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B S R & Associates LLP 
Chartered Accountants

  Salarpuria Knowledge City,         Telephone     +91 40 7182 2000   
  Orwell, B Wing, 6th Floor, Unit-3,    Fax                +91 40 7182 2399
  Sy No. 83/1, Plot No. 2, Raidurg, 
  Hyderabad � 500 081 - India 

INDEPENDENT AUDITOR�S REPORT  

To the Members of Conneqt Business Solutions Limited 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Conneqt Business Solutions Limited (the � Company�), which 
comprise the balance sheet as at 31 March 2022, and the statement of profit and loss (including other 
comprehensive income), statement of changes in equity and statement of cash flows for the year then ended, 
and notes to the financial statements, including a summary of significant accounting policies and other 
explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
financial statements give the information required by the Companies Act, 2013 (�Act�) in the manner so 
required and give a true and fair view in conformity with the accounting principles generally accepted in 
India, of the state of affairs of the Company as at 31 March 2022, and its profit and other comprehensive 
income, changes in equity and its cash flows for the year ended on that date.   

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) 
of the Act. Our responsibilities under those SAs are further described in the Auditor�s Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in accordance 
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the 
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and 
appropriate to provide a basis for our opinion on the financial statements. 

Emphasis of matter 

We draw attention to Note 32(iv) of the financial statements, which describes the contingent liability 
regarding the Provident Fund contribution pursuant to Supreme Court judgement dated 28 February 2019, 
The Company has been legally advised that there are interpretative challenges on the application of the 
judgement retrospectively. Based on the legal advice and in the absence of reliable measurement of the 
provision for earlier periods, the Company had made a provision for Provident fund contribution pursuant to 
the judgement only from the date of Supreme Court Order. 

Our opinion is not modified in respect of this matter. 

Other Information  

The Company�s Management and Board of Directors are responsible for the other information. The other 
information comprises the information included in the Company�s annual report, but does not include the 
financial statements and our auditor�s report thereon. 
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Conneqt Business Solutions Limited 

Independent Auditors� Report on the financial statements (continued) 

Our opinion on the financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based 
on the work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard. 

Management�s and Board of Directors� Responsibilities for the Financial Statements  

The Company�s Management and Board of Directors are responsible for the matters stated in Section 134(5) 
of the Act with respect to the preparation of these financial statements that give a true and fair view of the 
state of affairs, profit and other comprehensive income, changes in equity and cash flows of the Company in 
accordance with the accounting principles generally accepted in India, including the Indian Accounting 
Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets 
of the CompanyError! Bookmark not defined. and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and maintenance of adequate internal  
financial controls that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial statements that give a true and fair view 
and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Management and Board of Directors are responsible for assessing 
the Company�s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Board of Directors either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so.  

The Board of Directors is also responsible for overseeing the Company�s financial reporting process.  

Auditor�s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor�s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 

 

 



B S R & Associates LLP 

3

Conneqt Business Solutions Limited 

Independent Auditors� Report on the financial statements (continued) 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for 
expressing our opinion on whether the company has adequate internal financial controls with reference 
to financial statements in place and the operating effectiveness of such controls. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the Management and Board of Directors. 

 Conclude on the appropriateness of the Management and Board of Directors use of the going concern 
basis of accounting in preparation of financial statements and, based on the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that may cast significant doubt on 
the Company�s ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor�s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor�s report. However, future events or conditions 
may cause the Company to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor�s Report) Order, 2020 (�the Order�) issued by the Central 
Government of India in terms of Section 143 (11) of the Act, we give in the �Annexure A� a statement 
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable. 

2. (A) As required by Section 143(3) of the Act, we report that:  

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books. 

c) The balance sheet, the statement of profit and loss (including other comprehensive income), 
the statement of changes in equity and the statement of cash flows dealt with by this Report are 
in agreement with the books of account. 

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under 
Section 133 of the Act.  

e) On the basis of the written representations received from the directors as on 31 March 2022 
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March 
2022 from being appointed as a director in terms of Section 164(2) of the Act. 
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Conneqt Business Solutions Limited 

Independent Auditors� Report on the financial statements (continued) 

f) With respect to the adequacy of the internal financial controls with reference to financial 
statements of the Company and the operating effectiveness of such controls, refer to our 
separate Report in �Annexure B�.  

(B) With respect to the other matters to be included in the Auditor�s Report in accordance with Rule 11 
of the Companies (Audit and Auditor�s) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us: 

a) The Company has disclosed the impact of pending litigations as at 31 March 2022 on its 
financial position in its financial statements - Refer Note 32 to the financial statements. 

b) The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses. 

c) There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

d) (i) The management has represented that, to the best of its knowledge and belief, as disclosed 
in Note 36(v) to the accounts, no funds have been advanced or loaned or invested either 
from borrowed funds or share premium or any other sources or kind of funds by the 
Company to or in any other persons or entities, including foreign entities 
(�Intermediaries�), with the understanding, whether recorded in writing or otherwise, that 
the Intermediary shall: 

 directly or indirectly lend or invest in other persons or entities identified in any manner 
whatsoever (�Ultimate Beneficiaries�) by or on behalf of the Company or  

 provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.  

(ii) The management has represented, that, to the best of its knowledge and belief, as disclosed 
in Note 36(v) to the accounts, no funds have been received by the Company from any 
persons or entities, including foreign entities (�Funding Parties�), with the understanding, 
whether recorded in writing or otherwise, that the Company shall:  

 directly or indirectly, lend or invest in other persons or entities identified in any manner 
whatsoever (�Ultimate Beneficiaries�) by or on behalf of the Funding Party or  

 provide any guarantee, security or the like from or on behalf of the Ultimate 
Beneficiaries. 

(iii) Based on such audit procedures as considered reasonable and appropriate in the 
circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (d) (i) and (d) (ii) contain any material mis-statement. 

e) The interim dividend declared and paid by the Company during the year and until the date of 
this audit report is in accordance with Section 123 of the Companies Act 2013. 
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Conneqt Business Solutions Limited 

Independent Auditors� Report on the financial statements (continued) 

(C) With respect to the matter to be included in the Auditor�s Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance with the provisions of
Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid down
under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details
under Section 197(16) of the Act which are required to be commented upon by us.

For B S R & Associates LLP 
Chartered Accountants 

Firm's Registration No. 116231 W/W-100024 

Place: Bengaluru  
Date: 18 May 2022 

Jhahanwijha Shyamsukha 
Partner 

Membership No. 064550 
UDIN:  



B S R & Associates LLP 

6

Conneqt Business Solutions Limited 

Annexure A to the Independent Auditor�s Report  

The Annexure A referred to in the Independent Auditor�s Report of even date, on the Financial Statements to 
the Members of Conneqt Business Solutions Limited (�the Company�) for the year ended 31 March 2022. We 
report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including             
quantitative details and situation of Property, Plant and Equipment. 

