the work completed to date.

The Company earns revenue from software licenses for in-house developed software that is deferred
and recognized over the term of the license. Software customization revenue is recognized in the
year the customization is completed.

d. Deferred financing costs:

Financing costs relating to the long-term debt and bank indebtedness are deferred and amortized
using the effective interest method over the expected term of the corresponding loans. As the loans
are repaid, the corresponding financial costs are charged to net income. Deferred financing costs are
presented under bank indebtedness and long-term debt in the consolidated balance sheet and the
related amortization under financing costs in the consolidated statement of operations and deficit.

e. Income taxes:

The Company accounts for income taxes using the liability method of tax allocation. Under this
method, future income tax assets and liabilities are determined by reference to the temporary
differences between carrying values and the tax basis of assets and liabilities. The future income tax
assets or liabilities are measured using the income tax rates and laws that are anticipated to apply
when these differences are expected to be recovered or settled. Future income tax assets are
recognized to the extent that realization of such benefits are considered more likely than not. The
effect on future income tax assets and liabilities of a change in income tax rates is recognized into
net income in the year that includes the enactment date.

f. Management plans :

The operation of the company has improved since the prior year and projections for the future are
favorable, so it is anticipated that the company will continue without any assistance. Consequently,
the management considers that it is appropriate to prepare these financial statements on a going
concern basis, which assumes that the Company will continue in operational existence for the
foreseeable future. The management has prepared future projections supported by business plans
and contracted agreements supporting its sales. Further the Company has been generating positive
operating cash flows in the current year and previous year. The Company also has been regular in
its payment of bank debt and related party debt. As a result, these consolidated financial statements
have been prepared on the basis that the Company will continue to be a going concern and has
therefore continued to apply the going concern basis of accounting to the consolidated financial
statements.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

2. Significant accounting policies (continued):

g. Use of estimates:

The preparation of consolidated financial statements in conformity with ASPE requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the reported amounts of revenue and expenses
during the year. Actual results could differ from these estimates.

(i)    Allowance for doubtful accounts:

The Company makes a provision to allow for potentially uncollectible amounts owed from
customers. The allowance is reviewed by management periodically based on an analysis of the
age of the outstanding accounts receivable. At March 31, 2021, an allowance of $62,312
(2020 - $57,630) has been included in the consolidated balance sheet.

(ii)   Accrued liabilities:

Accrued liabilities, including those pertaining to commissions, bonuses and professional fees
are established by management based on their best estimate of the actual obligation.
Management believes that the estimates used in establishing these accrued liabilities are
accurate.

(iii)  Impairment of assets:

Property and equipment, goodwill and intangible assets are tested for impairment for each
business unit should an event or circumstance indicate that their fair value has fallen below
their carrying value. Should any negative variances occur in the comparison, an impairment
representing the excess is made to the goodwill and then to intangible assets.

(iv)  Income taxes:

The Company estimates its Canadian federal income taxes based on interpretation of tax rules
and regulations. The Company is also subject to audits from the Canada Revenue Agency and
the outcome of such audits may differ from original estimates. Management believes that a
sufficient amount has been accrued for income taxes.

h. Foreign currency translation:

Monetary assets and liabilities of the Company that are denominated in foreign currencies are
translated into Canadian dollars at the rates of exchange prevailing at the consolidated balance sheet
date. Property and equipment and related amortization are translated at rates prevailing at the dates
of acquisition. Revenue and expenses, other than amortization, are translated at the average rate of
exchange in effect during the month that the transaction occurred. All exchange gains and losses are
recognized in the current year's net income.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

2. Significant accounting policies (continued):

i. Intangible assets and goodwill:

The Company classifies intangible assets, obtained through acquisitions or developed internally, as
definite-lived and indefinite-lived intangible assets, as well as goodwill. Definite-lived intangibles
are amortized on a straight-line basis over the asset's useful life while indefinite-lived intangibles
and goodwill are not amortized but are tested for impairment annually, or more frequently, if events
or circumstances indicate that they might be impaired. The impairment test consists of allocating
indefinite-lived intangibles and goodwill to reporting units and then comparing the book value of
the reporting units, including indefinite-lived intangibles and goodwill, to their fair values. The
Company determines fair value by using discounted future cash flows for reporting units. The
excess of carrying value over fair value, if any, is recorded as an impairment charge to the
consolidated statement of operations and deficit in the year in which the impairment is determined.
Subsequent reversals of impairment are prohibited.

j. Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term deposits which are highly liquid
with original maturities of less than three months from the date of acquisition.

k. Related party transections:

Monetary-related party transactions and non-monetary related party transactions that have
commercial substance are measured at the exchange amount when they are in the normal course of
business, except when the transaction is an exchange of a product or property held for sale in the
normal course of operations. Where the transaction is not in the normal course of operations, it is
measured at the exchange amount when there is a substantive change in the ownership of the item
transferred and there is independent evidence of the exchange amount.

All other related party transactions are measured at the carrying amount.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

3. Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term deposits which are highly liquid
with original maturities of less than three months from the date of acquisition.

                                                                                                      2021      2020

Cash $ 1,445,797 $ 2,263,614

At year end, the carrying value of cash and cash equivalents approximated fair market value due to
the short-term nature of the investments.

4. Property and equipment 
2021 2020

Accumulated Net Book Net Book
Cost Amortization Value Value

Computer equipment $ 1,167,028 $ 1,158,262 $ 8,766 $ 19,108
Office furniture and fixtures 483,901 427,967 55,934 94,107
Computer software 373,461 350,896 22,565 31,629
Leasehold improvements 1,259,810 644,362 615,448 702,034

$ 3,284,200 $ 2,581,487 $ 702,713 $ 846,878

The depreciation of property and equipment totaled $ 229,919  in 2021 (2020 - $ 216,206 ).

5. Intangibles

                                                                                     2021         2020

Cost                                     $ 823,449       $ 473,041
Accumulated amortization                                     (281,537)      (79,839)

                                    $ 541,912       $ 393,202

During the year $ 350,408  (2020 - $ 346,842 ) was capitalized as intangibles, which consist of
Mobile enabled Enterprise Collaboration App of $203,236 (2020 - $308,595) and Facelift of
Talentflow ATS application of $147,171 (2020 - $38,247), which will seamlessly connect with the
Company's ecosystem consisting of employees, clients, consultants, vendors, and job seekers.

Management has estimated a useful life of 3 years and is amortizing it over that term accordingly.
The amortization of intangibles totaled $ 201,698  in 2021 (2020 - $ 76,334 ).
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

6. Bank indebtedness

On October 15, 2015, the Company completed the refinancing of its prior credit facility with ICICI
Bank of Canada and signed an amendment to its working capital credit facility agreement. The
outstanding bank indebtedness was refinanced to include the following two facilities: (a) a
$4,000,000 term loan facility and (b) a $6,700,000 working capital facility. Interest on the term loan
facility was payable quarterly at a rate of 2.50% plus CDOR per annum, increasing by 0.25% per
annum commencing six months from the date of the refinancing and, thereafter, at the beginning of
each subsequent three-month period. Quarterly principal repayments on the term loan facility of
$333,000 commenced on December 1, 2016. Interest on the working capital facility was payable
monthly at a rate of 2.25% plus CDOR per annum, increasing by 0.25% per annum commencing six
months from the date of the refinancing and, thereafter, at the beginning of each subsequent three-
month period. The working capital facility must be repaid 12 months after the date of the
refinancing unless extended by ICICI Bank of Canada.

On November 10, 2016, the Company amended its existing facility with ICICI Bank of Canada. As
part of the amendment, the term for the working capital facility was extended to January 31, 2017.
Under the amendment, interest on the working capital facility is payable monthly at a rate of 2.25%
plus CDOR per annum and interest on the term loan is payable quarterly at a rate of 2.5% plus
CDOR per annum.

On May 30, 2017, the Company amended its existing facility with ICICI Bank of Canada. As part
of the amendment, the term for the working capital facility was extended from January 31, 2017 to
January 31, 2018.

On July 25, 2017, the Company amended its existing facility with ICICI Bank of Canada. As part of
the amendment, working capital facility limit was increased to $8,800,000. Under the amendment,
interest on the working capital facility is payable monthly at a rate of 3.00% plus CDOR per annum
and interest on the term loan is payable quarterly at a rate of 3.75% plus CDOR per annum.

On January 31, 2018, the Company amended its existing facility with ICICI Bank of Canada.  As
part of the amendment, the term for the working capital facility was extended from January 31,
2018 to July 31, 2018. 

On July 31, 2018, the Company amended its existing facility with ICICI Bank of Canada. As part of
the amendment, the term for the working capital facility was extended from August 1, 2018 to July
31, 2019. 

On August 25, 2018 there was an amendment to the agreement of Facility A (Term Loan) to extend
the termination date to September 1, 2021. There was also an amendment in the repayment schedule
requiring the company to pay $100,000 at quarterly intervals starting September 1, 2018.

On July 31, 2019, the Company amended its existing facility with ICICI Bank of Canada.  As part
of the amendment, the term for the working capital facility was extended from August 1, 2019 to
October 31, 2019. 
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

6. Bank indebtedness (Continued):

There were no events of default under the ICICI Bank of Canada term loan and working capital
facilities agreement as at November 22, 2019. 

On November 22, 2019 a term loan and facilities agreement was executed between ICICI Bank of
Canada and MFXchange Holdings Inc., the parent company, and its subsidiaries and other related
companies whereby the existing facility with ICICI Bank of Canada was assigned to MFXchange
Holdings Inc. (note 8). The loan is secured by a general security arrangement and has been
guaranteed by Brainhunter Systems Limited and its subsidiary Mindwire Systems Limited amongst
other guarantors.

The outstanding bank indebtedness was refinanced to include the following two facilities: (a) a
$7,500,000 term loan facility and (b) a $12,500,000 working capital facility. Both of these facilities
were utilized by MFXchange Holdings Inc. and its subsidiaries.

     
During the year ended March 31, 2021, the Company recognized $NIL (2020 - $340,875) in
interest expense on the facilities.

7. Accounts payable and accrued liabilities:
2021   2020

Trade and accrued liabilities $ 3,777,863   $ 5,792,506
Salaries and commissions payable 189,565   186,227

$ 3,967,428   $ 5,978,733

Included in accounts payable and accrued liabilities as at March 31, 2021 are government
remittances payable (recoverable) of $ 82,229  (2020 - $187,945) relating to federal and provincial
sales taxes, payroll taxes, health taxes and workers' safety insurance.
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

8. Due from (to) affiliated parties:

2021 2020
MFXchange Holdings Inc. towards credit facilities from
ICICI Bank of Canada (note 6) bearing interest at 
CDOR plus 2.5% per annum (2020 - 2.5%)    $ (7,845,002)     $ (11,511,664)
Quess Corp (USA), Inc. bearing interest at NIL% per
annum (2020 - NIL%) - (74,918)
Quess Corp Limited bearing interest at NIL% per
annum (2020 - NIL%) 65,341 65,341

$ (7,779,661) $ (11,521,241)

Current portion $ (1,246,756) $ (2,244,148)

Long-term portion (6,532,905)     (9,277,093)

$ (7,779,661) $(11,521,241)

The amount payable to Quess Corp (USA), Inc. of $NIL (2020 - $74,918) reflects funds received to
support the Company's operating activities. 

The amount receivable from Quess Corp Limited in the amount of $65,341 (2020 - $65,341),
reflects debit notes issued for the expenses incurred on behalf of Quess Corp Limited. 

All of the related party balances are recorded at their carrying amounts.

During the year ended March 31, 2021, the Company recognized $418,769 (2020 - $250,192) in
interest expense on the amounts due to related parties.

During the year ended March 31, 2020, the amount due of $4,648,045 from MFXchange US Inc.
was converted to 100 series B preference shares to the Company. The difference with $4,991,865 is
due to foreign exchange gain (see note 14 for more details).

Accounts receivable include an amount due from MFXchange Holdings Inc. of $NIL (2020 -
$24,536), from Quess Corp (USA), Inc. of $NIL (2020 - $669,225), and from MFXchange US Inc.
of $NIL (2020 - $64,375). 

Accounts payables include an amount due to MFX Infotech Private Limited for $23,554 (2020 -
$159,823). 

During the year ended March 31, 2021, the Company earned revenue of $NIL (2020 - $333,538)
from Quess Corp (USA), Inc., other income of $39,385 (2020 - $22,500) from MFXchange US Inc.,
and $80,544 (2020 - $65,573) from MFXchange Holdings Canada.
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

9. Income taxes:

The Company pays income taxes at a statutory rate of 26.5% (2020 - 26.5%). The difference
between the Company's reported income tax expense on operating income and the expense that
would otherwise result with the application of the applicable rate is as follows:

2021   2020
Income before income taxes $ 1,300,197 $ 1,915,449
Rate     26.5%  26.5%
Expected provision for (recovery of) income taxes    344,552 507,594
Increase (decrease) in income taxes resulting from:
Permanent difference (133) 5,440
Change in valuation allowance (135,521) (347,374)
Other 37,848 156,881
Income tax expense $ 246,746 $ 322,541

As at March 31, 2021, the Company has $1,295,755 of future tax assets before any valuation
allowance. As at March 31, 2021, the Company recognized a future tax asset of $453,147 related
to one of its subsidiaries, as it was determined to be more likely than not to recognize these future
tax assets. The remaining balance of $842,608 of future tax assets has not been recognized as the
future realization of these income tax assets did not meet the test of being more likely than not to
occur. A summary of the future tax assets at March 31, 2021 is as follows:

2021  2020
Future income tax assets (liabilities):
Non-capital losses $ 1,021,063 $ 1,097,231
Property and Equipment 225,871 308,318
Sub-lease inducement 32,308 38,095
Other temporary differences 16,513 15,272

1,295,755 1,458,916
Less: valuation allowance 842,608 978,129
Net future income tax assets $ 453,147 $ 480,787

As at March 31, 2021, the Company has non-capital losses of $3,853,068 which can be used to
reduce  taxable  income  of  future  years. The potential tax benefit of these losses has not been
recorded in consolidated financial statements. These losses are set to expire as follows:

Canada
2036         $ 2,388,377
2037         1,146,245
2038         318,446

        $ 3,853,068
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

10. Capital stock:
     2021   2020

Authorized
 Unlimited common shares

Issued:
36,842,631 (2020 - 36,842,631) common shares      $ 7,224,655   $ 7,224,655

11. Commitments:

The Company has entered into leases for office space. As at March 31, 2021, the Company has
contractual obligations for basic rent payments as follows:

2021 - 2023 $ 387,599
2024 and thereafter $ 990,371

12. Financial risks and concentration of risk:

Financial instruments are initially recorded at fair value. Financial instruments that are short-term
investments are written down when their carrying amounts exceed their quoted market values. All
other financial instrument assets are written down when their carrying amounts exceed their
estimated market values and this condition is expected to be other than temporary.

The Company's financial instruments recognized in the consolidated balance sheet consist of cash
and cash equivalents, accounts receivable, due to related parties, accounts payable and accrued
liabilities and bank indebtedness. The fair values of cash and cash equivalents, accounts
receivable, due to related parties, accounts payable and accrued liabilities approximate their
recorded amounts due to the short-term receipt or payment of cash or determinable cash flow
streams. The carrying value of the bank indebtedness approximates fair value because the interest
rates approximate market rates.

a. Credit risk:

The Company grants credit to its customers in the normal course of business. The consolidated
financial statements take into account an allowance for bad debts. The Company is exposed to
credit risk from their customers but the concentration of the risk is minimized because of the large
customer base. There has been no change to the risk exposure since fiscal 2020.

b. Interest rate risk:

The Company is financed through intercompany debt which bears interest at rates tied to the
intercompany's acceptance rates. Consequently, the Company is exposed to the risk of increases in
the intercompany's acceptance rates. There has been no change to the risk exposure since fiscal
2020.
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

12. Financial risks and concentration of risk (Continued):

c. Foreign exchange risk:

The Company carries out some transactions in U.S. dollars and, as such, is exposed to fluctuations
in exchange rates. Approximately 2.3% (2020 - 3%) of the Company's sales and purchases are in
U.S. dollars. The Company has not entered into derivative instruments to mitigate these risks.
During the year ended March 31, 2021, the Company recorded a foreign exchange gain (loss) of
$(69,783) (2020 - $257,892). There has been no change to the risk exposure since fiscal 2020.

d. Liquidity risk:

Liquidity risk is the risk that the Company will encounter difficulties in meeting obligations
associated with financial liabilities. There has been no change to the risk exposure since fiscal
2020.

13. Contingencies:

     EHT Matter

On December 13, 2016, the Company received a Notice of Assessment from the Ontario Ministry
of Finance regarding an employer health tax audit related to calendar years 2012 to 2015. The
amount in the Notice of Assessment is $576,118. In the opinion of management, this assessment is
without substantial merit and the Company filed a Notice of Objection on June 7, 2017.
Subsequent to filing the Notice of Objection, the Company entered into a compliance arrangement
with the Ontario Ministry of Finance. Under this compliance agreement, the Company has agreed
to remit the amount owing over an 18-month period while the objection is being reviewed. The last
instalment was paid in the quarter ending December, 2018. As at March 31, 2021, the Company
has remitted payments totaling $642,741 (2020 - $642,741), which has been recorded as a deposit
with government authorities on the consolidated balance sheet. 

On July 15, 2019 the company made additional submissions to the Ministry of Finance (Ontario)
stating that the analysis of the Ministry of Finance (Ontario) fails to consider the relevant case law
and that no analysis or decisions were provided to state that their conclusion “is consistent with the
facts and judgements provided in various court cases”.  The company concluded in their
submissions that based on relevant case law it is obvious that the workers are not employees. On
September 18, 2019, the senior appeals officer of Ministry of Finance, Advisory, Objections,
Appeals and Services Branch disagreed with the submissions of the company and concluded that
the workers are providing their services to the company as employees under contract of service.
On January 10, 2020 the company filed a Notice of Appeal with the Ontario Superior Court of
Justice for the 2012 through 2015 taxation years with the respondent being the Minister of
Finance. The company has filed with detailed submissions stating that the workers are not
employees and are independent contractors.  
On July 6, 2020, the Ministry of Finance indicated their intention to proceed with their cliam. 

The Company believes that the likelihood of success on the appeal is "more likely than not" and
therefore no provision has been recorded as at March 31, 2021.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

13. Contingencies (Continued):

Employment Matter

On July 11, 2019, Lindsey Burk, a former temporary Call Centre Representative in Toronto whose
employment was terminated on September 19, 2017, issued a Statement of Claim against the
Company and Shopper's Drug Mart. The amounts claim are $400,000 against both the Company
and Shoppers Drug Mart and $35,000 against the Company alone. Examiniations for Discovery
have been scheduled for June 14, 15 and 16, 2021. There have been no settlement discusssion
between the parties. 

Ms. Burk also filed an HRTO Application on August 31, 2018 on the grounds of disability. On
May 27, 2020 the HRTO dismissed the application in its entirety.