       (B) The Company has maintained proper records showing full particulars of intangible assets. 

(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has a regular programme of physical verification of its 
Property, Plant and Equipment by which all property, plant and equipment are verified in a phased 
manner over a period of three years.  In accordance with this programme, certain property, plant and 
equipment were verified during the year. In our opinion, this periodicity of physical verification is 
reasonable having regard to the size of the Company and the nature of its assets. No discrepancies 
were noticed on such verification.  

(c) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the title deeds of immovable properties (other than immovable 
properties where the Company is the lessee and the lease agreements are duly executed in favour of 
the lessee) disclosed in the financial statements are held in the name of the Company. 

(d) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not revalued its Property, Plant and Equipment 
(including Right of Use assets) or intangible assets or both during the year. 

(e) According to information and explanations given to us and on the basis of our examination of 
the records of the Company, there are no proceedings initiated or pending against the Company for 
holding any benami property under the Prohibition of Benami Property Transactions Act, 1988 and 
rules made thereunder. 

 

(ii) (a) The Company is a service company, primarily rendering Business Process Outsourcing Services 
including Contact Centre Services. Accordingly, it does not hold any physical inventories. 
Accordingly, clause 3(ii)(a) of the Order is not applicable. 
 
(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has been sanctioned working capital limits in excess 
of five crore rupees, in aggregate, from banks or financial institutions on the basis of security of 
current assets. In our opinion, the quarterly returns or statements filed by the Company with such 
banks or financial institutions are in agreement with the books of account of the Company. 
 

(iii) According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, the Company has not made any investments in companies, firms, 
limited liability partnership or any other parties. The Company has granted loans to other parties 
during the year, in respect of which the requisite information is as below.  The Company has not 
provided any guarantee or security, granted any loans or advances in the nature of loans, secured or 
unsecured, to companies, firms, limited liability partnerships during the year. 
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Conneqt Business Solutions Limited 

Annexure A to the Independent Auditor�s Report (continued) 

 
(a) Based on the audit procedures carried on by us and as per the information and explanations given 
to us the Company has provided loans to any other entity (employee loans) as below: 
 

Particulars Employee Loans (Amount in lakhs) 

Aggregate amount during the year � Others                                           3.60    

Balance outstanding as at balance sheet date - Others                                           1.73 

 
(b) According to the information and explanations given to us and based on the audit procedures 
conducted by us, we are of the opinion that the terms and conditions of the grant of loans provided 
are, prima facie, not prejudicial to the interest of the company. 
 
(c) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, in the case of loans given, the repayment of principal and payment 
of interest has been stipulated and the repayments or receipts have been regular. Further, the 
Company has not given any advance in the nature of loan to any party during the year. 
 
(d) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, there is no overdue amount for more than ninety days in respect of 
loans given. Further, the Company has not given any advances in the nature of loans to any party 
during the year. 
 
(e) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, there is no loan or advance in the nature of loan granted falling due 
during the year, which has been renewed or extended or fresh loans granted to settle the overdues of 
existing loans given to same parties.   
 
(f) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not granted any loans or advances in the nature of 
loans either repayable on demand or without specifying any terms or period of repayment. 
 

(iv) According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, the Company has not given any loans, or provided any guarantee or 
security as specified under Section 185 and 186 of the Companies Act, 2013 (�the Act�). In respect 
of the investments made by the Company, the provisions of Section 186 of the Act have been 
complied with. 

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits from the 
public. Accordingly, clause 3(v) of the Order is not applicable. 

(vi) According to the information and explanations given to us, the Central Government has not 
prescribed the maintenance of cost records under Section 148(1) of the Act for any services rendered 
by it. Accordingly, clause 3(vi) of the Order is not applicable. 

(vii) (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and 
Value added tax during the year, since effective 1 July 2017 these statutory dues have been subsumed 
into GST. 
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Conneqt Business Solutions Limited 

Annexure A to the Independent Auditor�s Report (continued) 

According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, in our opinion amounts deducted / accrued in the books of account in 
respect of undisputed statutory dues including GST, Provident fund, Employees� State Insurance,  
Income-Tax, Duty of Customs, Cess and other statutory dues have generally been regularly 
deposited by the Company with the appropriate authorities, except in case of Professional tax there 
has been slight delay in large number of cases. 
According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, no undisputed amounts payable in respect of GST, Provident fund, 
Employees� State Insurance, Income-Tax, Duty of Customs, Cess and other statutory dues were in 
arrears as at 31 March 2022 for a period of more than six months from the date they became payable. 

 

(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, statutory dues relating to GST, Provident Fund, Employees State 
Insurance, Income-Tax, Duty of Customs or Cess or other statutory dues which have not been 
deposited on account of any dispute are as follows: 

 

Name of the 
Statute 

Nature 
of Dues 

Amount in 
Lakhs (net 

off paid 
under 

protest)  

Period to which it 
relates to 

Forum Where the dispute is pending 

Finance Act,1994 
Service 

Tax 
4,099.23 2011-12 to 2016-17 

Central Excise Service Tax Appellate Tribunal, 
Hyderabad 

Goods and 
Service Tax 

Act,2017 
GST 

79.07 
July'17 to June'18 

Assistant Commissioner, Tuni Circle, Kakinada 
Division, Andhra Pradesh 

470.81 July'17 to March'18 Deputy Commissioner, Begumpet-STU 1 

0.94 
Mar'19 Assistant Commissioner, Tuni Circle, Kakinada 

Division, Andhra Pradesh 

48.94 
July'17 to March'18 

Deputy Commissioner, Thodupuzha, Special 
Circle 

366.37 July'17 to March'20 Deputy Commissioner, Begumpet-STU 1 

0.88 2017-18 to 2021-22 Superintendent-Gandhinagar, Bellary 

10.75 2017-18 to 2021-22 Superintendent-Range 1, Viman Nagar 

The Provident 
Funds Act, 1925 

Provident 
Fund 

152.03 April�14 to Aug�15 High Court of Maharashtra 

Income tax Act, 
1961 

Income 
tax 

211.87 2017-18 Commissioner of Income-tax (Appeals) 
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Conneqt Business Solutions Limited 

Annexure A to the Independent Auditor�s Report (continued) 

(viii) According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, the Company has not surrendered or disclosed any transactions, 
previously unrecorded as income in the books of account, in the tax assessments under the Income 
Tax Act, 1961 as income during the year.  

(ix) (a) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not defaulted in repayment of loans and borrowing 
or in the payment of interest thereon to any lender. 

(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not been declared a wilful defaulter by any bank 
or financial institution or government or government authority. 
 

(c) In our opinion and according to the information and explanations given to us by the management, 
term loans were applied for the purpose for which the loans were obtained. 
 

(d) According to the information and explanations given to us and on an overall examination of the 
balance sheet of the Company, we report that no funds raised on short-term basis have been used for 
long-term purposes by the Company. 
 

(e) According to the information and explanations given to us and on an overall examination of the 
financial statements of the Company, we report that the Company has not taken any funds from any 
entity or person on account of or to meet the obligations of its subsidiary as defined under the Act. 
The company does not hold any investment in any associate or joint venture (as defined under the 
Act) during the year ended 31 March 2022. 
 

(f) According to the information and explanations given to us and procedures performed by us, we 
report that the Company has not raised loans during the year on the pledge of securities held in its 
subsidiary. The company does not hold any investment in any associate or joint venture (as defined 
under the Act) during the year ended 31 March 2022. 
 

(x) (a) The Company has not raised any moneys by way of initial public offer or further public offer 
(including debt instruments) Accordingly, clause 3(x)(a) of the Order is not applicable. 

(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause 
3(x)(b) of the Order is not applicable. 

(xi) (a) Based on examination of the books and records of the Company and according to the information 
and explanations given to us, no fraud by the Company or on the Company has been noticed or 
reported during the course of the audit. 
(b) According to the information and explanations given to us, no report under sub-section (12) of 
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 
of the Companies (Audit and Auditors) Rules, 2014 with the Central Government. 
 
(c) Establishment of vigil mechanism is not mandated for the Company. We have taken into 
consideration the whistle blower complaints received under the vigil mechanism established 
voluntarily by the Company during the year and shared with us while determining the nature, timing 
and extent of our audit procedures.  
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Conneqt Business Solutions Limited 

Annexure A to the Independent Auditor�s Report (continued) 

 

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company. 
Accordingly, clause 3(xii) of the Order is not applicable. 
 

(xiii) In our opinion and according to the information and explanations given to us, the transactions with 
related parties are in compliance with Section 177 and 188 of the Act, where applicable, and the 
details of the related party transactions have been disclosed in the financial statements as required 
by the applicable accounting standards. 

 

(xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion, 
the Company has an internal audit system commensurate with the size and nature of its business. 
 
(b) We have considered the internal audit reports of the Company issued till date for the period under 
audit. 
 

(xv) In our opinion and according to the information and explanations given to us, the Company has not 
entered into any non-cash transactions with its directors or persons connected to its directors and 
hence, provisions of Section 192 of the Act are not applicable to the Company. 
 

(xvi) (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India 
Act, 1934. Accordingly, clause 3(xvi)(a) and 3(xvi)(b) of the Order is not applicable. 
 
(b) The Company is not a Core Investment Company (CIC) as defined in the regulations made by 
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable. 
 
(c) According to the information and explanations provided to us, the Group (as per the provisions 
of the Core Investment Companies (Reserve Bank) Directions, 2016) does not have more than one 
CIC. 
 

(xvii) The Company has not incurred cash losses in the current and in the immediately preceding financial 
year. 
 

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) 
of the Order is not applicable. 

 

(xix) According to the information and explanations given to us and on the basis of the financial ratios, 
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other 
information accompanying the financial statements, our knowledge of the Board of Directors and 
management plans and based on our examination of the evidence supporting the assumptions, 
nothing has come to our attention, which causes us to believe that any material uncertainty exists as 
on the date of the audit report that the Company is not capable of meeting its liabilities existing at 
the date of balance sheet as and when they fall due within a period of one year from the balance 
sheet date. We, however, state that this is not an assurance as to the future viability of the Company. 
We further state that our reporting is based on the facts up to the date of the audit report and we 
neither give any guarantee nor any assurance that all liabilities falling due within a period of one 
year from the balance sheet date, will get discharged by the Company as and when they fall due. 
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Conneqt Business Solutions Limited 

Annexure A to the Independent Auditor�s Report (continued) 

(xx) (a) In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project other than ongoing
projects. Accordingly, clause 3(xx)(a) of the Order is not applicable.

(b) In respect of ongoing projects, the Company has transferred the unspent amount to a special
account within a period of 30 days from the end of the financial year in compliance with section
135(6) of the said Act.

For B S R & Associates LLP 
Chartered Accountants 

Firm's Registration No. 116231 W/W-100024 

Place: Bengaluru  
Date: 18 May 2022 

Jhahanwijha Shyamsukha 
Partner 

Membership No. 064550 
UDIN:  
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Annexure B to the Independent Auditors� report on the financial statements of Conneqt Business 
Solutions Limited for the period ended 31 March 2022.  
 
Report on the internal financial controls with reference to the aforesaid financial statements under 
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 
 
(Referred to in clause (f) of paragraph 2 under �Report on Other Legal and Regulatory Requirements� 
section of our report of even date) 
  
Opinion 
 
We have audited the internal financial controls with reference to financial statements of Conneqt Business 
Solutions Limited (�the Company�) as of 31 March 2022 in conjunction with our audit of the financial 
statements of the Company for the year ended on that date. 
 
In our opinion, the Company has, in all material respects, adequate internal financial controls with reference 
to financial statements and such internal financial controls were operating effectively as at 31 March 2022, 
based on the internal financial controls with reference to financial statements criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting  issued by the Institute of Chartered Accountants of 
India (the �Guidance Note�). 
 
Management�s and Board of Directors� Responsibility for Internal Financial Controls 
 
The Company� Management and the Board of Directors are responsible for establishing and maintaining 
internal financial controls based on the internal financial controls with reference to financial statements 
criteria established by the Company considering the essential components of internal control stated in the 
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its 
business, including adherence to Company�s policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter referred 
to as �the Act�). 
 
Auditors� Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls with reference to 
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and 
the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit 
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls with reference to financial statements were 
established and maintained and whether such controls operated effectively in all material respects. 
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Annexure B to the Independent Auditors� report on the financial statements of Conneqt Business 
Solutions Limited for the period ended 31 March 2022. (continued) 

Auditors� Responsibility (continued) 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial 
controls with reference to financial statements included obtaining an understanding of such internal financial 
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor�s 
judgement, including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Company�s internal financial controls with reference to financial statements. 