The Company beleives that the amounts claimed by Ms. Bruke against the Company are grossly
inflated. The management's initial assessment is that the Company's potential liability in this
matter, if any, would be under $50,000, plus legal fees, which is the amount that has been accrued
and reflected on the financial statements.

14. Investment:
2021   2020

MFXchange US Inc.                 $ 4,991,865     $ 4,991,865
MFXchange Holdings Inc. 9,510   9,510
Total       $ 5,001,375    $ 5,001,375

The investment from MFXchange US Inc. resulted from a loan receivable from the prior year (see
note 8 for more details).

15. Subsequent Events

The Company evaluated all events and transactions that occurred after March 31, 2021 through May
10, 2021, the date the financial statements are issued. Based on the evaluations, the Company is not
aware of any events or transactions that would require recognition or disclosure in the financial
statements.

16. Covid-19:

In January 2020, the World Health Organization declared the outbreak of a novel coronavirus
(COVID-19) as a “Public Health Emergency of International Concern” which continues to spread
throughout the world and has adversely impacted global commercial activity and contributed to
significant declines and volatility in financial markets.

In assessing the recoverability of receivables including unbilled receivables, contract assets and
contract costs, intangible assets, and certain investments, the Company has considered internal and
external information up to the date of approval of these audited financials including credit reports
and economic forecasts. The Company has performed sensitivity analysis on the assumptions used
and based on current indicators of future economic conditions, the Company expects to recover the
carrying amount of these assets. The impact of the global health pandemic may be different from 

17  



BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2021

16. Covid-19 (Continued):

that estimated as at the date of approval of these audited financials and the Company will continue to
closely monitor any material charges to future economic conditions.

17. COMPARATIVE FIGURES:

Certain of the comparative figures have been reclassified to conform with the presentation adopted
for the current year.

18  
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DIRECTORS’ REPORT 

 

The Directors have pleasure in submitting their annual report together with the audited 

financial statements of the Company for the financial year ended 31st March, 2021. 

 

PRINCIPAL ACTIVITY 

 

The Company is principally engaged in the business of software development, hardware 

and technical infrastructure maintenance and support, e-commerce and mobile commerce 

development. There has no significant change in the principal activity during the year. 

 

 

FINANCIAL RESULTS 

 

Net profit for the financial year                                                   RM 68,409                 

                                       =========== 

 

SHARE CAPITAL 

 

There were no changes in the issued and paid up capital of the Company during the 

financial year. 

 

RESERVES AND PROVISIONS 

 

All material transfers to or from reserves and provisions during the financial year are shown 

in the financial statements. 

 

ISSUE OF SHARES AND DEBENTURES 

 

There were no issue of new shares or debentures during the financial year. 

 

DIVIDENDS 

 

No dividend has been paid, declared or proposed by the Company since the previous 

financial year and the Directors do not recommend any dividend in respect of the current 

financial year ended 31st March, 2021. 

 

 

DIRECTORS’ REMUNERATION 

 

Directors’ remuneration paid out during the year are set out in Note 13 and Note 16 to the 

financial statements. 
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SHARE OPTIONS 

 

No options have been granted by the Company to any parties during the financial year to 

take up unissued shares of the Company.  

 

No shares have been issued during the financial year by virtue of the exercise of any option 

to take up unissued shares of the Company. As at the end of the financial year, there were 

no unissued shares of the Company under options. 

 

OTHER STATUTORY INFORMATION 

 

(a) Before the financial statements of the Company were prepared, the directors took 

reasonable steps : 

 

(i) to ascertain that proper action had been taken in relation to the writing off the 

bad debts and the making of provision for doubtful debts and satisfied 

themselves that all known bad debts had been written off and that adequate 

provision had been made for doubtful debts; and  

 

(ii) to ensure that current assets, which were unlikely to be realised in the 

ordinary course of business including the values of current assets as shown in 

the accounting records of the Company had been written down to an amount 

which the current assets might be expected so to realise. 

 

(b) At the date of this report, the directors are not aware of any circumstances : 

  

(i) which would render the amounts written off for bad debts or the amount of 

the provision for doubtful debts inadequate to any substantial extent; or  

 

(ii) which would render the values attributed to the current assets in the financial 

statements of the Company misleading; or 

 

(iii) which have arisen which would render adherence to the existing method of 

valuation of assets or liabilities of the Company misleading or inappropriate. 

 

(c) At the date of this report, there does not exist : 

 

(i) any charge on the assets of the Company which has arisen since the end of 

the financial year which secures the liabilities of any other person ; or 

 

(ii) any contingent liability of the Company which has arisen since the end of the 

financial year. 

 

(d) No contingent or other liability has become enforceable or is likely to become 

enforceable within the period of twelve months after the end of the financial year 

which, in the opinion of the directors, will or may affect the ability of the Company 

to meet its obligation when they fall due.  
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(e) At the date of this report, the directors are not aware of any circumstances not 

otherwise dealt with in this report or the financial statements of the Company which 

would render any amount stated in the respective financial statements misleading. 

 

(f) In the opinion of the directors : 

 

(i) the results of the operations of the Company during the financial year were 

not substantially affected by any item, transaction or event of a material and 

unusual nature ; and  

 

(ii) there has not arisen in the interval between the end of the financial year and 

the date of this report any item, transaction or event of a material and 

unusual nature likely to affect substantially the results of the operations of the 

Company for the financial year in which this report is made. 

 

 

AUDITORS’ REMUNERATION 

 

Details of the auditors’ remuneration are set out in Note 13 to the financial statements. 

 

 

INDEMNIFYING DIRECTORS, OFFICERS OR AUDITORS 

 

No indemnities been given or insurance premium paid, during or since the end of the year, 

for any person who is or has been the director, officer or auditor of the Company. 

  

 

DIRECTORS’ SHAREHOLDINGS 

 

The directors in office during the financial year and during the period from the end of the 

financial year to the date of the report are : 

 

 

Sri Shantini a/p Balakrishnan  (Appointed on 29th August 2017,  

          Resigned on 12th February 2021)   

Vivek Arora    (Appointed on 24th October 2018,  

         Resigned on 5th February 2021) 

Muhunthan a/l Krishnan   

Sandeep Sharma   (Appointed on 11th February 2021) 

Vijay Sivaram    (Appointed on 11th February 2021) 

 

 

 

 

 



COMTELINK SDN. BHD.              4 

COMPANY NO: 201101010594 (938724-A) 

(Incorporated in Malaysia) 

 
According to the Register of Directors’ Shareholding required to be kept under Section 59 of 

the Companies Act 2016, none of the directors who held office at the end of the financial 

year held any share or debentures in the Company during the financial year except as 

follows :- 

          

 Number of ordinary shares  

 As at    Bought       Sold As at 

 01.04.2020   31.03.2021 

     
Muhunthan a/l Krishnan - - - - 
Sandeep Sharma - - - - 
Vijay Sivaram - - - - 

 

 

DIRECTORS’ BENEFITS 

 

Since the end of the previous financial year, no director has received or become entitled to 

receive a benefit (other than the benefits shown under directors’ remuneration) by reason of 

a contract made by the Company or by a related corporation with the director or with a firm 

of which the director is a member, or with a company on which the director has a substantial 

financial interest.  

 

Neither during nor at the end of the financial year was the Company a party to any 

arrangement whose object was to enable the directors to acquire benefits by means of the 

acquisition of shares in, or debentures of, the Company or any other body corporate. 

 

HOLDING COMPANY 

 

The Holding Company, Comtel Solutions Pte Ltd. holds 100% share equity in the Company. 

 

AUDITORS 

 

The Auditors, SELVA & ASSOCIATES, Chartered Accountants, have expressed their 

willingness to accept re-appointment as auditors. 

 

 

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors, 

 

 

 

 

……….……………………………........    ………………...…………………… 

Muhunthan a/l Krishnan      Sandeep Sharma  

Director       Director   

                  

Petaling Jaya 

Dated: 

 

 

AkashGupta
Stamp
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STATEMENT BY DIRECTORS 

(Pursuant to Section 251(2) of the Companies Act, 2016) 

 

I, the undersigned, being the Directors of COMTELINK SDN. BHD., do hereby state that, in 

the opinion of the board of Directors, the accompanying financial statements together with 

the notes attached thereto are drawn up in accordance with the Malaysian Private Entities 

Reporting Standards in Malaysia so as to give a true and fair view of the state of affairs of 

the Company as at 31st March 2021 and of its results and cash flows for the financial year 

ended on that date.   

 

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors, 

 

 

 

……….……………………………........    ………………...…………………… 

Muhunthan a/l Krishnan      Sandeep Sharma   

Director       Director    

 

Petaling Jaya 

Dated: 

__________________________________________________________________________________ 

 

STATUTORY DECLARATION 

(Pursuant to Section 251(1)(b) of the Companies Act, 2016) 

 

I, Muhunthan a/l Krishnan (NRIC: 751206-01-5759), being the Director primarily responsible 

for the financial management of COMTELINK SDN. BHD., do solemnly and sincerely 

declare that, to the best of my knowledge and belief, the accompanying financial statements 

together with the notes attached thereto are correct and I make this solemn declaration 

conscientiously believing the same to be true and by virtue of the provisions of the Statutory 

Declarations Act, 1960. Subscribed and solemnly declared by the above named Muhunthan 

a/l Krishnan at Kuala Lumpur in the state of Wilayah Persekutuan on this  

 

 

Before me :   

  

 

 

 

 

 

       ..…………………………………………… 

       Muhunthan a/l Krishnan 

 

      

 

…………………………………………. 

COMMISSIONER FOR OATHS

AkashGupta
Stamp

AkashGupta
Stamp
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Report on the Financial Statements 

 

We have audited the financial statements of COMTELINK SDN. BHD., which comprise the 

statement of financial position as at 31st March, 2021 and the statement of comprehensive 

income, statement of changes in equity and cash flow statement for the year then ended, and 

notes to the financial statements, including a summary of significant accounting policies, as set 

out on pages 10 to 25. 

 

In our opinion, the accompanying financial statements give a true and fair view of the financial 

position of the Company as at 31st March 2021, and of its financial performance and its cash 

flows for the year then ended in accordance with Malaysian Private Entities Reporting Standard 

and the requirement of the Companies Act, 2016 in Malaysia. 

 

Basis for Opinion 

 

We conducted our audit in accordance with approved standards on auditing in Malaysia and 

International Standards on Auditing. Our responsibilities under those standards are further 

described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of 

our report. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion. 

 

Independence and Other Ethical Responsibilities 

 

We are independent of the Company in accordance with the By-Laws (on Professional Ethics, 

Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws) and the 

International Ethics Standards Board for Accountants’ Code of Ethics for Professional 

Accountants (“IESBA Code”), and we have fulfilled our other ethical responsibilities in 

accordance with the By-Laws and the IESBA Code. 

 

Information Other than the Financial Statements and Auditors Report Thereon 

 

The directors of the Company are responsible for the other information. The other information 

comprises the Directors’ Report but does not include the financial statements of the Company 

and our auditors’ report thereon. 

 

Our opinion on the financial statements of the Company does not cover the Directors’ Report 

and we do not express any form of assurance conclusion thereon. 

 

 

 

http://www.selva-associates.com/
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In connection with our audit of the financial statements of the Company, our responsibility is to 

read the Directors’ Report and, in doing so, consider whether the Directors’ Report is materially 

inconsistent with the financial statements of the Company or our knowledge obtained in the 

audit or otherwise appears to be materially misstated. 

 

If, based on the work we have performed, we conclude that there is no material misstatement of 

the Directors’ Report, we are required to report that fact. We have nothing to report in this 

regard.  

 

Responsibilities of the Directors for the Financial Statements 

 

The directors of the Company are responsible for the preparation of financial statements of the 

Company that give a true and fair view in accordance with Malaysian Private Entities 

Reporting Standard and the requirements of the Companies Act, 2016 in Malaysia. The directors 

are also responsible for such internal control as the directors determine is necessary to enable 

the preparation of financial statements of the Company that are free from material 

misstatement, whether due to fraud or error. 

 

In preparing the financial statements of the Company, the directors are responsible for assessing 

the Company’s ability to continue as a going concern, disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless the directors either 

intend to liquidate the Company or to cease operations, or have no realistic alternative but to do 

so. 

 

Auditors’ Responsibilities for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements of the 

Company as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that and audit conducted in accordance with approved 

standards on auditing in Malaysia and International Standards on Auditing will always detect a 

material misstatement when it exists. Misstatement can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements. 
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As part of an audit in accordance with approved standards on auditing in Malaysia and 

International Standards on Auditing, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 

 Identify and assess the risks of material misstatement of the financial statements of the 

Company, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Company’s internal control. 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the directors. 

 

 Conclude on the appropriateness of the directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Company’s 

ability to continue as a going concern. If we conclude that a material uncertainty exists, we 

are required to draw attention in our auditors’ report to the related disclosures in the 

financial statements of the Company or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditors’ report. However, future events or conditions may cause the Company to cease 

to continue as a going concern. 

 

 Evaluate the overall presentation, structure and content of the financial statements of the 

Company, including the disclosures, and whether the financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

 

We communicate with the directors regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 
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STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH 2021

NOTE 2021 2020

RM RM

CURRENT ASSETS

Trade and other receivables 6 381,317            812,445            

Tax recoverable -                   1,000                

Cash and cash equivalent 7 1,368,828         1,059,552         

1,750,145         1,872,997         

TOTAL ASSETS 1,750,145         1,872,997         

EQUITY AND LIABILITIES

Capital and Reserves

Contributed share capital 8 1,000,000         1,000,000         

Retained earnings 9 590,654            522,245            

1,590,654         1,522,245         

CURRENT LIABILITIES

Other payables and accruals 10 141,516            275,843            

Provision for taxation 17,975              74,909              

159,491            350,752            

TOTAL EQUITY AND LIABILITIES 1,750,145         1,872,997         

The annexed notes form an integral part of these financial statements.
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STATEMENT OF INCOME AND RETAINED PROFITS FOR THE YEAR 

ENDED 31ST MARCH 2021

NOTE 2021 2020

RM RM

Revenue 11 1,516,955         1,779,364         

Less : Direct expenses (1,087,315)       (1,102,616)        

Gross profit 429,640            676,748            

Add : Other Income 12 679                   -                    

Staff cost (217,981)          (223,361)           

Administrative and other operating expenses (58,422)            (22,422)             

Profit before operations 153,916            430,965            

Finance cost (155)                 (189)                  

Profit before tax 13 153,761            430,776            

Income tax expenses 14 (85,352)            (73,232)             

Profit after tax for the year 68,409              357,544            

Retained profits brought forward 522,245            164,701            

Available for appropriations 590,654            522,245            

Dividend paid -                   -                    

Retained profit carrid forward 590,654            522,245            

The annexed notes form an integral part of these financial statements.



COMTELINK SDN. BHD. 12                     

COMPANY NO: 201101010594 (938724-A)

(Incorporated in Malaysia)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2021

2021 2020

RM RM

Cash flow from operating activities

Profit before tax 153,761            430,776            

Operating profit before working capital changes 153,761            430,776            

(Increase)/decrease in working capital:

Trade and other receivables 431,128            (412,831)           

Other payables and accruals (134,327)          236,676            

Cash generated from operating activities 450,562            254,621            

Tax refund -                   7,427                

Tax paid (141,286)          -                    

Net cash generated from operating activities 309,276            262,048            

Net change in cash and cash equivalents 309,276            262,048            

Cash and cash equivalents at 1st April 1,059,552         797,504            

Cash and cash equivalents at 31st March 1,368,828         1,059,552         

The annexed notes form an integral part of these financial statements.



COMTELINK SDN. BHD.                  13 

COMPANY NO: 201101010594 (938724-A) 

(Incorporated in Malaysia) 

 

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED 31ST MARCH 2021 

 

1. PRINCIPAL ACTIVITIES AND GENERAL INFORMATION 

 

The Company is principally engaged in the business of software development, 

hardware and technical infrastructure maintenance and support, e-commerce and 

mobile commerce development. There has no significant change in the principal activity 

during the year. 

 

 The financial statements are stated in Ringgit Malaysia.  

 

 The Company’s registered office is at Suite 11, 1st Floor, Menara TKSS, No. 206 Jalan 

Segambut, 51200 Kuala Lumpur. 

  

 The financial statements were authorized for issue in accordance with a resolution of the 

Board of Directors on  

 

2. BASIS OF PREPARATION  

The financial statements of the Company have been prepared in compliance with the 

Malaysian Private Entities Reporting Standards (MPERS) issued by the Malaysian 

Accounting Standards Board (MASB) and the provisions of the Malaysian Companies 

Act 2016. 

  

3. SIGNIFICANT ACCOUNTING POLICIES 

 

 4.1) Property, Plant and Equipment (PPE) 

 

 Operating tangible assets that are used for more than one accounting period in 

the production and supply of goods and services, for administrative purpose or 

for rental to others are recognised as property, plant and equipment when the 

Company obtains control of the assets. The assets are classified into appropriate 

classes based on their nature. Any subsequent replacement of a significant 

component in an existing asset is capitalised as a new component in the asset and 

the old.  

 

 All property, plant and equipment are initially measured at cost. For a purchased 

asset, cost comprises purchase price plus all directly attributable costs incurred 

in bringing the assets to its present location and condition for management’s 

intended use.  

 

 At the end of each reporting period, the residual values, useful life and 

depreciation methods for the property, plant and equipment are reviewed for 

reasonableness. Any change in estimated of the an item is adjusted prospectively 

over its remaining useful life, commencing in the current period. Gain or loss 

arising from disposal of property, plant and equipment is determined and 

recognized in the income statement. 

 

 

 



COMTELINK SDN. BHD.                  14 

COMPANY NO: 201101010594 (938724-A) 

(Incorporated in Malaysia) 

 

4.2) Impairment of non-financial assets  

 

An impartment loss arises when the carrying amount of a Company’s asset 

exceeds its recoverable amount. 

At the end of each reporting date, the Company assess whether there is any 

indication that a stand-alone asset or a cash-generating unit may be impaired by 

using external and internal sources of information. If any such indication exits, 

the Company estimates the recoverable amount of the asset or cash-generating 

unit.  

 

If an individual asset generates independent cash inflows, it is tasted for 

impairment as a stand alone asset. If an asset does not generate independent cash 

inflows, it is tested for impairment together with other assets in a cash-

generating unit, at the lowest level in which independent cash inflows are 

generated and monitored for internal management purposes. 

 

The recoverable amount of an asset or a cash-generating unit is the higher of its 

fair value less costs to sell and value in use. The Company determines the fair 

value costs to sell an asset or a cash-generating unit in a hierarchy based on: (i) 

price in a binding sale agreement; (ii) market price traded in a active market; and 

(iii) estimate of market price using the best available information. The value in 

use is estimated by discounting the net cash inflows (by an appropriate discount 

rate) of the asset or unit, using reasonable and supportable management’s 

budgets and forecasts of five years and extrapolation of cash inflows for periods 

beyond the five year forecast or budget. 

 

For an asset measured on a cost-based model, any impairment loss is recognised 

in profit or loss.For a cash-generating unit, any impairment loss is allocated to 

the assets of the unit pro rata based on the relative carrying amount of the assets. 

 

The Company reassesses the recoverable amount of an impaired asset or a cash-

generating unit if there is any indication that an impairment loss recognised 

previously may have reversed. Any reversal of impairment loss for an asset 

carried at a cost-based model is recognised in profit loss, subject to the limit that 

the revised carrying amount does not exceed the amount that would have been 

determined had no impairment loss been recognised previously.   

 

4.3) Financial instruments  

 

 a) Initial recognition and measurement 

The Company recognizes a financial asset or financial liability (including 

derivate instruments) in the statement of financial position when, and 

only when, it become a party to a contractual provision of the instrument. 

 

On initial recognition, all financial assets and financial liabilities are 

measured at fair value, which is generally the transaction price, plus 

transaction costs if the financial asset or financial liability is not measured 

at fair value through profit and loss. For instruments measured at fair 

value through profit or loss, transaction costs are expensed to profit and 

loss when incurred. 
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  b) Derecognition of Financial Instruments 

The financial asset is derecognised when, and only when, the contractual 

rights to receive the cash flows from the financial asset expire, or when 

the Company transfers the contractual rights to receive cash flows of the 

financial assets, including circumstances when the Company acts only as 

a collecting agent of the transferee, and retains no significant risk and 

rewards of ownership of the financial asset or no continuing involvement 

in the control of the financial asset transferred. 

 

A financial liability is derecognised when, and only when, it is legal 

extinguished, which is either when the obligation specified in the contract 

is discharged or cancelled or expires. A substantial modification of the 

terms of an existing financial liability is accounted for as en 

extinguishment of the original financial liability and the recognition of a 

new financial liability. For this purpose, the Company considers a 

modification as substantial if the present value of the revised cash flows 

of the modified terms discounted at the original effective interest rate 

differs by 10% or more when compared with the carrying amount of the 

original liability.  

 

c) Subsequent Measurement of Financial Assets 

For the purpose of subsequent measurement, the Company classified 

financial asset into two categories namely; (i) financial assets at fair value 

through profit and loss and (ii) financial assets at amotised cost. 

 

  d) Subsequent Measurement of Financial Liabilities 

After initial recognition, all financial liabilities are measured at amortised 

cost using the effective interest method. 

  

 e) Fair value measurement of financial instruments 

The fair value of a financial asset or a financial liability is determined by 

reference to the quoted market price in an active market, and in the 

absence of an observable market price, by a valuation technique using 

reasonable and supportable assumptions. 

 

  f) Recognition of gains and losses 

Fair value changes of financial assets and financial liabilities classified as 

at fair value through profit and loss are recognised in profit or loss when 

they arise. 

 

For financial assets and financial liabilities carried at amortised cost, a 

gain and loss is recognised in profit or loss only when the financial asset 

or financial liability is derecognized or impaired, and through the 

amortization process of the instrument. 
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 g) Impairment and uncollectibility of financial assets 

At the end of each reporting period, the Company examines whether 

there is any objective evidence that a financial asset or a group of 

financial asset is impaired. Evidences of trigger loss events include: (i) 

significant difficulty of the issuer or obligor; (ii) a breach of contract, such 

as a default or delinquency in interest or principal payments; (iii) 

granting exceptional concession to a customer; (iv) it is probable that a 

customer will enter bankruptcy or other financial reorganization; (v) the 

disappearance of an active market for that financial assets because of 

financial difficulties; or (vi) any observable market data indicating that 

there may be a measurable decrease in the estimate future cash flows 

from a group of financial assets. 

 

For a non-current loan and receivable carried at amortised cost, the 

revised estimated cash flows are discounted at the original effective 

interest rate. Any impairment loss is recognised in profit or loss and a 

corresponding amount is recorded in a loss allowance account, Any 

subsequent reversal of impairment loss of the financial asset is reversed 

in profit or loss with a corresponding adjustment to the loss allowance 

account, subject to the limit that the reversal should not result in the 

revised carrying amount of the financial asset exceeding the amount that 

would have been determined had no impairment loss been recognised 

previously.  

 

For short-term trade and other receivables, where the effect of 

discounting is immaterial, impairment loss is tested for each individually 

significant receivable wherever there is an any indication of impairment. 

Individually significant receivables for which no impairment loss 

recognised are grouped together with all other receivables by classes 

based on credit risk characteristics for a class group based on the 

Company’s experience of loss ratio in each class, taking into 

consideration current market conditions.   

 

For an unquoted equity investment measured at cost less impairment, the 

impairment is the difference between the asset’s carrying amount and the 

best estimate (which will necessarily be an approximation) of the amount 

(which might be zero) that the Company expects to receive for the asset if 

it were sold at the reporting date. The Company may estimate the 

recoverable amount using an adjusted net asset value approach. 

 

 

 4.4) Share capital and distributions 

  

  a) Share Capital 

 

Ordinary shares issued that carry no put option and no mandatory contractual 

obligation; (i) to deliver cash or another financial assets; or (ii) to exchange 

financial assets of financial liabilities with another entity under conditions that 

are potentially unfavorable to the Company, are classified as equity instruments.  
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When ordinary shares and other equity instruments are issued in a private 

placement or in a rights issue to existing shareholders, they are recorded at the 

issue price. For ordinary shares and other equity instruments issued in exchange 

for non-monetary asset, they are measured by reference to the fair values of the 

assets received.  

 

When ordinary shares and other equity instruments are issued as consideration 

transferred in a business combination or as settlement of an existing financial 

liability, they are measured at their fair value at the date of the exchange 

transaction.  

 

Transaction costs of an entity transaction are accounted for as a deduction from 

equity, net of any related income tax effect.  

 

b) Distributions 

 

Distributions to holders of an equity instrument are recognised as equity 

transactions and are debited directly in equity, net of any related income tax 

effect.  

 

A dividend declared is recognised as a liability only after it has been 

appropriately authorised, which is the date when the Board of Directors declares 

an interim dividend, or in the case of a proposes final dividend, the  

date of shareholders of the Company approve the proposed final dividend in an 

annual general meeting of shareholders. For a distribution of non-cash assets to 

owners, the Company measures the dividend payable at the fair value of the 

assets to be distributed. 

 

 4.5) Finance and operating leases 

  

The Company recognizes a lease whenever there is an agreement, whether 

explicitly stated as a lease or otherwise, whereby the lessor conveys to the lessee 

in return for a payment or series of payments the right to use an asset for an 

agreed period of time. A lease is classified as a finance lease if it transfers 

substantially all the risks and rewards incidental to ownership. Title may or may 

not eventually be transferred. All other leases that do not meet this criterion are 

classified as operating leases. 

 

 Lease accounting 

 

The Company capitalises the underlying leased asset and the related lease 

liability in a finance lease. The amount recognised at the commencement date is 

the fair value of the underlying leased asset or, if lower, the present value of the 

minimum lease payments, each determined at the inception of the lease. The 

discount rate implicit in the lease, if this is practicable to determine; if not, the 

lessee’s incremental borrowing rate is used. Any initial direct costs of the lease 

are added to the amount recognised as an asset. 
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Minimum lease payments are apportioned between the finance charge and the 

reduction of the outstanding liability. The finance charge is allocated to each 

period during the lease term so as to produce a constant periodic rate of interest 

on the remaining balance of the liability. Contigent rents are charged as expenses 

in the periods in which they are incurred.  

 

Capitalised leased assets are classified by nature and accounted for in accordance 

with the applicable Standards in MPERS. If there is no reasonable certainty that 

the lease will obtain ownership by the end the lease term, the asset is depreciated 

over the shorter of the lease term and its useful life. 

 

4.6) Provision 

 

The Company recognizes a liability as a provision if the outflows required to 

settle the liability are uncertain in timing or amount.  

A provision for warranty costs, restoration costs, restructuring costs, onerous 

contracts or lawsuits claims is recognised when the Company has a present legal 

or constructive obligation as a result of a past event, and of which the outflows of 

resources on settlement are probable and a reliable estimate of the amount can be 

made. No provision is recognised if these condition are not met. 

Any reimbursement attributable to a recognised provision from a counter-party 

(such as an insurer) is not off-set against the provision but recognised separately 

as an asset when, and only when, the reimbursement is virtually certain. 

 

A provision is measured at the best estimate of he expenditure required to settle 

the present obligation at the end of the reporting period. For a warranty 

provision, a probability-weighted expected outcome of the resources required to 

settle the obligation is applied, taking into account the Company’s experiences of 

similar transactions and supplemented with current facts and circumstances. For 

a restoration provision, where a single obligation is being measured, the 

Company uses the individual most likely future events that may effect the 

amount required to settle an obligation. For an onerous contract, a provision is 

measured based on the amount which costs to fulfill the contract exceed the 

benefits. For a lawsuit provision, a probability-weighted expected outcome is 

applied in the measurement, taking into account past court judements made in 

similar cases and advices of legal experts. 

 

A provision is measured at the present value of the expenditures expected to be 

required to settle the obligation using a discount rate that reflects the time value 

of money and the risk that the actual outcome might differ from the estimate 

made. The unwinding of the discount is recognised as an interest expense. 

  

4.7) Tax assets and tax liabilities 

 

A current tax for current and prior periods, to the extent unpaid, is recognised as 

a current tax liability. If the amount already paid in respect of current and prior 

periods exceeds the amount due for those periods, the excess is recognised as a 

current tax asset. A current tax liability (asset) is measured at the amount the 

Company expects to pay (recover) using tax rates and laws that have been 

enacted or substantially enacted by the reporting date.  
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A deferred tax liability is recognised for all taxable temporary differences, except 

to the extent that the deferred tax liability arises from: (a) the initial recognition 

of goodwill; or (b) the initial recognition of an asset or liability in a transaction 

which is not a business combination and at the time of the transaction, affect 

neither accounting profit nor taxable profit (or tax loss). The exceptions for initial 

recognition differences include items of property, plant and equipment that do 

not qualify for capital allowances and acquired intangible assets that are not 

deductible for tax purpose. 

 

A deferred tax asset is recognised for all deductible temporary differences to the 

extent that it is probable that taxable profit will be available against which the 

deductible temporary difference can be utilised, unless the deffered tax asset 

arises from the initial recognition of an asset or liability in a transaction that is 

not a business combination and at the time of the transaction, affect neither 

accounting profit nor taxable profit (or tax loss). The exceptions for the initial 

recognition differences include non-taxable government grants received and 

reinvestment allowances and investment tax allowances on qualifying property, 

plant and equipment. 

 

A deferred tax asset is recognised for the carrying-forward of unused tax losses 

and unused tax credit to the extent that it is probable that future taxable profit 

will be available against which the unused tax losses and unused tax credit can 

be utilised. Unused tax credit do not include unabsorbed reinvestment 

allowances and unabsorbed investment tax allowances because the Company 

treats as part of initial recognition differences. 

 

Deferred taxes are measured using tax rates (and tax laws) that have been 

enacted or substantially enacted by the end of the reporting period. The 

measurement of deferred taxes reflect the tax consequences that would follow 

from the manner in which the Company expects, at the end of the reporting 

period, to recover or settle the carrying amount of its assets or liabilities. For an 

investment property measured at fair value, the Company does not have a 

business model to hold the property solely for rental income, and hence, the 

deferred tax liability on the fair value gain is measured based on the 

presumption that the property is recovered through sale at the end of the 

reporting period.  

 

At the end of each reporting period, the carrying amount of a deferred tax asset 

is reviewed, and is reduced to the extent that it is no longer probable that 

sufficient taxable profit will be available to allow the benefit of a part or all of 

that deferred tax asset to be utilised. Any such reduction will be reversed to the 

extent that it becomes probable that sufficient taxable profit will be available. 

 

A current or deferred tax is recognised as income or expense in profit or loss for 

the period. For items recognised directly in equity, the related tax effect is also 

recognised directly in equity. 
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4.8) Revenue recognition and measurement 

 

The Company measures revenue from a sale of goods or a service transaction at 

the fair value of the consideration received or receivable, which is usually the 

invoice print, net of any trade discounts and volume rebates given to a customer 

in a sale or sevice transaction. Revenue from a sale of goods is recognised when: 

(a) the Company has transferred to the buyer the significant risks and rewards of 

ownership of the goods; (b) the Company retains neither continuing managerial 

involvement to the degree usually associated with the ownership nor effective 

control over the goods sold; (c) the amount of the revenue can be measured 

reliably; (d) it is probable that the economic benefits associated with the 

transaction will flow to the Company; and (e) the costs incurred or to be incurred 

in respect of the transaction can be measured reliably.  

 

Rental income is recognised on the straight-line basis over the term of the 

relevant tenancy agreement. Interest received is recognised when the right to 

receive has been established. Other income is recognized on a receipt basis. 

 

 4.9) Borrowing Costs 

 

Borrowing costs of the Company include interest on loans, finance lease 

liabilities and interest expense of other debt instruments calculated using the 

effective interest method. All borrowing costs are recognised as an expense when 

incurred. 

 

4.10) Employee Benefits 

 

The Company recognizes a liability when an employee has provided service in 

exchange for the employee benefits to be paid in the future and an expense when 

the Company consumes the economic benefit arising from service provided by 

an employee in exchange for employee benefits. 

 

(a) Short-term Employee Benefits 

 

Wages and salaries are accrued and paid on a monthly basis and 

recognised as an expense, unless they relate to cost of producing 

inventories or other assets.  

 

Paid absences ( annual leave, maternity leave, paternity leave, sick leave, 

etc) are accrued in each period if they are accumulating paid absences 

that can be carried forward, or in the case of non-accumulating paid 

absences, recognised as and when the absences occur. 

    

(b) Post-Employment Benefits – Defined Contributions Plans 

 

The Company makes statutory contributions to approved provident 

funds and the contributions made are charged to profit and loss in the 

period to which they relate. When the contributions have been paid, the 

Company has no further payment obligations. 



COMTELINK SDN. BHD.                  21 

COMPANY NO: 201101010594 (938724-A) 

(Incorporated in Malaysia) 

 

5. FINANCIAL RISK MANAGEMENT POLICIES 

  

The Company’s financial risk management policy seeks to ensure that adequate 

financial resources are available for the development of the Company’s businesses 

whilst managing its risks. The Company operates within guidelines that are approved 

by the Board and the Company’s policy is not to engage in speculative transactions. 

The main areas of financial risks faced by the Company and the policies in respect of the 

major areas of treasury activities are set out as follows:- 

 

a) Interest Rate Risk 

   

If interest rate arises from the Company’s borrowings, this is managed    through 

the use of fixed and floating rate debt. 

 

 

b) Credit Risk 

 

The credit risk is controlled by the application of credit approvals, limits and 

monitoring procedures. An internal credit review is conducted if the credit risk is 

material. 

 

c) Liquidity Risk 

 

The Company practices prudent liquidity risk management to minimise the 

mismatch of financial assets and liabilities and to maintain sufficient credit 

facilities for contingent funding requirement of working capital. 

 

d) Cash Flow Risk 

 

The Company reviews its cash flow position regularly to manage its exposure to 

fluctuations in future cash flow as associated with its monetary financial 

instruments. 

 

 e) Fair Value 

 

All items pertaining to non-current assets, financial assets, financial liabilities 

and other assets may be subjected to fair value practice in the event if it does not 

give arise to undue cost and effort.  

 

 f) Currency Risk 

 

In the event, the Company’s financial assets and financial liability are 

denominated in foreign currency, the Company ensures proper policies in place 

to mitigate significant fluctuation. 

  

g) Price Risk 

 

The Company does not foresee significant pricing fluctuations. In the event this 

occurs the Company ensures proper controls and safe guards. 
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6. TRADE AND OTHER RECEIVABLES  

 

               2021 2020 

   RM RM 

     

 Trade receivables  380,667 575,371 

 Other receivable  650 237,074 

   381,317 812,445 

 

 

7. CASH AND CASH EQUIVALENTS 

 

The Company’s cash management policy is to use cash and bank balances, money 

market instruments, bank overdrafts and short-term trade financings to manage cash 

flows to ensure sufficient liquidity to meet the Company’s obligations. The components 

of cash and equivalent consist of: 

                2021 2020 

   RM RM 

     

 Cash at bank  1,368,828 1,059,552 

   1,368,828 1,059,552 

 

 

8. CONTRIBUTED SHARE CAPITAL 

 

  2020 2020  2019 2019 

 
 

No. of 

shares 
Amount  

No. of 

shares 
Amount 

 Issued and fully paid-up  

ordinary shares: 
     

       

 Balance at 1st April 1,000,000 1,000,000  1,000,000 1,000,000 

 Issue of shares for cash - -  - - 

 Balance at 31st Mac 1,000,000 1,000,000  1,000,000 1,000,000 

 

 

9. RETAINED PROFITS 

  

The retained profits of the Company are available for distribution by way of cash 

dividend or dividend in specie. Under the single-tier system of taxation, dividends 

payable to shareholders are deemed net of income taxes. There are no potential income 

tax consequences that would result from the payment of dividends to shareholders. 
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10. OTHER PAYABLES AND ACCRUALS 

 

               2021 2020 

   RM RM 

     

 Other creditor  133,216 157,218 

 Accruals   8,300 118,625 

   141,516 275,843 

 

 

11. REVENUE 

 

Revenue represents invoiced value from software and e-commerce consultancy 

rendered during the year. 

 

 

12. OTHER INCOME 

 

 

  

Gain on foreign exchange   

 

 

 

13. PROFIT BEFORE TAX  

 

 

Profit before tax is arrived at after charging: 

  

Auditor’s remuneration  

Director's fee  

  

14. INCOME TAX EXPENSES 

 

A reconciliation of income tax expense applicable to profit before tax at the statutory 

income tax rate to the income tax expense at the effective income tax rate of the 

Company is as follows:  

 

 

 

 

 

2021 2020 

RM RM 

  

679 - 

2021 2020 

RM RM 

  

  

6,200 6,200 

7,740 - 

  2021 2020 

  RM RM 

    

 Current year provision 28,640 73,232 

 Underprovision in prior year 56,712 - 

  85,352 73,232 
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15. HOLDING COMPANY 

 

Details of the holding company are as follows:- 

 

 Company Name Country of 

incorporation 

Equity Principal Activity 

    Comtel Solutions Pte Ltd Singapore 100% Investment holding 

company 

 

 

16. EMPLOYEES’ INFORMATION 

 

 

The number of employees (including directors) as at 31st March, 2021 is 28.(2020:25) 

 

17.  SUBSEQUENT EVENTS 

 On 16 March 2020, Malaysia Government had announced the imposition of 

 Movement Control Order (MCO) nationwide to curb spreading of COVID-19 in 

 Malaysia, pursuant to the Prevention and control Of Infectious Diseases act 1988 and 

 the Police Act 1967. 

 Before these financial statements were made out, the Board of Directors had 

 considered the impact of COVID-19 outbreak in Malaysia, which would have 

 affected the financial position, performance and cash flow of the Company as ended 

 on the reporting date thereon. 