Meaning of Internal Financial controls with Reference to Financial Statements 

A Company's internal financial controls with reference to financial statements is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements 
for external purposes in accordance with generally accepted accounting principles. A Company's internal 
financial controls with reference to financial statements include those policies and procedures that (1) pertain 
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the Company are being made only in accordance with 
authorisations of Management and directors of the Company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's assets that 
could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial controls with Reference to Financial Statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls with reference to financial statements to future periods are subject to the risk that the internal 
financial controls with reference to financial statements may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

For B S R & Associates LLP 
Chartered Accountants 

ICAI�s Firm's Registration No.: 116231 W/W-100024  

Place: Bengaluru   
Date: 18 May 2022 

Jhahanwijha Shyamsukha 
Partner 

Membership No. 064550 
UDIN:  



Conneqt Business Solutions Limited 
Balance Sheet
(All amounts in INR lakhs, except share data and where otherwise stated)

Note
 As at 

31 March 2022 
As at

31 March 2021
ASSETS

I
(a) Property, plant and equipment 3 7,285.43 7,077.88 
(b) Capital work-in-progress 3 - 57.89 
(c) Right-of-use asset 3 and 31 16,055.83 13,744.82 
(d) Intangible assets 4 49.43 253.22 
(e) Financial assets

(i) Investments 5.1 32,996.08 32,996.08 
(ii) Other financial assets 5.2 1,166.01 1,191.11 

(f) Deferred tax assets (net) 22 2,169.60 1,511.51 
(g) Non-current tax assets (net) 6 1,184.65 3,417.48 
(h) Other non-current assets 7 640.97 597.93 

61,548.00 60,847.92 

II
(a) Financial assets

(i) Trade receivables 8.1 21,236.70 17,273.13 
(ii) Cash and cash equivalents 8.2 9,568.39 9,840.78 
(iii) Loans 8.3 1.73 4.26 
(iv) Other financial assets 8.4 1,187.60 1,035.60 

(b) Other current assets 9 1,720.21 1,049.91 
33,714.63 29,203.68 

TOTAL ASSETS (I+II) 95,262.63 90,051.60 

EQUITY AND LIABILITIES

III
(a) Equity share capital 10 14,946.39 14,946.39 
(b) Instruments entirely equity in nature 11.1 - 8,200.00 
(c) Other equity 11.2 41,348.88 35,088.01 

56,295.27 58,234.40 

IV
(a) Financial liabilities

(i) Borrowings 12 108.97 233.26 
(ii) Lease Liabilities 11,622.62 10,015.63 

(b) Other non-current liabilities 13 86.44 86.48 
11,818.03 10,335.37 

V
(a) Financial liabilities

(i) Borrowings 15.1 127.01 123.65 
(ii) Lease Liabilities 5,803.15 5,046.03 
(iii) Trade payables 14.1

Total outstanding dues of micro enterprises and small enterprises 125.82 151.60 
Total outstanding dues of creditors other than micro enterprises and small enterprises 4,281.98 4,029.45 

(iv) Other financial liabilities 14.2 11,956.65 7,921.45 
(b) Other current liabilities 15.2 2,292.80 1,718.72 
(c) Provisions 16 2,561.92 2,490.93 

27,149.33 21,481.83 

VI 38,967.36 31,817.20 

VII 95,262.63 90,051.60 
Significant accounting policies 2

The notes referred to above form an integral part of the financial statements
As per our Report of even date attached.

for B S R & Associates LLP for and on behalf of the Board of Directors of Conneqt Business Solutions Limited 
Chartered Accountants CIN: U64200KA1995PLC148924
ICAI Firm's Registration No.: 116231W/ W- 100024

Jhahanwijha Shyamsukha Srinivasan Guruprasad           Narayanaswamy Ravi Vishwanath Arjun Ramaraju
Partner Chairman Director Chief Executive Officer
Membership No.: 064550 DIN: 07596207 DIN: 07332234

Place: Bengaluru Place: Bengaluru Place: Bengaluru
Date: 18 May 2022 Date:  18 May 2022 Date: 18 May 2022

A.S. Krishnan V. Sampath 
Chief Financial Officer Company Secretary

Place: Bengaluru Place: Hyderabad Place: Hyderabad
Date:18 May 2022 Date: 18 May 2022 Date: 18 May 2022

Non-current assets

Total non-current assets

Total current assets

Total liabilities (IV+V)

Non-current liabilities
Liabilities

TOTAL EQUITY AND LIABILITIES (III+VI)

Current assets

Equity 

Total equity

Total non-current liabilities

Current liabilities

Total current liabilities



Note For the year ended 
31 March 2022

For the year ended
31 March 2021

I Income
Revenue from operations 17 114,015.13 89,075.64 
Other income 18 7,128.82 716.16 
Total income 121,143.95 89,791.80 

II Expenses
Employee benefits expense 19 78,787.45 61,643.41 
Finance costs 20 1,528.20 1,591.56 
Depreciation and amortisation expense 3, 4 8,095.49 8,240.20 
Other expenses 21 15,783.70 9,924.42 
Total expenses 104,194.84 81,399.59 

III Profit before exceptional items and tax (I-II) 16,949.11 8,392.21 
IV (Reversal of provision)/ provision for impairment of investment in subsidiary

5.1 - (11,584.91) 
V Profit / (Loss)  after exceptional items before tax (III-IV) 16,949.11 19,977.12 

VI Tax expense:
Current tax 22 2,754.81 1,904.54 
Deferred tax 22 (627.32) 235.28 
Total tax expense 2,127.49 2,139.82 

VII Profit / (loss) for the year (V-VI) 14,821.62 17,837.30 

VIII Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Re-measurement of gain /(loss) on defined benefit plan 122.23 (128.71) 
Income-tax relating to re-measurement of defined benefit plan 30.76 32.39 
Total other comprehensive income/ (loss), net of tax 152.99 (96.32) 

IX Total comprehensive income for the year (VII+VIII) 14,974.61 17,740.98 

X Earnings per equity share (face value of INR 10 each)
Basic (in INR) 29 9.92 11.93 
Diluted (in INR) 29 9.69 10.12 

2

for and on behalf of the Board of Directors of Conneqt Business Solutions Limited 
CIN: U64200KA1995PLC148924

Srinivasan Guruprasad           Narayanaswamy Ravi Vishwanath Arjun Ramaraju
Chairman Director Chief Executive Officer

Membership No.: 064550 DIN: 07596207 DIN: 07332234

Place: Bengaluru Place: Bengaluru Place: Bengaluru
Date: 18 May 2022 Date: 18 May 2022 Date: 18 May 2022             