 

  

 

 

 

  2021 2020 

  RM RM 

    

 Profit before tax 153,761 430,776 

    

 Tax at Malaysian statutory tax rate of 17% 26,139 73,232 

 Expenses not deductible for tax purpose 1,749 - 

 Tax penalty 752 - 

 Underprovision in prior year                 56,712                         - 

 Tax expenses for the year                                                                                              85,352 73,232 

  2021 2020 

  RM RM 

    

 Director's fee 7,740 - 

 EPF and Socso Contribution 212,267 198,854 

 Staff insurance (2,026) 24,507 
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 The Management concluded that the impact of non-adjusting events from this 

 COVID-19 outbreak has not significantly affected the fair value of the financial 

 assets/liabilities and non- financial assets of the Company, including the  classification 

 of current and non-current items that were presented on the reporting  date. 

 

 Given the current economic circumstances, it was difficult for the Management to 

 ascertain the financial position performance and cash flow of the Company for the 

 period ending on the next 12 months from the date of this report. Despite facing  such 

 challenge, the Company is currently implementing operational measures to  boost 

 its revenue and to lower the operating cost structure by adopting a midterm 

 strategy. The shareholders/directors have also indicated their willingness to provide 

 continuous financial support to the Company in order to meet it’s payment 

 obligation of the debts, as and when they fail due within the next twelve months  from 

 the date of this report. The Management is confident that the Company will be  able 

 to operate as a going concern in the foreseeable future. 

 

 

18. COMPARATIVE FIGURES 

 

Certain comparative figures have been reclassified to conform with the current year’s 

presentation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Lodged by: AVEREST MANAGEMENT SERVICES (001875127-T) 

  Suite 11, 1st Floor, Menara TKSS, 

  No. 206 Jalan Segambut, 

  51200 KualaLumpur. 

  Tel : 603-6258 5877  Fax : 603-6257 0777 

  Email : averestms@yahoo.co.uk  
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DETAILED INCOME STATEMENT FOR THE YEAR ENDED 

31ST MARCH 2021

2021 2020

RM RM

Revenue 1,516,955         1,779,364         

Less: Direct expenses (1,087,315)       (1,102,616)        

Gross Profit 429,640            676,748            

Add : Other income 

Gain on foreign exchange 679                   -                    

Less: Staff cost

Director's fee 7,740                -                    

EPF and Socso contribution 212,267            198,854            

Staff insurance (2,026)              24,507              

217,981            223,361            

Administrative and other operating 58,422              22,422              

expenses as per schedule (Annexure 1)

Finance cost

Bank charges 155                   189                   

155                   189                   

Total expenditure 276,558            245,972            

Profit before tax 153,761            430,776            

FOR MANAGEMENT PURPOSE ONLY     
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SCHEDULE OF OPERATING EXPENSES FOR THE YEAR ENDED

31ST MARCH 2021

2021 2020

RM RM 

Administrative and other operating expenses 

Attestation fee 55                     -                    

Auditor's remuneration 6,200                6,200                

Bad debt written off 8,627                -                    

Fine and penalty -                   556                   

Loss on foreign exchange 3,970                3,835                

Postage and courier 30                     2,252                

Printing and stationery 165                   -                    

Professional fee 30,869              311                   

Secretarial fee 6,656                9,268                

Travelling expenses 50                     -                    

Tax submission fee 1,800                -                    

58,422              22,422              

ANNEXURE 1





























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































QUESSCORP HOLDINGS PTE. LTD. 
(Company Reg. No.: 201526129N) 

NOTES TO FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021 

22

4. INVESTMENT IN SUBSIDIARIES

 2021 
S$ 

 2020 
S$ 

Unquoted equity shares, at cost 65,645,680 65,645,680 
Add: Additional investment during the year 3,450,289 - 

69,095,969 65,645,680 

Details of the subsidiaries are as follows: 

Name of 
subsidiary 

Country of 
incorporatio
n/ Place of 
business 

Percentage of 
equity held Cost of investment 

Principal 
activities 

2021 2020 2021 2020 
% % S$ S$ 

Comtel Solutions 
Pte. Ltd. (1) 

Singapore 100 100 53,233,505 53,233,505 Staffing 

Comtelpro Pte. 
Limited (2) 

Singapore 100 100 602,000 602,000 Staffing 

MFXchange 
Holdings, Inc. (3) 

Canada 56 51 3,978,142 527,853 Information 
Technology 

Quessglobal 
Malaysia Sdn. 
Bhd.(4) 

Malaysia 100 100 180,086 180,086 Staffing 

Quess Corp Lanka 
(Private) Limited (5) 

Sri Lanka 100 100 785,857 785,857 IT Staffing 

Monster.Com. HK 
Limited (6) 

Hong Kong 100 100 353,690 353,690 web-based 
career 

services 
agency

Monster. Com. Sg 
Pte Limited (7) 

Singapore 100 100 7,493,092 7,493,092 web-based 
career 

services 
agency 

Monster Malaysia 
Sdn. Bhd. (8) 

Malaysia 49 49 2,469,597 2,469,597 web-based 
career 

services 
agency 

69,095,969 65,645,680 

(1) Audited by Joe Tan & Associates PAC, Chartered Accountants of Singapore. Shares in this
subsidiary is pledged to a bank for bank loan. (Note 12)

(2) Audited by Joe Tan & Associates PAC, Chartered Accountants of Singapore.
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Independent Auditor’s Report 
 
 
To the Board of Directors and Stockholders’ 
Of Quess Corp (USA), Inc.  
 
Report on the Financial Statements 
We have audited the accompanying balance sheet of Quess Corp (USA), Inc. (“the Company”), a wholly-owned 
subsidiary of Quess Corp Limited India), as of March 31, 2021, and the related statements of operations and 
comprehensive loss, stockholder’s deficit and cash flows for the year then ended, and the related notes to the financial 
statements.    
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.   
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits 
in accordance with auditing standards generally accepted in the United States of America.  Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.   
 
An audit involves performing procedures to obtain evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.   
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified 
audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Quess Corp (USA), Inc. as of March 31, 2021, and the results of its operations and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
 
Going Concern 
The accompanying financial statements have been prepared assuming that the Company will continue as a going 
concern. As discussed in Note 2 to the financial statements, the Company is a holding company with limited operations 
and is dependent upon shareholder funding to continue as a going concern. The financial statements do not include 
any adjustments that might result from the outcome of this uncertainty
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Other Matter 
The financial statements of Quess Corp (USA), Inc. for the year ended March 31, 2020, were audited by another 
auditor, who expressed an unmodified opinion on those statements on May 18, 2020. 
 
 

 
 

  
New York, New York   
May 21, 2021

  Liggett, Melzer & Joshi, CPA’s P.C. 



 
QUESS CORP (USA), INC. 

BALANCE SHEETS 
AS OF MARCH 31, 2021 AND 2020 

 

See the accompanying notes to the financial statements. 
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2021 2020
Current assets:

Cash and cash equivalents 3,574$              954$                
Prepaid expense 2,441                2,441                

Total current assets 6,015                3,395                

Investment in unconsolidated subsidiaries 3,316,974          3,062,318          
Due from affiliates -                   52,804              

Total assets 3,322,989$        3,118,517$        

Current liabilities:
Accrued expenses 41,115              4,999                
Due to affiliates -                   4,324,548          

Total current liabilities 41,115              4,329,547          

Commitments and Contingencies -                   -                   

Stockholder's equity (deficit):
Common stock, 200 shares authorized, 1 share issued

 and outstanding, no par value 100,000            100,000            
Accumulated other comprehensive income 115,363            133,056            
Additional paid-in capital 5,339,022          584,022            
Accumulated deficit (2,272,511)         (2,028,108)         

Total stockholder's equity (deficit) 3,281,874          (1,211,030)         

Total liabilities and stockholder's equity (deficit) 3,322,989$        3,118,517$        

ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY (DEFICIT)



QUESS CORP (USA), INC. 
STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS 

FOR THE YEARS ENDED MARCH 31, 2021 AND 2020 
 

See the accompanying notes to the financial statements. 
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2021 2020

Revenue -$                -$                

Operating expenses:
Salaries -                  150,201          
General and administrative 2,565              12,919            
Professional fees 179,356          973,431          

  Total operating expenses 181,921          1,136,551       

Loss from operations (181,921)         (1,136,551)      

Other (expense) income:
Interest income 2,549              3,335              
Financing expenses (65,031)           (102,370)         

Net other (expense) income (62,482)           (99,035)           

Loss before provision for income taxes (244,403)         (1,235,586)      
Income taxes -                  -                  

Net loss (244,403)$       (1,235,586)$    

Comprehensive Loss:
Net loss  $        (244,403)  $      (1,235,586)
Foreign currency translation adjustment              (17,693)               76,836 

Total comprehensive loss attributable to stockholder  $        (262,096)  $      (1,158,750)



QUESS CORP (USA), INC. 
STATEMENT OF STOCKHOLDER’S EQUITY (DEFICIT) 

FOR THE YEARS ENDED MARCH 31, 2021 AND 2020 
 

See the accompanying notes to the financial statements. 
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Accumulated

Additional Other
Paid-in Accumulated Comprehensive

Common Stock Capital Deficit Income Total

Balance, as of March 31, 2019 100,000$             -$                     (792,522)$            56,220$               (636,302)$            

Related party gain on sale of -                       584,022               -                       -                       584,022               
  investment in Brainhunter
  Systems Ltd to MFXchange
  Holdings, Inc.

Foreign currency translation -                       -                       -                       76,836                 76,836                 

Net loss for the year ended 
March 31, 2020 -                       -                       (1,235,586)           -                       (1,235,586)           

Balance, as of March 31, 2020 100,000$             584,022$             (2,028,108)$         133,056$             (1,211,030)$         

Capital contribution from parent -                       4,755,000            -                       -                       4,755,000            

Foreign currency translation -                       -                       -                       (17,693)                (17,693)                

Net loss for the year ended 
March 31, 2021 -                       -                       (244,403)              -                       (244,403)              

Balance, as of March 31, 2021 100,000$             5,339,022$          (2,272,511)$         115,363$             3,281,874$          



QUESS CORP (USA), INC.  
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED MARCH 31, 2021 AND 2020  
 

See the accompanying notes to the financial statements. 
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2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES:
    Net loss (244,403)$       (1,235,586)$    
    Adjustments to reconcile net loss to net cash used in

    operating activities:
   Changes in Assets and Liabilities:
    Increase (Decrease) in:
      Accrued expenses 36,116            (17,502)           
      Accrued interest on due to affiliates -                  (3,335)             

NET CASH USED IN OPERATING ACTIVITIES (208,287)         (1,256,423)      

CASH FLOWS FROM INVESTING ACTIVITIES:
    Investment in unconsolidated subsidiary (254,656)         -                  
    Repayment of advances to affiliates, net 52,804          -               

NET CASH USED IN INVESTING ACTIVITIES (201,852)         -                  

CASH FLOWS FROM FINANCING ACTIVITIES:
    Capital contribution from parent 4,755,000       -                  
    Repayment of advances from affiliates, net (4,324,548) 1,127,984  

NET CASH PROVIDED BY FINANCING ACTIVITIES 430,452          1,127,984       

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 20,313            (128,439)         

EFFECT OF EXCHANGE RATE CHANGES (17,693)           76,836            

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 954                 52,557            

CASH AND CASH EQUIVALENTS, END OF YEAR 3,574$            954$               

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
   Interest paid -$                -$                
   Income taxes paid -$                -$                

NON-CASH INVESTING TRANSACTION
   Additional paid-in capital recorded from gain on fair value of investment in
     Brainhunter Systems Ltd upon sale of investment to MFXchange Holdings,
     Inc. for one share of MFXchange Holdings, Inc. preferred stock -$                584,022$        



QUESS CORP (USA), INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED MARCH 31, 2021 AND 2020  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  
A summary of the significant accounting policies applied in the preparation of the accompanying financial 
statements follows. 
  
Business and organization 
 
Quess Corp (USA) Inc., formerly known as Magna InfoTech Inc.,(“the Company”), a Delaware corporation 
and wholly owned subsidiary of Quess Corp Limited (India), was incorporated on November 19, 2013.  On 
March 23, 2015, the Company changed its name to Quess Corp (USA), Inc.  
 
Investments in Unconsolidated Subsidiary  
 
The Company held a fifty-one percent (51%) interest in Brainhunter Systems Limited with a carrying value of 
$87,828 until March 31, 2019 at which time an additional thirty percent (30%) interest was acquired at a cost of 
$2,018,251. On April 1, 2019, the Company sold its investment in Brainhunter Systems Ltd to MFXchange 
Holdings, Inc., a related party, in exchange for one (1) share of Series B preferred stock valued at $2,690,101. 
A gain of $584,022 was realized on the related party transaction and was credited to additional paid-in capital.  
 
On April 1, 2019, the Company acquired one (1) share of Series B preferred stock in MFXchange Holdings, 
Inc., valued at $2,690,101, in exchange for the sale of the eighty-one percent (81%) interest the Company held 
in Brainhunter Systems Ltd. As of March 31, 2020, the carrying value of this investment was $2,690,101. 
 
The Company previously owned a forty-nine percent (49%) interest in MFX Holdings, Inc. During the year 
ended March 31, 2021 the Company’s ownership decreased to forty-four percent (44%) due to shares issued 
by MFX Holdings, Inc. The acquisition price was $49 plus earn out payments based upon forty percent (40%) 
of the Company’s net income during a five year earn out period beginning January 1, 2015.  In April 2017, the 
Company made an earn out payment of $269,849 based on MFXchange Holdings, Inc.’s net income for the 
twelve months ended December 31, 2016. In April 2018, the Company made an earnout payment of $102,368 
based on MFXchange Holdings, Inc.’s net income for the twelve months ended December 31, 2017. During 
the year ended March 31, 2021 the Company made an earn out payment of $254,646 based MFXchange 
Holdings, Inc.’s net income for the twelve months ended December 31, 2019. As of March 31, 2021 and 2020, 
the carrying value of this investment was $626,873 and $372,217, respectively.  
 
Use of estimates 
  
The preparation of the accompanying financial statements in conformity with U.S. GAAP requires management 
to make estimates and assumptions about future events that affect the amounts of assets and liabilities reported, 
disclosures about contingent assets and liabilities, and reported amounts of revenues and expenses. These 
estimates and assumptions are based on management’s best estimates and judgment. Management regularly 
evaluates its estimates and assumptions using historical experience and other factors; however, actual results 
could differ significantly from these estimates. 
 

Cash Equivalents 

The Company considers all highly liquid investments purchased with an original maturity date of three months 
or less to be cash equivalents. 
 
 
 



QUESS CORP (USA), INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED MARCH 31, 2021 AND 2020  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Revenue Recognition 
 
The Company recognizes revenue in accordance with Accounting Standards Codification 606, Revenue 
Recognition (“ASC 606”).  A five step analysis must be met as outlined in Topic 606 before revenue can be 
recognized: (1) identify the contract with the customer, (2) identify the performance obligations in the contract, 
(3) determine the transaction price, (4) allocate the transaction price to the performance obligations, and (5) 
recognize revenue when (or as) performance obligations are satisfied. Provisions for discounts and rebates to 
customers, estimated returns and allowances, and other adjustments are provided for in the same period the 
related sales are recorded. The Company defers any revenue for which the product has not been delivered or 
is subject to refund until such time that the Company and the customer jointly determine that the product has 
been delivered or no refund will be required. 
 
Income Taxes 
  
The Company follows Accounting Standards Codification subtopic 740-10, Income Taxes (“ASC 740-10”) for 
recording the provision for income taxes. Deferred tax assets and liabilities are computed based upon the 
difference between the financial statement and income tax basis of assets and liabilities using the enacted 
marginal tax rate applicable when the related asset or liability is expected to be realized or settled. Deferred 
income tax expenses or benefits are based on the changes in the asset or liability during each period. If available 
evidence suggests that it is more likely than not that some portion or all of the deferred tax assets will not be 
realized, a valuation allowance is required to reduce the deferred tax assets to the amount that is more likely 
than not to be realized. Future changes in such valuation allowance are included in the provision for deferred 
income taxes in the period of change. Deferred income taxes may arise from temporary differences resulting 
from income and expense items reported for financial accounting and tax purposes in different periods.  
 
Reclassifications 
Certain reclassifications have been made to conform prior period data to the current presentation. 
 
NOTE 2 –LIQUIDTIY AND GOING CONCERN 
 
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of 
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments 
and item of income or expenses associated with investing or financing cash flows.  The cash flows from 
operating, investing and financing activities of the Company are segregated. 
 
The accompanying financial statements have been prepared on a going concern basis, which contemplates the 
realization of assets and the satisfaction of liabilities in the normal course of business.  The Company is a 
holding company with limited operations and is dependent upon shareholder funding to continue as a going 
concern. The financial statements do not include any adjustments that might result from the outcome of this 
uncertainty. 
 
 
 
 
 
 
 
 



QUESS CORP (USA), INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED MARCH 31, 2021 AND 2020  
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NOTE 3 – RELATED PARTY TRANSACTIONS 
 
The Company is primarily a holding company that does not have any significant operating activities.   
Accordingly, the Company has incurred numerous transactions with related parties.  
 
During the year ended March 31, 2021, the Company charged interest in the amount of $2,549 on the amounts 
advanced to Brainhunter Systems Ltd. All amounts due from Brainhunter Systems Ltd. were collected during 
the year ended December 31, 2021.  
 
During the year ended March 31, 2021, Quess Corp Holdings Pte Ltd charged the Company interest in the 
amount of $30,918 on the amounts advanced to the Company. During the year ended March 31, 2021 the 
Company paid off all advances owed to Quess Corp Holdings Pte Ltd. No further advances were due to Quess 
Corp Ltd as of March 31, 2021.  
 
During the year  ended March 31, 2021, Quess Corp Ltd India charged the Company interest in the amount of 
$34,113 on the amounts advanced to the Company. During the year ended March 31, 2021 the Company paid 
off all advances owed to Quess Corp Ltd. No further advances were due to Quess Corp Ltd as of March 31, 
2021.  
 
During the year ended March 31, 2021 the Company paid off all advances owed to MFXchange US, Inc. No 
further advances were due to MFXchange US, Inc. as of March 31, 2021.  
 
Professional Services Agreement 
The Company entered into a Professional Services Agreement with MFXchange US, Inc. (“MFX”) for services 
to be provided as per the terms of the agreement. During the year ended March 31, 2020 the Company was 
provided management services for a monthly fee of $37,500. A total outstanding balance of $450,000 is included 
in the related party payable of $755,271 to MFX as of March 31, 2020. The agreement was not renewed for the 
year ended March 31, 2021. 
 
The Company entered into a Professional Services Agreement with Brainhuner Systems Ltd. (“BHS”) for 
services to be provided as per the terms of the agreement. During the year ended March 31, 2020 the Company 
was provided management services for a monthly fee of $20,850. A total outstanding balance of $250,200 is 
included in the related party payable of $503,829 to BHS as of March 31, 2020. The agreement was not renewed 
for the year ended March 31, 2021. 
 
As of March 31, 2020 the balances due from/to affiliates were as follows: 
 

 

2020
Due from affiliates:

Brainhunter Systems Limited, Canada 52,804$            
Total 52,804$            

Due to affiliates:
Quess Corp Holdings Pte Ltd. 2,235,165$        
Quess Corp Ltd. India 830,283            
Brainhunter Systems Limited, Canada 503,829            
MFXchange US, Inc. 755,271            

Total 4,324,548$        



QUESS CORP (USA), INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED MARCH 31, 2021 AND 2020  
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NOTE 4 – STOCKHOLDER’S EQUITY 

The Company has 200 shares of common stock authorized to be issued at no par value. As of March 31, 2021 
and 2020, the Company has one share of common stock issued and outstanding. 

During the year ended March 31, 2021 the Company received $4,755,000 in contributed capital from its parent 
Quess Corp. Ltd.  
 
NOTE 5 – COMMITMENTS AND CONTINGENCIES 
 
COVID-19 
 
On March 11, 2020, the World Health Organization declared a pandemic related to the rapidly spreading 
coronavirus (COVID-19) outbreak, which has led to a global health emergency. The extent of the public-health 
impact of the outbreak is still ongoing and evolving, and the continued health crisis could adversely affect the 
global economy, resulting in an economic downturn. At this time, there is still significant uncertainty relating 
to the potential effect of the novel coronavirus on the Company’s business. 
 
NOTE 6 – SUBSEQUENT EVENTS 
 
The Company has evaluated events and transactions for potential recognition or disclosure through May 21, 
2021, which is the date the financial statements were available to be issued.  No subsequent events were noted. 
 

























































































































































































































































































































































































































































































































































































































































































 2nd Flr Multinational Bancorporation Centre 
6805 Ayala Avenue, Makati City 1226 Philippines 
www.bdo-roxascruztagle.ph 
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BOA/PRC Reg. No. 0005, 
   December 13, 2018, valid until July 20, 2021 
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INDEPENDENT AUDITOR’S REPORT TO ACCOMPANY INCOME TAX RETURN (TENTATIVE) 
 
 
The Shareholders and the Board of Directors 
Quess (Philippines) Corp. 
(A Wholly-Owned Subsidiary of Quess Corp. Limited) 
6th Floor, Salustiana D. Ty Tower Condominium 
104 Paseo de Roxas Street cor. Perea Street 
Legaspi Village, Makati City 
 
 
The accompanying unaudited statement of financial position of Quess (Philippines) Corp. 
(the “Company”) as at March 31, 2021, and the related unaudited statement of income for the fiscal 
year then ended were prepared from the Company’s books. These financial statements are subject 
to adjustments as may be disclosed upon the completion of our audit of the said statements, which 
is currently in progress. Since the audit of the accompanying financial statements has not yet been 
completed, we are unable to express, and we do not express, an opinion on them. 
 
In compliance with Revenue Regulations No. V-20, we are stating that no partner of our Firm is 
related by consanguinity or affinity to the president, manager or principal member of the Company. 
 
 
ROXAS CRUZ TAGLE AND CO. 
 
 
 
 
Jarred D. Pereña 
Partner 
CPA Certificate No. 0109297 
Tax Identification No. 243-146-342 
SEC Accreditation No. 109297-SEC, Group A, issued on February 27, 2020, 
effective until February 26, 2023 
BIR Accreditation No. 08-001682-015-2019, issued on October 22, 2019, 
effective until October 21, 2022 
PTR No. 8531374, issued on January 5, 2021, Makati City 
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QUESS (PHILIPPINES) CORP. 
(A Wholly-Owned Subsidiary of Quess Corp. Limited) 

 

STATEMENTS OF FINANCIAL POSITION 
MARCH 31, 2021 and 2020  

 
 
 

 Note 2021 2020 

ASSETS    

Current Assets    
Cash 5 ₱53,922,149 ₱7,895,977 
Receivables, net 6 89,073,709 157,883,335 
Due from related parties 18 2,863,580 4,664,704 
Prepayments and other current assets 7 17,332,427 7,772,468 

Total Current Assets  163,191,865 178,216,484 

Noncurrent Assets    
Investment in an associate 8 250,000 250,000 
Property and equipment, net 9 1,479,512 1,327,811 

Total Noncurrent Assets  1,729,512 1,577,811 

  ₱164,921,377 ₱179,794,295 

    

LIABILITIES AND EQUITY    

Current Liabilities    
Payables 10 ₱30,591,133 ₱21,627,770 
Due to a related party 18 79,156,478 106,548,278 

Total Current Liabilities  109,747,611 128,176,048 

Noncurrent Liability    
Deferred tax liability, net 17 485,606 1,860,478 

Total Liabilities  110,233,217 130,036,526 

Equity    
Share capital 11 10,000,000 10,000,000 
Retained earnings 12 44,688,160 39,757,769 

Total Equity  54,688,160 49,757,769 

  ₱164,921,377 ₱179,794,295 

    

See Notes to the Financial Statements. 

  



QUESS (PHILIPPINES) CORP. 
(A Wholly-Owned Subsidiary of Quess Corp. Limited) 

 

STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED MARCH 31, 2021 and 2020 

 
 
 

 Note 2021 2020 

REVENUES 13 ₱194,599,864 ₱323,748,640 

COST OF SERVICES 14 (169,195,789) (265,635,556) 

GROSS PROFIT  25,404,075 58,113,084 

OTHER OPERATING INCOME, NET 15 (570,372) 4,302,775 

INCOME FROM OPERATIONS  24,833,703 62,415,859 

GENERAL AND ADMINISTRATIVE EXPENSES 16 (14,688,101) (36,007,618) 

INCOME BEFORE TAX  10,145,602 26,408,241 

PROVISION FOR INCOME TAX 17 (5,215,211) (8,596,876) 

  ₱4,930,391 ₱17,811,365 

    

See Notes to the Financial Statements. 

 







































































































































































































































































































































BIN HAMAD MATHEW JOSEPH AND ASSOCIATES
CHARTERED ACCOUNTANTS EST.

Tel:+97142555250 | Office 104 | Bin Sougat Building,
SalahuddinRoad|Muraqqabat |P.OBox:83828|Dubai |UAE
Email:info@bhmjassociates.com|www.bhmjassociates.com

QUESSCORP MANAGEMENT CONSULTANCIES
DUBAI, UNITED ARAB EMIRATES

FINANCIAL STATEMENT AND INDEPENDENT
AUDITOR’S REPORT

FOR THE PERIOD ENDED 31 MARCH 2021



QUESSCORP MANAGEMENT CONSULTANCIES
Index to the Financial Statements
For the Year Ended 31 March 2021

CONTENTS PAGES

GENERAL INFORMATION 1

DIRECTORS’ REPORT 2-3

INDEPENDENT AUDITORS’ REPORT 4-6

STATEMENT OF FINANCIAL POSITION 7

STATEMENT OF PROFIT OR LOSS AND
COMPREHENSIVE INCOME 8

STATEMENT OF CHANGES IN EQUITY 9

STATEMENT OF CASH FLOWS 10

NOTES TO THE FINANCIAL STATEMENTS 11-26



Entity's Name :- QUESSCORP MANAGEMENT CONSULTANCIES

Legal Status :- Establishment

Owner :- Mr. Lohit Bhatia Om Prakash Bhatia

Registered  Office Address :-
Dubai
United Arab Emirates

Bankers :- Abu Dhabi Commercial Bank
:- Mashreq Bank

Auditors :- Bin Hamad Mathew Joseph & Associates
Chartered Accountants Est.
Dubai
United Arab Emirates

GENERAL INFORMATION

P O Box-32936

1



Principal activities of the Entity :

Financial Overview:
31.03.2021 31.03.2020

( AED ) ( AED )

Revenue 453,248 594,686
Cost of Revenue 303,180 404,971
Gross profit 150,068 189,715
Net profit (910,776) (323,506)
Gross profit margin 33% 32%

Role of the Manager:

Going concern:

QUESSCORP MANAGEMENT CONSULTANCIES
DUBAI, UNITED ARAB EMIRATES

DIRECTOR'S REPORT

The Director have pleasure in presenting this report and the audited financial statements for the year ended
31.03.2021

The Manager is the entity’s principal decision-making forum. Principal has the overall responsibility for
leading and supervising the entity and is accountable to staekeholders for delivering sustainable stakeholder
value through his guidance and supervision of the entity’s business. The principal sets the strategies and
policies of the entity. He monitors performance of the entity’s business, guides and supervises its
management.

The attached financial statements have been prepared on a going concern basis. While preparing the financial
statements the management has made an assessment of the entity’s ability to continue as a going concern. The
management has not come across any evidence that causes the management to believe that material
uncertainties related to the events or conditions existed, which may cast significant doubt on the entity’s
ability to continue as a going concern.

The main business activities of the establishment are facilities resources planning consultancy, marketing
research & consultancies, management consultancies.

 (1,000,000)

 (500,000)

 -

 500,000

 1,000,000

Revenue Cost of Revenue Gross profit Net profit

Financial Analytics review

31.03.2020 31.03.2021

2



QUESSCORP MANAGEMENT CONSULTANCIES
DUBAI, UNITED ARAB EMIRATES

DIRECTOR'S REPORT

Events after the  year end of reporting period:

Auditors:

Statement of Manager's responsibilities:

_____________________________
Authorised Signatory
20th May, 2021

M/s. BIN HAMAD -MATHEW JOSEPH & ASSOCIATES CHARTERED ACCOUNTANTS EST., United
Arab Emirates is willing to continue in office and a resolution to re-appoint them will be proposed in the
Annual General Meeting.

The applicable requirements, requires the Manager to prepare the financial statements for each financial year
which presents fairly in all material respects, the financial position of the entity and its financial performance
for the year then ended.

The audited financial statements for the year under review, have been prepared in conformity and in
compliance with the relevant statutory requirements and other governing laws. The Manager confirms that
sufficient care has been taken for the maintenance of proper and adequate accounting records that disclose
with reasonable accuracy at any time, the financial position of the Entity and enables them to ensure that the
financial statements comply with the requirements of applicable statute. The Manager also confirms that
appropriate accounting policies have been selected and applied consistently in order that the financial
statements reflect fairly the form and substance of the transactions carried out during the year under review
and reasonably present the Entity’s financial conditions and results of its operations.

These financial statements were approved by the Board and signed on behalf by the undersigned.

In the opinion of the Manager no transaction or event of a material and unusual nature, favourable or
unfavourable has arisen in the interval between the end of the financial year and the date of this report, that is
likely to affect, substantially the  result of the operations or the  financial position of the entity.
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To
THE OWNER
QUESSCORP MANAGEMENT CONSULTANCIES
DUBAI
UAE

Opinion

Basis of Opinion

Other Information/Matter

Management’s responsibility for the financial statements

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of QUESSCORP MANAGEMENT
CONSULTANCIES (the Establishment) which comprise the statement of financial position for the
year ended 31 March 2021 and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year ended, and notes to the
financial statements, and a summary of significant accounting policies and other explanatory
notes.

In our opinion, the financial statements present fairly in material respects, the financial position of
QUESSCORP MANAGEMENT CONSULTANCIES for the year ended 31 March 2021 and its
financial performance in accordance with International Financial Reporting Standards (IFRS).

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Establishment within the meaning of the International Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Turnover in the financials and VAT Return filed are subject to reconciliation. Independent
confirmations from the Entity's bank, debtors and creditors were not received as at the auditor's
report date.

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with IFRSs, and for such internal control that the management determines as
necessary to enable the preparation of financial statements that are free from material statement,
whether due to fraud or error.
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Auditor’s responsibility

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Establishment internal control.

In preparing the financial statements, management is responsible for assessing the Establishment
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Establishment or to cease operations, or has no realistic alternative but to do so. Those charged
with governance are responsible for overseeing the Establishment financial reporting process.

The Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as the Management determines as necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

The objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the planning and performance of the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Establishment ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our auditor’s report. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Establishment to cease to continue as a going concern.
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Report on other legal and regulatory requirements

For Bin Hamad, Mathew Joseph and Associates
Chartered Accountants Est.

Mohamed Hamad Obaid Khamis Al Shehi
Audit License Number: 443
Dubai, United Arab Emirates

20th May, 2021

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also confirm that, in our opinion, the financial statements include in all material respects, the
applicable requirements of the UAE Federal Law. We further confirm that proper financial records
have been kept by the Establishment. We have obtained all the information and explanations
which are required for the purpose of our audit and, to the best of our knowledge and belief, no
violations of the above mentioned law have occurred during the year which would have had a
material effect on the business of the Establishment or on its financial position.
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ASSETS ( AED ) ( AED )

Current assets
Cash and Bank Balances 5 183,016 104,011
Accounts and Other Receivables 6 161,540 4,410,799

Total Current Assets 344,556 4,514,810

Non Current assets
Property, plant and equipment 7 1,492 4,492

Total Non Current Assets 1,492 4,492

TOTAL ASSETS 346,048 4,519,302

EQUITY AND LIABILITIES

Current Liabilities
Accounts & Other Payables 8 4,090,571 7,405,662

Total Current Liability 4,090,571 7,405,662

Non Current Liabilities
Provision for employee’s end of service benefits 9 252,198 199,585

Total Non Current Liability 252,198 199,585

Total  Liability 4,342,769 7,605,247

EQUITY
 Capital 10 200,000 200,000
Retained Earnings (4,375,749) (3,464,973)
Owner's Current Account 179,028 179,028

Total Equity (3,996,721) (3,085,945)

TOTAL EQUITY & LIABILITIES 346,048 4,519,302

The annexed notes 1- 20 form an integral part of these financial statements.

AUTHORISED SIGNATORY

QUESSCORP MANAGEMENT CONSULTANCIES

AS AT 31 MARCH 2021

Notes

AUDITOR'S REPORT ATTACHED

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them.
The financial statements were approved, authorized and signed on 20th May, 2021 on behalf of the
management by :-

 31.03.2021  31.03.2020

STATEMENT OF FINANCIAL POSITION
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 31.03.2021  31.03.2020

 ( AED)  ( AED)

Revenue 11 453,248 594,686
Cost of Revenue 12 (303,180) (404,971)

GROSS PROFIT 150,068 189,715

Operating Expenses
General and Administrative Expenses 13 (516,262) (706,388)
Depreciation 7 (3,000) (3,000)

Other Income/(Expenses)
Other Income 14 - 404,766
Finance Cost 15 (541,582) (208,599)

PROFIT/(LOSS) FOR THE YEAR (910,776) (323,506)

Other Comprehensive Income/Loss - -

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE
YEAR (910,776) (323,506)

The annexed notes 1- 20 form an integral part of these financial statements.

AUTHORISED SIGNATORY

QUESSCORP MANAGEMENT CONSULTANCIES
STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

Notes

AUDITOR'S REPORT ATTACHED

We confirm that we are responsible for these financial statements, including selecting the
accounting policies and making the judgments underlying them.

The financial statements were approved, authorized and signed on 20th May, 2021 on behalf of
the management by :-

FOR THE YEAR ENDED 31 MARCH 2021
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QUESSCORP MANAGEMENT CONSULTANCIES
STATEMENT OF CHANGE IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

 Capital  Retained
Earnings

 Owner's
Current
Account

 Total

(AED) (AED) (AED) (AED)

As at 01.04.2019 200,000 (3,141,467) 179,028 (2,762,439)

Profit/(Loss) for the year - (323,506) - (323,506)

Movements during the year - - - -

Transfer  during the year - - - -

As at 31.03.2020 200,000 (3,464,973) 179,028 (3,085,945)

Profit/(Loss) for the year - (910,776) - (910,776)

Movements during the year - - - -

Transfer during the year - - - -

As at 31.03.2021 200,000 (4,375,749) 179,028 (3,996,721)

The annexed notes 1- 20 form an integral part of these financial statements.

AUTHORISED SIGNATORY

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them.

The financial statements were approved, authorized and signed on 20th May, 2021 on behalf of the
management by :-

AUDITOR'S REPORT ATTACHED
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31.03.2021 31.03.2020
(AED) (AED)

Operating Activities

Net Profit/(Loss) for the year (910,776) (323,506)
Adjustments for :-

Depreciation 3,000 3,000
Provision for employees’ end of service benefits 52,613 22,318

Operating profit before changes in working capital (855,163) (298,188)
Changes in Working Capital

Decrease/(Increase) in Accounts & Other Recievables 4,249,259 3,236,157

Increase/(Decrease) in Accounts & Other Payables (3,315,091) (2,917,851)

Net Changes in Working Capital 934,168 318,306
Cash (used in) generated from operating activities 79,005 20,118

Net Cash (used in) generated from operating activities 79,005 20,118

Net Increase/(Decrease) in Cash & Cash Equivalents 79,005 20,118
Cash & Cash Equivalents at the beginning of the year 104,011 83,893

Cash & Cash Equivalents at the end of the year 183,016 104,011

The annexed notes 1- 20 form an integral part of these financial statements.

QUESSCORP MANAGEMENT CONSULTANCIES
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 MARCH 2021

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them.

The financial statements were approved, authorized and signed on 20th May, 2021 on behalf of the
management by :-

AUTHORISED SIGNATORY AUDITOR'S REPORT ATTACHED
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1  LEGAL STATUS AND PRINCIPAL ACTIVITIES

1.1

1.2 Owner

1.3 Business Activities

1.4 Location

2 ACCOUNTING PERIOD

3 SIGNIFICANT ACCOUNTING POLICIES
a) Basis of Preparation

b) Statement of Compliance

c) Property , plant and equipment

d) Receivables

QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

Provision for doubtful recovery is based on estimation, however, reliability is re-assessed at the end of
every financial year and additional provisions are created on the basis of risks involved. Management
considers that all receivables are fully realizable, hence no provision is created.

Property, plant and equipment are stated at cost less accumulated depreciation. The cost of property,
plant and equipment is their purchase price together with any incidental expenses.
Depreciation is calculated on the straight line method, at rates calculated to reduce the cost of assets to
their estimated residual values over their expected useful lives.

The financial statements have been prepared under historical cost basis. The financial statements are
presented in Arab Emirates Dirhams ( AED) and all values are rounded to the nearest Arab Emirate
Dirham. The principal accounting policies adopted are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

The financial statements relate to the year ended 31 March 2021 [Current Year]
The previous year figures relate to the year ended 31 March 2020 [Previous Year]

QUESSCORP MANAGEMENT CONSULTANCIES (the Sole Establishment) is an establishment
licensed by Dubai Economy, Government of Dubai, United Arab Emirates by virtue of Professional
License No. 640999, issued on 15th June, 2010.

The main business activities of the establishment are facilities resources planning consultancy,
marketing research & consultancies, management consultancies.

The  registered office of the Sole Establishment is situated at  P O Box-32936, Dubai, United Arab
Emirates.

The name of the Owner of this establishment is Mr. Lohit Bhatia Om Prakash Bhatia an Indian
National. Service Agent of this establishment is Mr. Khadim Obaid Khadim Mohammaed a UAE
National
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

e) Current or Non-current classification

A liability is current when:

f) Fair value measurement

g) Foreign currency transactions and balances

Expected to be realized or intended to be sold or consumed in normal operating cycle or held primarily
for the purpose of trading or expected to be realized within twelve months after the reporting period, or
cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast
twelve months after the reporting period. All other assets are classified as non-current.