A.S. Krishnan   V. Sampath 
Chief Financial Officer    Company Secretary

Place: Bengaluru Place: Hyderabad Place: Hyderabad
Date: 18 May 2022 Date: 18 May 2022 Date: 18 May 2022

Significant accounting policies
The notes referred to above form an integral part of the financial statements.
As per our Report of even date attached

Conneqt Business Solutions Limited 
Statement of Profit and Loss
(All amounts in INR lakhs, except share data and where otherwise stated)

for B S R & Associates LLP
Chartered Accountants
ICAI Firm's Registration No.: 116231W/ W- 100024

Jhahanwijha Shyamsukha
Partner



Conneqt Business Solutions Limited 

Statement of Cash Flows

(All amounts in INR lakhs, except share data and where otherwise stated)

For the year ended 
31 March 2022

For the year ended 
31 March 2021

Cash flow from operating activities
Profit before tax ` 16,949.11 19,977.12 

Adjustments for:
Depreciation and amortisation expense 8,095.49 8,240.20 
Profit on sale of property, plant and equipment, net (23.20) (7.79) 
Bad debts written off 180.66 103.87 
Provision for doubtful advances - 36.06 
Allowance for expected credit loss (455.80) (194.45) 
Interest income on term deposits and others (141.65) (211.18) 
Interest on Income tax refund (163.79) (402.88) 
Rental Income (66.20) (91.31) 
Unrealised exchange gain (19.90) - 
Dividend from investment in Subsidiary (6,709.75) - 
Finance costs 1,528.20 1,591.56 
(Reversal) for impairment of investment in shares of subsidiary (Refer note 5.1) - (11,584.91) 

Operating cash flows before working capital changes 19,173.17 17,456.29 
(Increase)/Decrease in trade and other receivable (3,681.11) 774.30 
(Increase)/Decrease in loans receivables and other financial assets (115.76) (81.61) 
(Increase)/Decrease in other assets (705.58) (215.23) 
Increase/(Decrease) in trade payables and other financial liabilities 3,561.95 (3,181.14) 
Increase/(Decrease) in other liabilities 574.04 (495.09) 
Increase/(Decrease) in provisions 193.22 407.51 

Cash generated from operations 18,999.93 14,665.03 
 Income-taxes paid, net of refund (358.19) 2,267.41 

Net cash generated from operating activities (A) 18,641.74 16,932.44 

Cash flows from investing activities
Purchase of property, plant and equipment, capital work-in-progress along with
movement in capital advances and capital creditors (1,679.79) (1,239.33) 
Proceeds from sale of property, plant and equipment 57.76 45.44 
Rental income received 66.20 91.31 
Interest income on term deposits and others 135.04 202.79 
Fixed deposits with banks placed (2.00) - 
Dividend income from subsidiary 6,709.75 - 

Net cash used in investing activities (B) 5,286.96 (899.79) 

Cash flows from financing activities
Proceeds from long-term borrowings* 19.12 - 
Redemption of convertible debentures (8,200.00) (6,500.00) 
Repayment of long-term borrowings (140.05) (59.29) 
Dividend Paid (8,713.74) - 
Payment of lease liabilities (5,649.88) (4,920.07) 
Payment of interest on lease liabilites (1,451.79) (1,457.31) 
Finance cost paid (76.41) (134.25) 

Net cash (used)/generated in financing activities (C) (24,212.75) (13,070.92) 

Net increase / (decrease) in cash and cash equivalents (A+B+C) (284.05) 2,961.73 
Cash and cash equivalents at the beginning of the year 9,840.78 6,879.28 
Exchange difference on translation of foreign currency cash and bank balances 11.66 (0.23) 
Cash and cash equivalents at the end of the year 9,568.39 9,840.78 

Reconciliation of cash and cash equivalents as per the cash flow statement

Cash and cash equivalents as per above comprise of the following
As at 

31 March 2022

As at 
31 March 2021

Balances with banks
- In current accounts 9,368.09 7,296.78 
- In EEFC accounts 200.30 32.26 
- In deposit accounts (having original maturity of three months or less) - 2,511.74 

Cash and cash equivalents as per the statement of cash flows 9,568.39 9,840.78 

*Changes in liablities arising from financing activities

Particulars As at 01 April 2021 Cash flow changes Non-Cash flow changes As at 31 March 2022
Long-term borrowings 356.91 (120.93) - 235.98 

Notes:
(i) The above cash flow statement has beeen prepared under the 'Indirect Method' as set out in the Indian Accounting Statndrad - 7 on Statement of Cash Flows.

Summary of Significant accounting polices (Refer Note 2)

As per our Report of even date attached.

for B S R & Associates LLP for and on behalf of the Board of Directors of Conneqt Business Solutions Limited
Chartered Accountants CIN: U64200KA1995PLC148924
ICAI Firm's Registration No.: 116231W/ W- 100024

Jhahanwijha Shyamsukha Srinivasan Guruprasad       Narayanaswamy Ravi Vishwanath Arjun Ramaraju
Partner Chairman Director Chief Executive Officer
Membership No: 064550 DIN: 07596207 DIN: 07332234

Place: Bengaluru Place: Bengaluru Place: Bengaluru
Date: 18 May 2022 Date: 18 May 2022 Date: 18 May 2022

A.S. Krishnan   V. Sampath 
Chief Financial Officer    Company Secretary

Place: Bengaluru Place: Hyderabad Place: Hyderabad
Date: 18 May 2022 Date: 18 May 2022 Date: 18 May 2022

The notes referred to above form an integral part of the financial statements.
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Conneqt Business Solutions Limited  
Notes to the financial statements for the year ended 31 March 2022 

Company overview 

Conneqt Business Solutions Limited is an unlisted public limited company incorporated and domiciled in India. 
The registered office of the Company is located at Bangalore, Karnataka, India. The Company is engaged in the 
business of providing Business Process Outsourcing Services including Contact Center Services with back-office 
solutions for application processing, operations and banking, collections, legal remedial and finance and accounting 
services in telecommunications, entertainment media, automobile, manufacturing, retail, banking, financial 
services and insurance (BFSI) sectors and operate from India. 

As explained in note 5.1, the Company has acquired controlling stake in Allsec Technologies Limited (�Allsec�) 
during the financial year 2019-20 and hence has become the immediate parent company of Allsec. However, the 
Company has used the exemption available under para 4(a) of Ind AS 110 and has chosen not to present 
consolidated financial statements, since Quess Corp Limited (parent company) has prepared and presented it�s 
consolidated financial statements which have been produced for public use.� 

The Board of Directors approved the financial statements for the year ended 31 March 2022 and authorised for 
issue on 18 May 2022. 