The entity presents assets and liabilities in statement of financial position based on current/ non current
classification.

It is expected to be settled in normal operating cycle or it is held primarily for the purpose of trading or
it is due to be settled with in twelve months after the reporting period, or there is no unconditionalright
to defer the settlement of the liability for at least twelve months after the reporting period.

A fair value measurement of a non financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

In preparing the financial statements of the Entity, transactions in currencies other than the entity’s
functional currency are recognized at the rates of exchange prevailing at the dates of the transactions.
At the end of each reporting period, monetary items denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary items carried fair value are denominated in foreign
currency.

The principal or the most advantageous market must be accessible to by the entity.

An asset as current when it is:

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:
In the principal market, for the asset or liability or in the absence of a principal market, in the most
advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1. Inputs are quoted price (unadjusted) in active market for identical asset or liabilities that the
entity can access at the measurement as a whole.
Level 2. Inputs are inputs, other than quoted prices included with in Level1,that are observable for the
asset or liability, either directly or indirectly.
Level 3. Inputs are observable inputs for the asset or liability.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

h) Impairment of tangible assets

i) Financial instruments

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash generating unit) in prior years. A reversal of an impairment loss
is recognized immediately in the statement of comprehensive income.

Financial assets and financial liabilities are recognized when the entity becomes a party to the
contractual provisions of the instrument.

Currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items are measured in terms of historical cost in a foreign currency neither are nor translated.
Exchange differences on monetary items are recognized in profit and loss in the period in which they
arise.
Changes in the fair value of monetary securities denominated in foreign currency classified as available
for sale are analyzed between translation differences resulting from changes in the amortized cost of
the security and other changes in the carrying amount of the security. Translation differences related to
changes in amortized cost are recognized in profit or loss and other changes in carrying amount are
recognized in other comprehensive income.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

Translation differences in non-monetary financial assets and liabilities such as equities held at fair value
through profit or loss are recognized in profit or loss as part of the fair value gain or loss. Translation
differences on non-monetary financial assets such as equities classified as available for sale are
included in other comprehensive income.

At the end of each reporting period, the entity reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the entity estimates the recoverable amount of the cash generating unit to which the
asset belongs. Where a reasonable and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash generating units or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable and consistent allocation basis can be identified.

If the recoverable amount of an asset (or cash generating unit) is estimating to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in the statement of comprehensive income.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

I) Financial assets

Financial assets at fair value through income statement

Loans and receivables

Cash and cash equivalents

Trade and other receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the
ordinary course of business. If collection is expected in one year or less (or in the normal operating cycle
of the business if longer), they are classified as current assets. If not, they are presented as non- current
assets. Trade and other receivables are initially recognized at fair value and subsequently measured at
amortized cost reduced by appropriate allowance for estimated doubtful debts.

Dividend income from financial assets at fair value through income statement is recognized in the
income statement when the entity’s right to receive payments is established.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities greater than
12 months after the end of the reporting period. These are classified as non- current assets. The entity’s
loans and receivables comprise ‘trade and other receivables’, ‘cash and cash equivalents’ ‘due from/ to
related parties’, ‘shareholders’ loan’ and ‘loan from/ to related parties’ in the statement of financial
position. Loans and receivables are measured at amortized cost using the effective interest method, less
any impairment.

Financial assets at fair value through income statement are financial assets held for trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Assets in this category are classified as current assets if expected to be settled within 12 months,
otherwise they are classified as non-current.

Financial assets are classified into the following specified categories: financial assets “at fair value
through income statement’ (FVTIS), ‘held to maturity’ investments, ‘available for sale’ financial assets
and ‘loans & receivables’.

Cash and cash equivalents comprise cash in hand and demand deposits and other short term highly
liquid investments that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

Regular purchases and sales of financial assets are recognized on the trade –date- the date on which the
entity commits to purchase or sell the asset. Transaction costs directly attributable to the acquisition are
recognized immediately in income statement.
Gains or losses arising from changes in the fair value of the financial assets at fair value through income
statement category are presented in the income statement.

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset.

The classification depends on the nature and purpose of the financial assets and is determined at the
time of initial recognition.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Impairment of financial assets

De-recognition of financial assets

II)Financial Liabilities

Trade and other payables

Financial liabilities are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability. All financial liabilities are recognized initially at fair
value and in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non- current liabilities. Trade and other payables are recognized initially at fair value and
subsequently are measured at amortized cost using effective interest method.

The entity assesses at the end of each reporting period, whether there is objective evidence that a
financial asset or group of financial assets have been impaired. A financial asset or group of financial
assets is impaired and impairment losses are recognized only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset (a
‘loss’ event) and that loss event or events has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty where observable date indicate that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic conditions that correlate with
defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. The carrying amount of the asset is reduced and the amount of the
loss is recognized in the income statement.

The entity derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire or it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the entity neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the entity recognizes it retained
interest in the asset and an associated liability for amounts it may have to pay. If the entity retains
substantially all the risks and rewards of ownership of a transferred financial asset, the entity continues
to recognize the financial asset.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognized, the reversal of the previously
recognized impairment loss is recognized in the income statement.

Assets carried at amortized cost:
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Loans and borrowings

De-recognition of financial liabilities

Provisions

End of Service Benefits

j) Offsetting financial instruments

k) Foreign Currency Transactions

End of service benefits are accrued in accordance with the terms of employment of the establishment’s
employees at the reporting dates, having regard to the requirements of UAE Labour Laws. Employee
entitlements to annual leave and leave passage are recognized when they accrue to employees and an
accrual is made for the estimated liability arising as a result of services rendered by employees up to the
reporting date. These accruals are included in current liabilities, while that relating to end of service
benefits is disclosed as a non current liability.

Transactions in foreign currency are converted into U.A.E Dirhams at the rates prevailing when entered
into. The balance in foreign currency amounts are converted into U.A.E Dirhams at the rate of exchange
prevailing at the balance sheet date. Gains and losses generated from transactions have been dealt with
in profit and loss account.

Borrowings are recorded at the proceeds received, net of direct issue costs. Finance charges are
accounted on accrual basis and are added to the carrying value of the instruments to the extent that
they are not settled in the period in which they arise.

Provisions are recognized when the entity has a present obligation as a result of a past event, it is
probable that the entity will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation.

The entity de-recognizes financial liabilities when and only when the entity’s obligations are
discharged, cancelled or they expire. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability and
the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measure reliably.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

l) Revenue Recognition

m) Cash and Cash Equivalents

n) Accounting Estimates.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

  Amendments to IFRS 3 - Definition of a Business

The treatments of accounting estimates are in conformity with the provisions of IAS-8 with significant
effect (if any) being sufficiently disclosed.

Application Of New International Financial Reporting Standards and International Accounting
Standards

Standards, amendments and interpretations to existing standards that are effective and have not been
adopted early by the entity.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the entity
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment. The entity assesses its revenue arrangements against specific criteria to
determine if it is acting as principal or agent. The entity has concluded that it is acting as a principal in
all of its revenue arrangements. The specific recognition criterion described below must also be met
before revenue is recognized.

The following new and amended IFRS and International Accounting Standards (IAS) that are
applicable to the organisation have been published and are mandatory for accounting periods of the
organisation beginning on or after the reporting period, but which have not been adopted early by the
Organisation:

For the purpose of Statement of Cash Flows, cash and cash equivalents consist of cash in hand and bank
balances.

Entities determine whether an acquired set of activities and assets is a business or not. They clarify the
minimum requirements for a business, remove the assessment of whether market participants are
capable of replacing any missing elements, add guidance to help entities assess whether an acquired
process is substantive, narrow the definitions of a business and of outputs, and introduce an optional
fair value concentration test. The amendments clarify that to be considered a business, an integrated set
of activities and assets must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create output. They also clarify that a business can exist without
including all of the inputs and processes needed to create outputs. That is, the inputs and processes
applied to those inputs must have ‘the ability to contribute to the creation of outputs’ rather than ‘the
ability to create outputs’.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

  Amendments to IFRS 9, IAS 39 & IFRS 7 - Interest Rate Benchmark Reform

  Amendments to IAS 1 & IAS 8 - Definition of Material

 The Conceptual Framework for Financial Reporting
The revised Conceptual Framework for Financial Reporting (the Conceptual Framework) is not a
standard, and none of the concepts override those in any standard or any requirements in a standard.
The Conceptual Framework includes some new concepts, provides updated definitions and recognition
criteria for assets and liabilities and clarifies some important concepts.

The amendments specify that if a set of activities and assets does not have outputs at the acquisition
date, an acquired process must be considered substantive only if: (a) it is critical to the ability to develop
or convert acquired inputs into outputs; and (b) the inputs acquired include both an organised
workforce with the necessary skills, knowledge, or experience to perform that process, and other inputs
that the organised workforce could develop or convert into outputs. In contrast, if a set of activities and
assets has outputs at that date, an acquired process must be considered substantive if: (a) it is critical to
the ability to continue producing outputs and the acquired inputs include an organised workforce with
the necessary skills, knowledge, or experience to perform that process; or (b) it significantly contributes
to the ability to continue producing outputs and either is considered unique or scarce, or cannot be
replaced without significant cost, effort or delay in the ability to continue producing outputs.

Recognition and Measurement and IFRS 7 Financial Instruments: Disclosures, which concludes phase
one of its work to respond to the effects of Interbank Offered Rates (IBOR) reform on financial
reporting. The amendments provide temporary reliefs which enable hedge accounting to continue
during the period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative nearly risk-free interest rate. The amendments include a number of reliefs, which apply to
all hedging relationships that are directly affected by the interest rate benchmark reform. A hedging
relationship is affected if the reform gives rise to uncertainties about the timing and/or amount of
benchmark-based cash flows of the hedged item or the hedging instrument.

Amendments are consistent with those for IFRS 9, but with the following differences:
• Prospective assessment of hedge effectiveness, it is assumed that the benchmark on which the hedged
cash flows are based (whether or not it is contractually specified) and/or the benchmark on which the
cash flows of the hedging instrument are based, are not altered as a result of IBOR reform.
• Retrospective assessment of hedge effectiveness, to allow the hedge to pass the assessment even if the
actual results of the hedge are temporarily outside the 80%-125% range, during the period of
uncertainty arising from IBOR reform.

The materiality will depend on the nature or magnitude of information, or both. An entity will need to
assess whether the information, either individually or in combination with other information, is
material in the context of the financial statements. The amendments replaced the threshold ‘could
influence’, which suggests that any potential influence of users must be considered, with ‘could
reasonably be expected to influence’ in the definition of ‘material’. In the amended definition, therefore,
it is clarified that the materiality assessment will need to take into account only reasonably expected
influence on economic decisions of primary users.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

 Amendments to IFRS 16 - Covid-19-Related Rent Concessions

[1 June 2020 ]

 STANDARDS ISSUED BUT NOT YET EFFECTIVE

 Amendments to IAS 1 - Classification of Liabilities as Current or Non-current

[1 January 2022 ]

 Amendments to IAS 16 - Property, Plant and Equipment: Proceeds before Intended Use

[1 January 2022 ]

 Ammendments to IAS 37 - Onerous Contracts – Costs of Fulfilling a Contract

[1 January 2022 ]

In May 2020, the IASB amended IFRS 16 Leases to provide relief to lessees from applying the IFRS 16
guidance on lease modifications to rent concessions arising as a direct consequence of the covid-19
pandemic. The amendment does not apply to lessors.
The practical expedient applies only to rent concessions occurring as a direct consequence of the covid-
19 pandemic and only if all of the following conditions are met:
• The change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change.
• Any reduction in lease payments affects only payments originally due on or before 30 June 2021.
• There is no substantive change to other terms and conditions of the lease.

At the date of authorization of these financial statements, the entity has not applied the following new
and revised IFRS Standards that have been issued but are not yet effective:

An entity’s right to defer settlement of a liability is subject to the entity complying with specified
conditions, the entity has a right to defer settlement of the liability at the end of the reporting period if it
complies with those conditions at that date. The amendments also clarify that the requirement for the
right to exist at the end of the reporting period applies regardless of whether the lender tests for
compliance at that date or at a later date.

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment (PP&E), any proceeds of the sale of items produced while bringing that asset to the location
and condition necessary for it to be capable of operating in the manner intended by management.
Instead, an entity recognises the proceeds from selling such items, and the costs of producing those
items, in profit or loss.

The Contingent Liabilities and Contingent Assets to specify which costs an entity needs to include
when assessing whether a contract is onerous or loss-making. A ‘directly related cost approach’. The
costs that relate directly to a contract to provide goods or services include both incremental costs (e.g.,
the costs of direct labour and materials) and an allocation of costs directly related to contract activities
(e.g., depreciation of equipment used to fulfil the contract as well as costs of contract management and
supervision). General and administrative costs do not relate directly to a contract and are excluded
unless they are explicitly chargeable to the counterparty under the contract.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

 Annual IFRS Improvements



[Deferred until further notice ]

Value Added Tax [ VAT ]

4 CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

• IAS 41 - An entity applies the amendment to fair value measurements on or after the beginning of the
first annual reporting period beginning on or after 1 January 2022. Earlier application is permitted.

Amendments to IFRS 10 and  IAS 28 - Sales or Contribution of Assets between an Investor and its
Associate or Joint Venture
The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of
assets between an investor and its associate or joint venture. Specifically, the amendments state that
gains or losses resulting from the loss of control of a subsidiary that does not contain a business in a
transaction with an associate or a joint venture that is accounted for using the equity method, are
recognised in the parent’s profit or loss only to the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses resulting from the remeasurement of investments
retained in any former subsidiary (that has become an associate or a joint venture that is accounted for
using the equity method) to fair value are recognised in the former parent’s profit or loss only to the
extent of the unrelated investors’ interests in the new associate or joint venture.

The following improvements were finalised in last years:
• IFRS 1 - The entity applies the amendment for annual reporting periods beginning on or after 1
January 2022. Earlier application is permitted.

• IFRS 9 - The amendment clarifies the fees that an entity includes when assessing whether the terms of
a new or modified financial liability are substantially different from the terms of the original financial
liability. These fees include only those paid or received between the borrower and the lender, including
fees paid or received by either the borrower or lender on the other’s behalf. There is no similar
amendment proposed for IAS 39. 1 January 2022. Earlier application is permitted.

• IFRS 16 - This removes potential confusion regarding the treatment of lease incentives when applying
IFRS 16.

In accordance with the UAE Federal Decree-Law No. 8 of 2017 and its executive regulations, the
supplies of the Company, except the zero-rated and exempt, are taxable at 5%. The Company files its
VAT return within 28 days after end of every quarter.

Estimates and judgments are continuously evaluated based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Actual results may differ from these estimates.

The preparation of the Company’s financial statement requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities,
and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of the assets or liability affected in future periods.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

a) Depreciation of property, plant and equipment

b) Impairment of assets

c) Impairment of accounts receivables

d) Going Concern

5 CASH AND CASH EQUIVALENTS

(AED) (AED)
183,016 104,011
183,016 104,011

 31.03.2020 31.03.2021

Balance with Banks

These financial statements are prepared on a going concern basis which is assumed that the Company
will continue to operate as a going concern in a foreseeable future. In order to support the continuance
of the Company's operations, the Directors confirm that sufficient funds will be made available as may
be necessary.

The key assumptions concerning the future and other key sources of estimation of uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below:

Assessments of net recoverable amounts of property, plant and equipment, all financial assets other
than trade and other receivables are based on assumptions regarding future cash flows expected to be
received from the related assets.

Management assigns useful lives and residual values to property, plant and equipment based on the
intended use and the economic lives of those assets. Subsequent changes in circumstances could result
in the actual useful lives or residual values differing from initial estimates. Where the management
determines that the useful; life or residual value of an asset requires amendment, the net book amount
in excess of the residual value is depreciated over the revised remaining useful life.

The management regularly undertakes a review of the recovery status of amounts due from either third
parties or related parties. Such review is made on variety of factors, including the overall quality and
aging of the receivables, continuing credit evaluation of the customer’s financial conditions. Based on
the review, assumptions are made regarding the extent of impairment allowance required.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

6 ACCOUNTS  AND OTHER RECEIVABLES
 31.03.2021  31.03.2020

(AED) (AED)
31,698 56,345

Less :- Provision for Doubtful Debts - (8,305)
Refundable Deposit 7,000 52,000
Prepaid Expenses 4,969 99,876
Advance to Staff 10,000 10,000
Loans and Advances 86,069 4,200,883
Other Receivables 21,804 -

161,540 4,410,799

7 PROPERTY, PLANT AND EQUIPMENTS
Movements in property, plant and equipment are shown in page no.24

8 ACCOUNTS AND OTHER PAYABLES
 31.03.2021  31.03.2020

(AED) (AED)
Accounts Payables 382,708 177,862

2,663,388 6,906,981
Accrued Expenses 236,216 182,731
Other Payable 808,259 138,088

4,090,571 7,405,662

9 PROVISION FOR EMPLOYEES’ END OF SERVICE BENEFITS
31.03.2021 31.03.2020

(AED) (AED)
Balance as at 1 st April 199,585 177,267
Adjusted
Charge for the Year 52,613 22,318
Paid during the Year - -
Balance as at 31st March 252,198 199,585

10  CAPITAL

The Capital of the Sole Establishment :- AED 200,000 (Refer Note 1.2)

Accounts Receivables

Loans & Advances
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

11 REVENUE
 31.03.2021  31.03.2020

(AED) (AED)
Revenue 453,248 594,686

453,248 594,686

12 COST OF REVENUE
 31.03.2021  31.03.2020

(AED) (AED)
Cost of Revenue 303,180 404,971

303,180 404,971

13 GENERAL AND ADMINISTRATIVE EXPENSES
 31.03.2021  31.03.2020

(AED) (AED)
Salaries & Allowances 380,378 583,914
Rent 16,692 18,672
Legal & Professional Charges 66,182 12,354
Communication Expense 34,925 -
Bank Charges 16,253 15,903
Other Expenses 1,832 75,545

516,262 706,388

14 OTHER INCOME
 31.03.2021  31.03.2020

(AED) (AED)
Miscellaneous Income 404,766

- 404,766

15 FINANCE COST
 31.03.2021  31.03.2020

(AED) (AED)
Financials Charges 541,582 208,599

541,582 208,599
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

16 FINANCIAL INSTRUMENTS

17 FINANCIAL RISK MANAGEMENT

a) Exchange Rate Risk

b) Credit Risk

c) Liquidity Risk

18 FAIR VALUE

 31.03.2021  31.03.2020

(AED) (AED)
Financial Assets

                 156,571            4,310,923

Cash and Cash Equivalents                  183,016               104,011
                 339,587            4,414,934

Financial Liabilities
Accounts & Other Payables               4,090,571            7,405,662
Employees end of service benefits                  252,198               199,585

              4,342,769            7,605,247

Liquidity risk refers to the risk that an entity will encounter difficulty in meeting obligations associated
with its financial liabilities at maturity date.

The Company manages the liquidity risk through risk management frame work for the Company’s
liquidity requirements by maintaining adequate reserves, sufficient cash and cash equivalent to ensure
funds are available to meet its commitments for liabilities as they fall due.

There is no significant exchange risk as substantially all financial assets and financial liabilities are
denominated in U.A.E Dirhams or US Dollar to which the Dirham is fixed.

Credit risk is the risk that counterparty will not meet its obligations under financial instrument or
customer contract leading to a financial loss. The Company is exposed to credit risk from its receivables.

Accounts & Other Receivables
(Less:-Prepayments )

The fair value of a financial instrument is the amount for which the asset could be exchanged or a
liability settled between willing parties in an arm’s length transaction. The fair values of the financial
assets and liabilities approximate their net book amounts as reflected in these financial statements.

The Company’s activities expose to a variety of financial risks. The Company’s overall risk
management sponsorship focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the Company’s financial performance. The Company identified the
following major financial risks.

In accordance with the International Financial Reporting Standards (IFRS) regarding financial
instruments, the following disclosures are made. Financial assets of the entity include receivables,
deposits and cash balance. Financial liabilities comprises of payables.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

19 EVENTS AFTER THE END OF THE REPORTING PERIOD

20 COMPARATIVE FIGURES

FOR QUESSCORP MANAGEMENT CONSULTANCIES

AUTHORISED SIGNATORY

Previous year audit of the financial statements for the year ended 31 March, 2020 was done by other
Auditors. We have not carried out an audit of the comparative figures and hence do not express an
opinion thereon. Comparative figures have been reclassified or regrouped, wherever it necessary, to
confirm the presentation adopted in the current year.

There were no significant events occurring after the financial position date that would have any
material effect on the financial statements of the Entity.
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PROPERTY, PLANT AND EQUIPMENTS
( Refer Note .7)

(AED) (AED) (AED)
Cost

161,495 58,808 220,303
- - -

                      -                            - -
161,495 58,808 220,303

- - -
- - -

161,495 58,808 220,303

Accumulated Depreciation
161,495 51,316 212,811

- 3,000 3,000
                      -                            - -

161,495 54,316 215,811
- 3,000 3,000

                      -                            -                            -
161,495 57,316 218,811

Net Book Value
- 1,492 1,492

- 4,492 4,492

Disposal
As at 31.03.2021

As at 31.03.2021

As at 31.03.2020

Charge during the Year

As at 01.04.2019
Additions
Disposals

As at 31.03.2020
Additions
Disposals

As at 31.03.2021

As at 01.04.2019
Charge during the Year

Disposal
As at 31.03.2020

QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS

Office
Equipments TotalFurniture &

Fixtures
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Principal activities of the Entity :

Financial Overview:
31.03.2021 31.03.2020

( AED ) ( AED )

Revenue 50,010,808 37,070,857
Cost of Revenue 40,223,600 30,808,566
Gross profit 9,787,208 6,262,291
Net profit 3,815,968 3,437,600
Gross profit margin 20% 17%

Role of the Manager:

Going concern:

QUESSCORP MANPOWER SUPPLY SERVICES LLC
DUBAI, UNITED ARAB EMIRATES

DIRECTOR'S REPORT

The Director have pleasure in presenting this report and the audited financial statements for the year ended
31.03.2021

The Manager is the company's principal decision-making forum. Principal has the overall responsibility for
leading and supervising the entity and is accountable to stakeholders for delivering sustainable stakeholder
value through his guidance and supervision of the company’s business. The principal sets the strategies and
policies of the company. He monitors performance of the company’s business, guides and supervises its
management.

The attached financial statements have been prepared on a going concern basis. While preparing the financial
statements the management has made an assessment of the company’s ability to continue as a going concern.
The management has not come across any evidence that causes the management to believe that material
uncertainties related to the events or conditions existed, which may cast significant doubt on the company’s
ability to continue as a going concern.

The main business activity of the company is on demand labour supply (temporary employment)

 -

 10,000,000

 20,000,000

 30,000,000

 40,000,000

 50,000,000

 60,000,000

Revenue Cost of Revenue Gross profit Net profit

Financial Analytics review

31.03.2020 31.03.2021
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QUESSCORP MANPOWER SUPPLY SERVICES LLC
DUBAI, UNITED ARAB EMIRATES

DIRECTOR'S REPORT

Events after the  year end of reporting period:

Auditors:

Statement of Manager's responsibilities:

_____________________________
Authorised Signatory
20th May, 2021

In the opinion of the Manager no transaction or event of a material and unusual nature, favourable or
unfavourable has arisen in the interval between the end of the financial year and the date of this report, that is
likely to affect, substantially the  result of the operations or the  financial position of the company.

M/s. BIN HAMAD -MATHEW JOSEPH & ASSOCIATES CHARTERED ACCOUNTANTS EST., United
Arab Emirates is willing to continue in office and a resolution to re-appoint them will be proposed in the
Annual General Meeting.

The applicable requirements, requires the Manager to prepare the financial statements for each financial year
which presents fairly in all material respects, the financial position of the entity and its financial performance
for the year then ended.

The audited financial statements for the year under review, have been prepared in conformity and in
compliance with the relevant statutory requirements and other governing laws. The Manager confirms that
sufficient care has been taken for the maintenance of proper and adequate accounting records that disclose
with reasonable accuracy at any time, the financial position of the Entity and enables them to ensure that the
financial statements comply with the requirements of applicable statute. The Manager also confirms that
appropriate accounting policies have been selected and applied consistently in order that the financial
statements reflect fairly the form and substance of the transactions carried out during the year under review
and reasonably present the Entity’s financial conditions and results of its operations.

These financial statements were approved by the Board and signed on behalf by the undersigned.
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To
THE SHARE HOLDERS
QUESSCORP MANPOWER SUPPLY SERVICES LLC
DUBAI
UAE

Opinion

Basis of Opinion

Other Information/Matter

Management’s responsibility for the financial statements

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of QUESSCORP MANPOWER SUPPLY
SERVICES LLC(the Company) which comprise the statement of financial position for the year
ended 31 March 2021 and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year ended, and notes to the
financial statements, and a summary of significant accounting policies and other explanatory
notes.

In our opinion, the financial statements present fairly in material respects, the financial position of
QUESSCORP MANPOWER SUPPLY SERVICES LLC for the year ended 31 March 2021 and its
financial performance in accordance with International Financial Reporting Standards (IFRS).

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Establishment within the meaning of the International Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Turnover in the financials and VAT Return filed are subject to reconciliation. Independent
confirmations from the company's bank, debtors and creditors were not received as at the
auditor's report date.

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with IFRSs, and for such internal control that the management determines as
necessary to enable the preparation of financial statements that are free from material statement,
whether due to fraud or error.
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Auditor’s responsibility

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Establishment ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our auditor’s report. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Establishment to cease to continue as a going concern.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Establishment internal control.

In preparing the financial statements, management is responsible for assessing the Establishment
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Establishment or to cease operations, or has no realistic alternative but to do so. Those charged
with governance are responsible for overseeing the Establishment financial reporting process.

The Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as the Management determines as necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

The objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the planning and performance of the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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Report on other legal and regulatory requirements

For Bin Hamad, Mathew Joseph and Associates
Chartered Accountants Est.

Mohamed Hamad Obaid Khamis Al Shehi
Audit License Number: 443
Dubai, United Arab Emirates

20th May, 2021

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also confirm that, in our opinion, the financial statements include in all material respects, the
applicable requirements of the UAE Federal Law. We further confirm that proper financial records
have been kept by the company. We have obtained all the information and explanations which are
required for the purpose of our audit and, to the best of our knowledge and belief, no violations of
the above mentioned law have occurred during the year which would have had a material effect
on the business of the company or on its financial position.
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ASSETS ( AED ) ( AED )

Current assets
Cash and Bank Balances 5 3,253,489 4,751,315
Accounts and Other Receivables 6 13,099,393 10,387,605

Total Current Assets 16,352,882 15,138,920

Non Current assets
Property, plant and equipment 7 55,551 50,241

Total Non Current Assets 55,551 50,241

TOTAL ASSETS 16,408,433 15,189,161

EQUITY AND LIABILITIES

Current Liabilities
Accounts & Other Payables 8 8,085,408 10,768,645

Total Current Liability 8,085,408 10,768,645

Non Current Liabilities
Provision for employee’s end of service benefits 9 284,026 197,485

Total Non Current Liability 284,026 197,485

Total  Liability 8,369,434 10,966,130

EQUITY
 Capital 10 300,000 300,000
Statutory Reserve 11 150,000 150,000
Retained Earnings 7,888,999 4,073,031
Shareholder's Current Account (300,000) (300,000)

Total Equity 8,038,999 4,223,031

TOTAL EQUITY & LIABILITIES 16,408,433 15,189,161

The annexed notes 1- 20 form an integral part of these financial statements.

AUTHORISED SIGNATORY

QUESSCORP MANPOWER SUPPLY SERVICES LLC

AS AT 31 MARCH 2021

Notes

AUDITOR'S REPORT ATTACHED

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them.
The financial statements were approved, authorized and signed on 20th May, 2021 on behalf of the
management by :-

 31.03.2021  31.03.2020

STATEMENT OF FINANCIAL POSITION
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 31.03.2021  31.03.2020

 ( AED)  ( AED)

Revenue 12 50,010,808 37,070,857
Cost of Revenue 13 (40,223,600) (30,808,566)

GROSS PROFIT 9,787,208 6,262,291

Operating Expenses
General and Administrative Expenses 14 (5,975,160) (3,002,677)
Depreciation 7 (40,465) (33,070)

Other Income/(Expenses)
Other Income 15 44,385 211,056

PROFIT/(LOSS) FOR THE YEAR 3,815,968 3,437,600

Other Comprehensive Income/Loss - -

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE
YEAR 3,815,968 3,437,600

The annexed notes 1- 20 form an integral part of these financial statements.

AUTHORISED SIGNATORY

QUESSCORP MANPOWER SUPPLY SERVICES LLC
STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

Notes

AUDITOR'S REPORT ATTACHED

We confirm that we are responsible for these financial statements, including selecting the
accounting policies and making the judgments underlying them.

The financial statements were approved, authorized and signed on 20th May, 2021 on behalf of
the management by :-

FOR THE YEAR ENDED 31 MARCH 2021
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QUESSCORP MANPOWER SUPPLY SERVICES LLC
STATEMENT OF CHANGE IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

 Capital  Statutory
Reserve

 Retained
Earnings

 Shareholder's
Current
Account

 Total

(AED) (AED) (AED) (AED) (AED)

As at 01.04.2019 300,000 150,000 635,431 (300,000) 785,431

Profit/(Loss) for the year - - 3,437,600 - 3,437,600

Movements during the year - - - - -

Transfer  during the year - - - -

As at 31.03.2020 300,000 150,000 4,073,031 (300,000) 4,223,031

Profit/(Loss) for the year - - 3,815,968 - 3,815,968

Movements during the year - - - - -

Transfer during the year - - - - -

As at 31.03.2021 300,000 150,000 7,888,999 (300,000) 8,038,999

The annexed notes 1- 20 form an integral part of these financial statements.

AUTHORISED SIGNATORY

We confirm that we are responsible for these financial statements, including selecting the accounting policies and
making the judgments underlying them.

The financial statements were approved, authorized and signed on 20th May, 2021 on behalf of the management by
:-

AUDITOR'S REPORT ATTACHED
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31.03.2021 31.03.2020
(AED) (AED)

Operating Activities

Net Profit/(Loss) for the year 3,815,968 3,437,600
Adjustments for :-

Depreciation 40,465 33,070
Provision for employees’ end of service benefits 141,507 167,557

Operating profit before changes in working capital 3,997,940 3,638,227
Changes in Working Capital

Decrease/(Increase) in Accounts & Other Recievables (2,711,788) 1,529,482

Increase/(Decrease) in Accounts & Other Payables (2,683,237) (1,925,550)

Net Changes in Working Capital (5,395,025) (396,068)
Cash (used in) generated from operating activities (1,397,085) 3,242,159
Less :-Extraordinary Items

Gratuity Paid (54,966) (5,883)
Net Cash (used in) generated from operating activities (1,452,051) 3,236,276
Investing Activities

Addition of Assets (45,775) (12,299)

Net Change in Bank Deposits 1,046,937 (1,620,944)

Net Cash (used in) generated from Investing Activities 1,001,162 (1,633,243)

Net Increase/(Decrease) in Cash & Cash Equivalents (450,889) 1,603,033
Cash & Cash Equivalents at the beginning of the year 2,090,153 487,120

Cash & Cash Equivalents at the end of the year 1,639,264 2,090,153

The annexed notes 1- 20 form an integral part of these financial statements.

QUESSCORP MANPOWER SUPPLY SERVICES LLC
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 MARCH 2021

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them.

The financial statements were approved, authorized and signed on 20th May, 2021 on behalf of the
management by :-

AUTHORISED SIGNATORY AUDITOR'S REPORT ATTACHED
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1  LEGAL STATUS AND PRINCIPAL ACTIVITIES

1.1

1.2 Share holders

Shares % Value (AED)

270 90%               270,000
( A Citizen of United Arab Emirates )

30 10%                 30,000
( A Citizen of United Arab Emirates )

300 100% 300,000

1.3 Business Activities

1.4 Location

2 ACCOUNTING PERIOD

3 SIGNIFICANT ACCOUNTING POLICIES
a) Basis of Preparation

b) Statement of Compliance

c) Property , plant and equipment

The shareholders and their sharing of the capital in the company are as follows:

Mr. Khadim Obaid Khadim Mohammed

Ms. Liala Abdulkarim Ghulam Ali

QUESSCORP MANPOWER SUPPLY SERVICES LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

Property, plant and equipment are stated at cost less accumulated depreciation. The cost of property,
plant and equipment is their purchase price together with any incidental expenses.
Depreciation is calculated on the straight line method, at rates calculated to reduce the cost of assets to
their estimated residual values over their expected useful lives.

The financial statements have been prepared under historical cost basis. The financial statements are
presented in Arab Emirates Dirhams ( AED) and all values are rounded to the nearest Arab Emirate
Dirham. The principal accounting policies adopted are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

The financial statements relate to the year ended 31 March 2021 [Current Year]
The previous year figures relate to the year ended 31 March 2020 [Previous Year]

QUESSCORP MANPOWER SUPPLY SERVICES LLC (the company) is a limited liability company
licensed by Dubai Economy, Government of Dubai, United Arab Emirates by virtue of Commercial
License No. 666576, issued on 04th March, 2012.

The main business activity of the company is on demand labour supply (temporary employment)

The  registered office of the company is situated at  P O Box-111288, Dubai, United Arab Emirates.
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QUESSCORP MANPOWER SUPPLY SERVICES LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

d) Receivables

e) Current or Non-current classification

A liability is current when:

f) Fair value measurement

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:
In the principal market, for the asset or liability or in the absence of a principal market, in the most
advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1. Inputs are quoted price (unadjusted) in active market for identical asset or liabilities that the
entity can access at the measurement as a whole.
Level 2. Inputs are inputs, other than quoted prices included with in Level1,that are observable for the
asset or liability, either directly or indirectly.
Level 3. Inputs are observable inputs for the asset or liability.

Provision for doubtful recovery is based on estimation, however, reliability is re-assessed at the end of
every financial year and additional provisions are created on the basis of risks involved. Management
considers that all receivables are fully realizable, hence no provision is created.

The entity presents assets and liabilities in statement of financial position based on current/ non current
classification.

It is expected to be settled in normal operating cycle or it is held primarily for the purpose of trading or
it is due to be settled with in twelve months after the reporting period, or there is no unconditionalright
to defer the settlement of the liability for at least twelve months after the reporting period.

A fair value measurement of a non financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The principal or the most advantageous market must be accessible to by the entity.

An asset as current when it is:
Expected to be realized or intended to be sold or consumed in normal operating cycle or held primarily
for the purpose of trading or expected to be realized within twelve months after the reporting period, or
cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast
twelve months after the reporting period. All other assets are classified as non-current.
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QUESSCORP MANPOWER SUPPLY SERVICES LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

g) Foreign currency transactions and balances

h) Impairment of tangible assets

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

Translation differences in non-monetary financial assets and liabilities such as equities held at fair value
through profit or loss are recognized in profit or loss as part of the fair value gain or loss. Translation
differences on non-monetary financial assets such as equities classified as available for sale are
included in other comprehensive income.

At the end of each reporting period, the entity reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the entity estimates the recoverable amount of the cash generating unit to which the
asset belongs. Where a reasonable and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash generating units or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable and consistent allocation basis can be identified.

If the recoverable amount of an asset (or cash generating unit) is estimating to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in the statement of comprehensive income.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash generating unit) in prior years. A reversal of an impairment loss
is recognized immediately in the statement of comprehensive income.

In preparing the financial statements of the Entity, transactions in currencies other than the entity’s
functional currency are recognized at the rates of exchange prevailing at the dates of the transactions.
At the end of each reporting period, monetary items denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary items carried fair value are denominated in foreign
currency.

Currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items are measured in terms of historical cost in a foreign currency neither are nor translated.
Exchange differences on monetary items are recognized in profit and loss in the period in which they
arise.
Changes in the fair value of monetary securities denominated in foreign currency classified as available
for sale are analyzed between translation differences resulting from changes in the amortized cost of
the security and other changes in the carrying amount of the security. Translation differences related to
changes in amortized cost are recognized in profit or loss and other changes in carrying amount are
recognized in other comprehensive income.
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QUESSCORP MANPOWER SUPPLY SERVICES LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

i) Financial instruments

Financial assets at fair value through income statement

Loans and receivables

Cash and cash equivalents

Trade and other receivables

Financial assets are classified into the following specified categories: financial assets “at fair value
through income statement’ (FVTIS), ‘held to maturity’ investments, ‘available for sale’ financial assets
and ‘loans & receivables’.

Cash and cash equivalents comprise cash in hand and demand deposits and other short term highly
liquid investments that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

Regular purchases and sales of financial assets are recognized on the trade –date- the date on which the
entity commits to purchase or sell the asset. Transaction costs directly attributable to the acquisition are
recognized immediately in income statement.

Gains or losses arising from changes in the fair value of the financial assets at fair value through income
statement category are presented in the income statement.

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset.

The classification depends on the nature and purpose of the financial assets and is determined at the
time of initial recognition.

Financial assets at fair value through income statement are financial assets held for trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Assets in this category are classified as current assets if expected to be settled within 12 months,
otherwise they are classified as non-current.

Financial assets and financial liabilities are recognized when the entity becomes a party to the
contractual provisions of the instrument.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities greater than
12 months after the end of the reporting period. These are classified as non- current assets. The entity’s
loans and receivables comprise ‘trade and other receivables’, ‘cash and cash equivalents’ ‘due from/ to
related parties’, ‘shareholders’ loan’ and ‘loan from/ to related parties’ in the statement of financial
position. Loans and receivables are measured at amortized cost using the effective interest method, less
any impairment.

Trade receivables are amounts due from customers for merchandise sold or services performed in the
ordinary course of business. If collection is expected in one year or less (or in the normal operating cycle
of the business if longer), they are classified as current assets. If not, they are presented as non- current
assets. Trade and other receivables are initially recognized at fair value and subsequently measured at
amortized cost reduced by appropriate allowance for estimated doubtful debts.