1. Basis of preparation

1.1. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as
prescribed under Section 133 of the Companies Act, 2013 (�the Act�) read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and relevant amendments issued thereafter.

1.2. Basis of preparation

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for
the following:

- Certain financial assets and liabilities that are qualified to be measured at fair value (refer accounting
policy on financial instruments);

- Defined benefit and other long-term employee benefits where plan assets are measured at fair value less
present value of defined benefit obligations (�DBO�).

All assets and liabilities have been classified as current and non-current as per the Company�s normal operating 
cycle. Based on the nature of services rendered to customers and time elapsed between deployment of resources 
and the realisation in cash and cash equivalents of the consideration for such services rendered, the Company has 
considered an operating cycle of 12 months.  

The Statement of cash flows have been prepared under indirect method. 

These financial statements have been prepared by the Company on a going concern on the basis of relevant Ind 
AS that are effective at the Company�s annual reporting date, 31 March 2022. 

The financial statements are presented in Indian Rupees (INR) which is also the Company�s functional currency 
and all amounts have been rounded off to the nearest lakhs up to two places of decimals, unless otherwise stated. 



Conneqt Business Solutions Limited  
Notes to the financial statements for the year ended 31 March 2022 

1.3. Use of estimates and judgements 
 
The preparation of the financial statements in conformity with Ind AS requires management to make judgements, 
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, disclosures of contingent liabilities as at the date of the financial statements and the reported amounts 
of income and expenses. Actual results may differ from these estimates. 
 
Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are 
recognised in the period in which the estimates are revised and in any future periods affected. In particular, 
information about significant areas of estimation, uncertainty and critical judgements in applying accounting 
policies that have the most significant effect on the amounts recognised in the financial statements is included in 
the following notes: 
 

- Impairment of investment in subsidiaries: The Company reviews its carrying value of investments 
carried at cost (net of impairment, if any) annually, or more frequently when there is indication for 
impairment. If the recoverable amount is less than its carrying amount, the impairment loss is accounted 
for in the statement of profit and loss. 
 

- Contingent liabilities: Contingent liabilities are not recognised in the financial statements but are 
disclosed in the notes. They are assessed continually to determine whether an outflow of resources 
embodying economic benefits has become probable. If it becomes probable that an outflow of future 
economic benefits will be required for an item previously dealt with as a contingent liability, a provision 
is recognised in the financial statements of the period in which the change in probability occurs (except 
in the extremely rare circumstances where no reliable estimate can be made). 

 
- Income taxes: Significant judgements are involved in determining the provision for income taxes, 

including the amount expected to be paid or recovered in connection with uncertain tax positions.  
 

- Measurement of defined benefit obligations: Key actuarial assumptions used for actuarial valuation. 
  

- Impairment of financial assets: The Company assesses on a forward-looking basis the expected credit 
losses associated with its assets carried at amortised cost. 

- Property, plant and equipment: Useful life of asset. 
 

- Lease term: Whether the Company is reasonably certain to exercise extension options or not. 
 

- Other estimates: The preparation of financial statements involves estimates and assumptions that affect 
the reported amount of assets, liabilities, disclosure of contingent liabilities at the date of financial 
statements and the reported amount of revenues and expenses for the reporting period. Specifically, the 
Company estimates the probability of collection of accounts receivable by analyzing historical payment 
patterns, customer concentrations, customer credit- worthiness and current economic trends. If the 
financial condition of a customer deteriorates, additional allowances may be required. 
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Notes to the financial statements for the year ended 31 March 2022 

1.4. Measurement of fair values 
 
Some of the Company�s accounting policies and disclosures require the measurement of fair values, for both 
financial and non- financial assets and liabilities. 
 
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation 
techniques as follows: 
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 
directly (i.e. as prices) or indirectly (i.e. derived from prices). 
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 
 
When measuring the fair value of an asset or a liability, the Company uses observable market data as far as 
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair 
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value 
hierarchy as the lowest level input that is significant to the entire measurement. 
 
The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period 
during which the change has occurred. 

 
2. Significant accounting policies 

 
2.1.  Property, plant and equipment 
 
i. Recognition and measurement 
Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated 
impairment losses, if any. 
 
Cost of an item of property, plant and equipment comprises its purchase price including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing 
the items to its working condition for its intended use and estimated cost of dismantling and removing the item 
and restoring the site on which it is located. Costs directly attributable to acquisition are capitalised until the 
property, plant and equipment are ready for use, as intended by management. 
 
If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted 
for as separate items (major components) of property, plant and equipment. 

 
ii. Subsequent expenditure 
Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that 
future economic benefits associated with these will flow to the Company and the cost of the item can be measured 
reliably.  
 
iii. De-recognition 
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement 
of the asset and the resultant gains or losses are recognised in the statement of profit and loss. Gains and losses on 
disposals are determined by comparing proceeds with carrying amount. Assets to be disposed-off are reported at 
the lower of the carrying value or the fair value less cost to sell. 
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2 Significant accounting policies (continued) 

2.1. Property, plant and equipment (Continued) 

iv. Depreciation methods, estimated useful lives and residual value
Depreciation is provided on a Straight Line Method (�SLM�) over estimated useful life of the property, plant and
equipment estimated by the Management. The management believes that the useful lives as given below best
represent the period over which management expects to use these assets based on an internal assessment and
technical evaluation where necessary. Hence, the useful lives for these assets is different from the useful lives as
prescribed under part C of schedule II of the companies Act,2013. Depreciation for assets purchased/Sold during
the year is proportionately Charged.

The Company estimated the useful lives for property, plant and equipment as follows: 

Category   Useful life as per management 

Leasehold improvements Lease term or 8 years whichever is lower 

Building 60 

Air conditioners 8 

Electrical works 8 

Furniture & fittings 5 

Generators 8 

Office equipment 5 

Vehicles 5 

Information technology and networking assets 3 years to 5 years 

The assets residual value and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting 
period. An asset�s carrying amount is written down immediately to its recoverable amount if the asset�s carrying 
amount is greater than its estimated recoverable amount. 

v. Advance paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date
is classified as capital advances under other non-current assets and the cost of the assets not put to use before such
date are disclosed under Capital work-in-progress.