Dividend income from financial assets at fair value through income statement is recognized in the
income statement when the entity’s right to receive payments is established.
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QUESSCORP MANPOWER SUPPLY SERVICES LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Impairment of financial assets

De-recognition of financial assets

II)Financial Liabilities

Trade and other payables

Financial liabilities are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability. All financial liabilities are recognized initially at fair
value and in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non- current liabilities. Trade and other payables are recognized initially at fair value and
subsequently are measured at amortized cost using effective interest method.

The entity assesses at the end of each reporting period, whether there is objective evidence that a
financial asset or group of financial assets have been impaired. A financial asset or group of financial
assets is impaired and impairment losses are recognized only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset (a
‘loss’ event) and that loss event or events has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty where observable date indicate that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic conditions that correlate with
defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. The carrying amount of the asset is reduced and the amount of the
loss is recognized in the income statement.

The entity derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire or it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the entity neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the entity recognizes it retained
interest in the asset and an associated liability for amounts it may have to pay. If the entity retains
substantially all the risks and rewards of ownership of a transferred financial asset, the entity continues
to recognize the financial asset.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognized, the reversal of the previously
recognized impairment loss is recognized in the income statement.

Assets carried at amortized cost:
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QUESSCORP MANPOWER SUPPLY SERVICES LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Loans and borrowings

De-recognition of financial liabilities

Provisions

End of Service Benefits

j) Offsetting financial instruments

k) Foreign Currency Transactions

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measure reliably.

Borrowings are recorded at the proceeds received, net of direct issue costs. Finance charges are
accounted on accrual basis and are added to the carrying value of the instruments to the extent that
they are not settled in the period in which they arise.

Provisions are recognized when the entity has a present obligation as a result of a past event, it is
probable that the entity will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation.

The entity de-recognizes financial liabilities when and only when the entity’s obligations are
discharged, cancelled or they expire. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability and
the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

End of service benefits are accrued in accordance with the terms of employment of the establishment’s
employees at the reporting dates, having regard to the requirements of UAE Labour Laws. Employee
entitlements to annual leave and leave passage are recognized when they accrue to employees and an
accrual is made for the estimated liability arising as a result of services rendered by employees up to the
reporting date. These accruals are included in current liabilities, while that relating to end of service
benefits is disclosed as a non current liability.

Transactions in foreign currency are converted into U.A.E Dirhams at the rates prevailing when entered
into. The balance in foreign currency amounts are converted into U.A.E Dirhams at the rate of exchange
prevailing at the balance sheet date. Gains and losses generated from transactions have been dealt with
in profit and loss account.

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.
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QUESSCORP MANPOWER SUPPLY SERVICES LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

l) Revenue Recognition

m) Cash and Cash Equivalents

n) Accounting Estimates.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

  Amendments to IFRS 3 - Definition of a Business

For the purpose of Statement of Cash Flows, cash and cash equivalents consist of cash in hand and bank
balances.

Entities determine whether an acquired set of activities and assets is a business or not. They clarify the
minimum requirements for a business, remove the assessment of whether market participants are
capable of replacing any missing elements, add guidance to help entities assess whether an acquired
process is substantive, narrow the definitions of a business and of outputs, and introduce an optional
fair value concentration test. The amendments clarify that to be considered a business, an integrated set
of activities and assets must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create output. They also clarify that a business can exist without
including all of the inputs and processes needed to create outputs. That is, the inputs and processes
applied to those inputs must have ‘the ability to contribute to the creation of outputs’ rather than ‘the
ability to create outputs’.

The treatments of accounting estimates are in conformity with the provisions of IAS-8 with significant
effect (if any) being sufficiently disclosed.

Application Of New International Financial Reporting Standards and International Accounting
Standards

Standards, amendments and interpretations to existing standards that are effective and have not been
adopted early by the entity.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the entity
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment. The entity assesses its revenue arrangements against specific criteria to
determine if it is acting as principal or agent. The entity has concluded that it is acting as a principal in
all of its revenue arrangements. The specific recognition criterion described below must also be met
before revenue is recognized.

The following new and amended IFRS and International Accounting Standards (IAS) that are
applicable to the organisation have been published and are mandatory for accounting periods of the
organisation beginning on or after the reporting period, but which have not been adopted early by the
Organisation:

17



QUESSCORP MANPOWER SUPPLY SERVICES LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

  Amendments to IFRS 9, IAS 39 & IFRS 7 - Interest Rate Benchmark Reform

  Amendments to IAS 1 & IAS 8 - Definition of Material

 The Conceptual Framework for Financial Reporting

The amendments specify that if a set of activities and assets does not have outputs at the acquisition
date, an acquired process must be considered substantive only if: (a) it is critical to the ability to develop
or convert acquired inputs into outputs; and (b) the inputs acquired include both an organised
workforce with the necessary skills, knowledge, or experience to perform that process, and other inputs
that the organised workforce could develop or convert into outputs. In contrast, if a set of activities and
assets has outputs at that date, an acquired process must be considered substantive if: (a) it is critical to
the ability to continue producing outputs and the acquired inputs include an organised workforce with
the necessary skills, knowledge, or experience to perform that process; or (b) it significantly contributes
to the ability to continue producing outputs and either is considered unique or scarce, or cannot be
replaced without significant cost, effort or delay in the ability to continue producing outputs.

Recognition and Measurement and IFRS 7 Financial Instruments: Disclosures, which concludes phase
one of its work to respond to the effects of Interbank Offered Rates (IBOR) reform on financial
reporting. The amendments provide temporary reliefs which enable hedge accounting to continue
during the period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative nearly risk-free interest rate. The amendments include a number of reliefs, which apply to
all hedging relationships that are directly affected by the interest rate benchmark reform. A hedging
relationship is affected if the reform gives rise to uncertainties about the timing and/or amount of
benchmark-based cash flows of the hedged item or the hedging instrument.

Amendments are consistent with those for IFRS 9, but with the following differences:
• Prospective assessment of hedge effectiveness, it is assumed that the benchmark on which the hedged
cash flows are based (whether or not it is contractually specified) and/or the benchmark on which the
cash flows of the hedging instrument are based, are not altered as a result of IBOR reform.
• Retrospective assessment of hedge effectiveness, to allow the hedge to pass the assessment even if the
actual results of the hedge are temporarily outside the 80%-125% range, during the period of
uncertainty arising from IBOR reform.

The materiality will depend on the nature or magnitude of information, or both. An entity will need to
assess whether the information, either individually or in combination with other information, is
material in the context of the financial statements. The amendments replaced the threshold ‘could
influence’, which suggests that any potential influence of users must be considered, with ‘could
reasonably be expected to influence’ in the definition of ‘material’. In the amended definition, therefore,
it is clarified that the materiality assessment will need to take into account only reasonably expected
influence on economic decisions of primary users.

The revised Conceptual Framework for Financial Reporting (the Conceptual Framework) is not a
standard, and none of the concepts override those in any standard or any requirements in a standard.
The Conceptual Framework includes some new concepts, provides updated definitions and recognition
criteria for assets and liabilities and clarifies some important concepts.
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 Amendments to IFRS 16 - Covid-19-Related Rent Concessions

[1 June 2020 ]

 STANDARDS ISSUED BUT NOT YET EFFECTIVE

 Amendments to IAS 1 - Classification of Liabilities as Current or Non-current

[1 January 2022 ]

 Amendments to IAS 16 - Property, Plant and Equipment: Proceeds before Intended Use

[1 January 2022 ]

 Ammendments to IAS 37 - Onerous Contracts – Costs of Fulfilling a Contract

[1 January 2022 ]

In May 2020, the IASB amended IFRS 16 Leases to provide relief to lessees from applying the IFRS 16
guidance on lease modifications to rent concessions arising as a direct consequence of the covid-19
pandemic. The amendment does not apply to lessors.
The practical expedient applies only to rent concessions occurring as a direct consequence of the covid-
19 pandemic and only if all of the following conditions are met:
• The change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change.
• Any reduction in lease payments affects only payments originally due on or before 30 June 2021.
• There is no substantive change to other terms and conditions of the lease.

At the date of authorization of these financial statements, the entity has not applied the following new
and revised IFRS Standards that have been issued but are not yet effective:

An entity’s right to defer settlement of a liability is subject to the entity complying with specified
conditions, the entity has a right to defer settlement of the liability at the end of the reporting period if it
complies with those conditions at that date. The amendments also clarify that the requirement for the
right to exist at the end of the reporting period applies regardless of whether the lender tests for
compliance at that date or at a later date.

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment (PP&E), any proceeds of the sale of items produced while bringing that asset to the location
and condition necessary for it to be capable of operating in the manner intended by management.
Instead, an entity recognises the proceeds from selling such items, and the costs of producing those
items, in profit or loss.

The Contingent Liabilities and Contingent Assets to specify which costs an entity needs to include
when assessing whether a contract is onerous or loss-making. A ‘directly related cost approach’. The
costs that relate directly to a contract to provide goods or services include both incremental costs (e.g.,
the costs of direct labour and materials) and an allocation of costs directly related to contract activities
(e.g., depreciation of equipment used to fulfil the contract as well as costs of contract management and
supervision). General and administrative costs do not relate directly to a contract and are excluded
unless they are explicitly chargeable to the counterparty under the contract.
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 Annual IFRS Improvements



[Deferred until further notice ]

Value Added Tax [ VAT ]

4 CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

In accordance with the UAE Federal Decree-Law No. 8 of 2017 and its executive regulations, the
supplies of the Company, except the zero-rated and exempt, are taxable at 5%. The Company files its
VAT return within 28 days after end of every quarter.

Estimates and judgments are continuously evaluated based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Actual results may differ from these estimates.

The preparation of the Company’s financial statement requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities,
and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of the assets or liability affected in future periods.

Amendments to IFRS 10 and  IAS 28 - Sales or Contribution of Assets between an Investor and its
Associate or Joint Venture
The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of
assets between an investor and its associate or joint venture. Specifically, the amendments state that
gains or losses resulting from the loss of control of a subsidiary that does not contain a business in a
transaction with an associate or a joint venture that is accounted for using the equity method, are
recognised in the parent’s profit or loss only to the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses resulting from the remeasurement of investments
retained in any former subsidiary (that has become an associate or a joint venture that is accounted for
using the equity method) to fair value are recognised in the former parent’s profit or loss only to the
extent of the unrelated investors’ interests in the new associate or joint venture.

The following improvements were finalised in last years:
• IFRS 1 - The entity applies the amendment for annual reporting periods beginning on or after 1
January 2022. Earlier application is permitted.

• IFRS 9 - The amendment clarifies the fees that an entity includes when assessing whether the terms of
a new or modified financial liability are substantially different from the terms of the original financial
liability. These fees include only those paid or received between the borrower and the lender, including
fees paid or received by either the borrower or lender on the other’s behalf. There is no similar
amendment proposed for IAS 39. 1 January 2022. Earlier application is permitted.

• IFRS 16 - This removes potential confusion regarding the treatment of lease incentives when applying
IFRS 16.

• IAS 41 - An entity applies the amendment to fair value measurements on or after the beginning of the
first annual reporting period beginning on or after 1 January 2022. Earlier application is permitted.
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a) Depreciation of property, plant and equipment

b) Impairment of assets

c) Impairment of accounts receivables

d) Going Concern

5

(AED) (AED)
4,858 10,023

1,634,406 2,080,130
1,639,264 2,090,153

Fixed Deposit with Bank 1,614,225 2,661,162
3,253,489 4,751,315

Cash in Hand

 31.03.2020 31.03.2021

Balance with Banks

These financial statements are prepared on a going concern basis which is assumed that the Company
will continue to operate as a going concern in a foreseeable future. In order to support the continuance
of the Company's operations, the Directors confirm that sufficient funds will be made available as may
be necessary.

The key assumptions concerning the future and other key sources of estimation of uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below:

Assessments of net recoverable amounts of property, plant and equipment, all financial assets other
than trade and other receivables are based on assumptions regarding future cash flows expected to be
received from the related assets.

Management assigns useful lives and residual values to property, plant and equipment based on the
intended use and the economic lives of those assets. Subsequent changes in circumstances could result
in the actual useful lives or residual values differing from initial estimates. Where the management
determines that the useful; life or residual value of an asset requires amendment, the net book amount
in excess of the residual value is depreciated over the revised remaining useful life.

The management regularly undertakes a review of the recovery status of amounts due from either third
parties or related parties. Such review is made on variety of factors, including the overall quality and
aging of the receivables, continuing credit evaluation of the customer’s financial conditions. Based on
the review, assumptions are made regarding the extent of impairment allowance required.

CASH AND BANK BALANCES
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6 ACCOUNTS  AND OTHER RECEIVABLES
 31.03.2021  31.03.2020

(AED) (AED)
7,136,580 7,702,121

Refundable Deposit 543,195 465,000
Prepaid Expenses 1,216,109 2,201,067
Bank Guarantee 1,063,015 -
Other Receivables 3,140,494 19,417

13,099,393 10,387,605

7 PROPERTY, PLANT AND EQUIPMENTS
Movements in property, plant and equipment are shown in page no.26

8 ACCOUNTS AND OTHER PAYABLES
 31.03.2021  31.03.2020

(AED) (AED)
Accounts Payables 115,875 426,784
Accrued Expenses 1,414,599 2,711,337
Other Payable 6,554,934 7,630,524

8,085,408 10,768,645

9 PROVISION FOR EMPLOYEES’ END OF SERVICE BENEFITS
31.03.2021 31.03.2020

(AED) (AED)
Balance as at 1 st April 197,485 35,811
Adjusted
Charge for the Year 141,507 167,557
Paid during the Year 54,966 5,883
Balance as at 31st March 284,026 197,485

10  CAPITAL

The capital of the company :- AED 300,000 (Refer Note 1.2)

Accounts Receivables

 The capital is made up of 300 ordinary shares of AED 1,000 each
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11 STATUTORY RESERVE

12 REVENUE
 31.03.2021  31.03.2020

(AED) (AED)
Revenue 50,010,808 37,070,857

50,010,808 37,070,857

13 COST OF REVENUE
 31.03.2021  31.03.2020

(AED) (AED)
Cost of Revenue 40,223,600 30,808,566

40,223,600 30,808,566

14 GENERAL AND ADMINISTRATIVE EXPENSES
 31.03.2021  31.03.2020

(AED) (AED)
Salaries & Allowances 2,240,416 2,048,616
Rent 54,507 69,200
Registration & Renewals 30,990 56,648
Legal & Professional Charges 3,029,877 172,076
Utility Charges 18,553 13,199
Insurance Charges 71,572 47,005
Sposorship fee 49,999 205,007
Printing & Stationary 5,042 14,329
Communication Expense 39,616 34,502
Travelling Expense 63,192 93,232
Bank Charges 19,622 41,796
Bad Debt 220,652 68,210
Other Expenses 131,122 138,857

5,975,160 3,002,677

15 OTHER INCOME
 31.03.2021  31.03.2020

(AED) (AED)
Miscellaneous Income 44,385 211,056

44,385 211,056

In accordance with Article 103 of the U.A.E. Commercial Company Law of 2015 and the Company's
Articles of Association, 10% of the net profit has been set aside as statutory reserve of capital nature for
the Company which shall remain indivisible among the partners until dissolution and liquidation of the
Company. Transfers to this reserve are required to be made until such time it equals at least 50% of the
paid-up capital of the company. No such transfers are made this year as the reserve already reached
50% of the capital.
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16 FINANCIAL INSTRUMENTS

17 FINANCIAL RISK MANAGEMENT

a) Exchange Rate Risk

b) Credit Risk

c) Liquidity Risk

18 FAIR VALUE

 31.03.2021  31.03.2020

(AED) (AED)
Financial Assets

            11,883,284            8,186,538

Cash and Bank Balances               1,639,264            2,090,153
            13,522,548          10,276,691

Financial Liabilities
Accounts & Other Payables               8,085,408          10,768,645
Employees end of service benefits                  284,026               197,485

              8,369,434          10,966,130

Liquidity risk refers to the risk that an entity will encounter difficulty in meeting obligations associated
with its financial liabilities at maturity date.

The company manages the liquidity risk through risk management frame work for the company’s
liquidity requirements by maintaining adequate reserves, sufficient cash and cash equivalent to ensure
funds are available to meet its commitments for liabilities as they fall due.

There is no significant exchange risk as substantially all financial assets and financial liabilities are
denominated in U.A.E Dirhams or US Dollar to which the Dirham is fixed.

Credit risk is the risk that counterparty will not meet its obligations under financial instrument or
customer contract leading to a financial loss. The company is exposed to credit risk from its receivables.

Accounts & Other Receivables
(Less:-Prepayments )

The fair value of a financial instrument is the amount for which the asset could be exchanged or a
liability settled between willing parties in an arm’s length transaction. The fair values of the financial
assets and liabilities approximate their net book amounts as reflected in these financial statements.

The company’s activities expose to a variety of financial risks. The company’s overall risk management
sponsorship focuses on the unpredictability of financial markets and seeks to minimize potential
adverse effects on the company’s financial performance. The company identified the following major
financial risks.

In accordance with the International Financial Reporting Standards (IFRS) regarding financial
instruments, the following disclosures are made. Financial assets of the entity include receivables,
deposits and cash balance. Financial liabilities comprises of payables.
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19 EVENTS AFTER THE END OF THE REPORTING PERIOD

20 COMPARATIVE FIGURES

FOR QUESSCORP MANPOWER SUPPLY SERVICES LLC

AUTHORISED SIGNATORY

Previous year audit of the financial statements for the year ended 31 March, 2020 was done by other
Auditors. We have not carried out an audit of the comparative figures and hence do not express an
opinion thereon. Comparative figures have been reclassified or regrouped, wherever it necessary, to
confirm the presentation adopted in the current year.

There were no significant events occurring after the financial position date that would have any
material effect on the financial statements of the company.
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PROPERTY, PLANT AND EQUIPMENTS
( Refer Note .7)

(AED) (AED) (AED)
Cost

110,727 27,831 138,558
4,515 7,784 12,299

                     -                           - -
115,242 35,615 150,857

- 45,775 45,775
- - -

115,242 81,390 196,632

Accumulated Depreciation
56,650 10,896 67,546
26,478 6,592 33,070

                     -                           - -
83,128 17,488 100,616
24,999 15,466 40,465

                     -                           -                           -
108,127 32,954 141,081

Net Book Value
7,115 48,436 55,551

32,114 18,127 50,241

QUESSCORP MANPOWER SUPPLY SERVICES LLC
NOTES TO THE FINANCIAL STATEMENTS

Office
Equipments TotalFurniture &

Fixtures

Charge during the Year

As at 01.04.2019
Additions
Disposals

As at 31.03.2020
Additions
Disposals

As at 31.03.2021

As at 01.04.2019
Charge during the Year

Disposal
As at 31.03.2020

Disposal
As at 31.03.2021

As at 31.03.2021

As at 31.03.2020
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