2.2 Other intangible assets 

i. Recognition and measurement
Acquired intangible assets and assets acquired on business combinations are measured initially at cost. Other
intangible assets are subsequently measured at cost less any accumulated depreciation and any accumulated
impairment losses.

ii. Subsequent expenditure
Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure, including on internally generated software is recognised in profit
and loss as and when incurred.

iii. Amortisation
The Company amortises intangible assets with a finite useful life less their estimated residual values over their
estimated useful lives using the straight- line method, and is included in depreciation and amortisation in statement
of profit and loss.
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2.   Significant accounting policies (continued) 
 
2.2 Other intangible assets (continued) 
 
The intangible asset is depreciated over a useful life of 3-5 years. The assets residual value and useful lives are 
reviewed, and adjusted if appropriate, at the end of each reporting period. 
 
2.3 Impairment of intangible assets and property, plant and equipment 

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes 
in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment 
testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined 
on an individual asset basis unless the asset does not generate cash flows that are largely independent of those 
from other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs. 

 

If such assets are considered to be impaired, the impairment to be recognised in the statement of profit and loss is 
measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of 
the asset. An impairment loss is reversed in the statement of profit and loss if there has been a change in the 
estimates used to determine the recoverable amount. 

The carrying amount of the asset is increased to its revised recoverable amount, provided that this amount does 
not exceed the carrying amount that would have been determined (net of any accumulated amortisation or 
depreciation) had no impairment loss been recognised for the asset in prior years. 
 
2.4 Leases 

 
The Company has applied Ind AS 116 using the modified retrospective approach. The details of accounting 
policies under Ind AS 17 are disclosed separately if they are different from those under Ind AS 116.  
 

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or 
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, 
the Company assesses whether: 
�� the contract involves the use of an identified asset � this may be specified explicitly or implicitly and should 
be physically distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has 
a substantive substitution right, then the asset is not identified;  
�� the Company has the right to obtain substantially all of the economic benefits from use of the asset 
throughout the period of use; and 
�� the Company has the right to direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used. In rare cases where 
the decision about how and for what purpose the asset is used is predetermined, the Company has the right to 
direct the use of the asset if either: 
-- the Company has the right to operate the asset; or 
-- the Company designed the asset in a way that predetermines how and for what purpose it will be used. 
 
This policy is applied to contracts entered into, or changed, on or after 1 April 2019. 
 
At inception or on reassessment of a contract that contains a lease component, the Company allocates the 
consideration in the contract to each lease component on the basis of their relative stand-alone prices. However, 
for the leases of land and buildings in which it is a lessee, the Company has elected not to separate non-lease 
components and account for the lease and non-lease components as a single lease component. 
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2. Significant accounting policies (continued)

2.4. Leases (Continued)

i. As a lessee
a) Under Ind AS 116:
The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date 
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated 
useful lives of right-of-use assets are determined on the same basis as those of property and equipment. In 
addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain 
remeasurements of the lease liability. 

The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 
determined, the Company�s incremental borrowing rate. Generally, the Company uses its incremental 
borrowing rate as the discount rate. 

Lease payments included in the measurement of the lease liability comprise the following: 
�� fixed payments, including in-substance fixed payments;
�� variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date;
�� amounts expected to be payable under a residual value guarantee; and
�� the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an extension option,
and penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when 
there is a change in future lease payments arising from a change in an index or rate, if there is a change in the 
Company�s estimate of the amount expected to be payable under a residual value guarantee, or if the Company 
changes its assessment of whether it will exercise a purchase, extension or termination option. 

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount 
of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been 
reduced to zero. 
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2    Significant accounting policies (continued) 

2.4 Leases (Continued) 

The Company presents right-of-use assets that do not meet the definition of investment property in �property, 
plant and equipment� and lease liabilities in �loans and borrowings� in the statement of financial position 

Short-term leases and leases of low-value assets: 
The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases of 
machinery and buildings that have a lease term of 12 months or less and leases of low-value assets. 

ii. As a lessor
When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an
operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially
all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is
a finance lease; if not, then it is an operating lease. As part of this assessment, the Company considers certain
indicators such as whether the lease is for the major part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease
separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from
the head lease, not with reference to the underlying asset. If a head lease is a short-term lease to which the
Company applies the exemption described above, then it classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 to allocate the
consideration in the contract.

The Company recognises lease payments received under operating leases as income on a straight-line basis
over the lease term as part of �other income�.

The accounting policies applicable to the Company as a lessor in the comparative period were not different
from Ind AS 116.

2.5 Revenue recognition 

The Company earns revenue primarily from providing business process outsourcing services including contact 
center services. 

Revenue is recognised upon transfer of control of promised products or services to customers in an amount 
that reflects the consideration which the Company expects to receive in exchange for those products or services. 

� Revenue from time and material and job contracts is recognised on output basis measured by units 
delivered, efforts expended, number of transactions processed, etc. 

� Revenue related to fixed price maintenance and support services contracts where the Company is standing 
ready to provide services is recognised based on time elapsed mode and revenue is straight lined over the 
period of performance.  
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2. Significant accounting policies (continued)

2.5   Revenue recognition (continued)

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts,
service level credits, performance bonuses, price concessions and incentives, if any, as specified in the contract
with the customer. Revenue also excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract
assets are classified as unbilled receivables (only act of invoicing is pending) when there is unconditional right
to receive cash, and only passage of time is required, as per contractual terms.

Unearned revenue (�contract liability�) is recognised when there is billings in excess of revenues.
In accordance with Ind AS 37, the Company recognises an onerous contract provision when the unavoidable
costs of meeting the obligations under a contract exceed the economic benefits to be received.

Contracts are subject to modification to account for changes in contract specification and requirements. The
Company reviews modification to contract in conjunction with the original contract, basis which the transaction 
price could be allocated to a new performance obligation or transaction price of an existing obligation could
undergo a change. In the event transaction price is revised for existing obligation, a cumulative adjustment is
accounted for.

The Company disaggregates revenue from contracts with customers by geography.

2.6 Other income

Interest income or expenses is recognised using effective interest method. The �effective interest rate� is the rate
that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instruments to the gross carrying amount of the financial assets or the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the
asset (when the asset is not credit impaired) or to the amortised cost of the liability. However, for financial assets
that have become credit impaired subsequent to initial recognition, interest income is calculated by applying the
effective interest rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the
calculation of interest income reverts to the gross basis.

Dividend income from subsidiary is recognised when its right to receive the dividend is established.

2.7 Investments in Subsidiary

Investment in equity instruments issued by subsidiary is measured at cost less impairment. Investments in
subsidiary is evaluated for recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of
the fair value less cost to sell and the value-in-use) is determined on an individual asset basis. If such investment
is considered to be impaired, the impairment to be recognised in the Statement of Profit and Loss is measured by
the amount by which the carrying value of the investment exceeds the estimated recoverable amount of the
investment.
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2       Significant accounting policies (continued)

2.8 Financial instruments 

a) Recognition and initial measurement
Trade receivables and debt securities issued are initially recognised when they are originated. All other financial
assets and financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.
A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through
profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

b) Classification and subsequent measurement Financial assets
On initial recognition, a financial asset is classified and measured at:

- amortised cost;
- Fair Value through other comprehensive income (FVOCI) - debt investment;
- Fair Value through other comprehensive income (FVOCI) - equity investment; or
- Fair value through profit and loss (FVTPL)

Financial assets are not classified subsequent to their initial recognition, except if and in the period the Company 
changes its business model for managing financial assets. 

A financial asset is measured at amortised cost if it meets both the following conditions and is not designated 
as at FVTPL: 
- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;

and
- the contractual terms of the financial assets give rise on a specified date to cash flows that are solely payments

of principal and interest on the principal amounts outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at 
FVTPL: 

- the asset is held within a business model whose objective is achieved by both collecting contractual cash
flow and selling financial assets; and

- the contractual terms of the financial assets give rise on a specified date to cash flows that are solely
payments of principal and interest on the principal amounts outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to 
present subsequent changes in the investment�s fair value in OCI (designated as FVOCI- equity investment). This 
election is made on an investment-to-investment basis. 

All financial assets not classified as amortised cost or FVOCI as described above are measured at FVTPL. This 
includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL, if doing 
so eliminates or significantly reduces an accounting mistake that would otherwise arise. 
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2. Significant accounting policies (continued)

2.8   Financial instruments (continued)

Financial assets: Subsequent measurement and gains and losses
- Financial assets, at FVTPL - These assets are subsequently measured at fair value. Net gains and losses,

including any interest or dividend income are recognised in profit or loss.
- Financial assets at amortised cost - These assets are subsequently measured at amortised cost using the

effective interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition
is recognised in profit or loss.

- Investment in subsidiaries : Investment in subsidiaries are carried at cost less impairment in the financial
statements

c) Impairment of financial assets
The Company assess on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has
been a significant increase in credit risk. Note 25 details how the Company determines whether there has been a
significant increase in credit risk.

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and 
recognition of impairment loss. The Company follows �simplified approach� for recognition of impairment loss 
allowance on trade receivables. The application of simplified approach does not require the Company to track 
changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting 
date, right from its initial recognition. For recognition of impairment loss on other financial assets and risk 
exposure, the Company determines that whether there has been a significant increase in the credit risk since initial 
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. 
However, if credit risk has increased significantly, lifetime ECL is used. If in subsequent period, credit quality of 
the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, 
then the entity reverts to recognizing impairment loss allowance based on 12 month ECL. 

d) Derecognition of financial assets

A financial asset is derecognised only when: 
- The Company has transferred the rights to receive cash flows from the financial asset or
- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual

obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks 
and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity 
has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not 
derecognised. 

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership 
of the financial asset, the financial asset is derecognised if the Company has not retained control of the financial 
asset. Where the Company retains control of the financial asset, the asset is continued to be recognised to the extent 
of continuing involvement in the financial asset. 
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           2    Significant accounting policies (continued) 
2.8    Financial instruments (continued) 
 
Financial liabilities 
 
a) Initial recognition and measurement 
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss or 
amortised cost. 
 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, 
net of directly attributable transaction costs.  
 
b) Subsequent measurement 
The measurement of financial liabilities depends on their classification, as described below: 
 
Financial liabilities at fair value through profit or loss 
 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified 
as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes 
derivative financial instruments entered into by the Company that are not designated as hedging instruments in 
hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading 
unless they are designated as effective hedging instruments. 
 
Gains or losses on liabilities held for trading are recognised in the profit or loss. 
 
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at 
the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as 
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognised in OCI. These gains/ losses 
are not subsequently transferred to statement of profit and loss. However, the Company may transfer the cumulative 
gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit 
or loss. The Company has not designated any financial liability as at fair value through profit and loss. 
 
Amortised cost 
 
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using 
the Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are 
derecognised as well as through the EIR amortisation process. 
 
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that 
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. 
 
Derecognition 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by another from the same lender on substantially different terms, or 
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the 
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying 
amounts is recognised in the statement of profit or loss. 
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 2    Significant accounting policies (continued)
2.8    Financial instruments (continued) 

Offsetting 
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only 
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle 
them on a net basis or to realise the asset and settle the liability simultaneously. 

2.9  Employee benefits 

a) Defined benefit plans
The Company�s gratuity plan is a defined benefit plan. The present value of gratuity obligation under such defined
benefit plans is determined based on actuarial valuations carried out by an independent actuary using the Projected
Unit Credit Method, which recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measure each unit separately to build up the final obligation. The obligation is measured at the
present value of estimated future cash flows. The discount rates used for determining the present value of obligation
under defined benefit plans, is based on the market yields on Government securities as at the balance sheet date,
having maturity periods approximating to the terms of related obligations.

Actuarial gains or losses are recognised in other comprehensive income. Further, the profit or loss does not include 
an expected return on plan assets. Instead net interest recognised in profit or loss is calculated by applying the 
discount rate used to measure the defined benefit obligation to the net defined benefit liability or asset. The actual 
return on the plan assets above or below the discount rate is recognised as part of remeasurements of the net defined 
liability or asset through other comprehensive income. 

Remeasurement of the net defined liability or asset (excluding amounts included in net interest on the net defined 
benefit liability) are not reclassified to profit or loss in subsequent periods. 

b) Short-term employee benefits
Short term employee benefits are measured on an undiscounted basis and are expensed as the related service is
provided. A liability is recognised for the amount expected to be paid e.g. short term cash bonus, if the Company
has a present legal or constructive obligation to pay this amount as a result of past services provided by the
employee, and the amount of obligation can be estimated reliably.

c) Compensated absences
The employees of the Company are entitled to compensated absences. The employees can carry forward a portion
of the unutilized accumulating compensated absences and utilize it in future periods. The Company records an
obligation for compensated absences in the period in which the employee renders the services that increases this
entitlement. The obligation is measured on the basis of an independent actuarial valuation using the Projected Unit
Credit method as at the reporting date.

d) Defined contribution plan
A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions
to a separate entity and has no obligation to pay any further amounts. The Company makes specified monthly
contributions towards employee Provident Fund to Government administered Provident Fund Scheme which is a
defined contribution plan. The Company�s contribution is recognised as an expense in the statement of profit and
loss during the period in which the employee renders the related service.



Conneqt Business Solutions Limited  
Notes to the financial statements for the year ended 31 March 2022 

2. Significant accounting policies (continued)
2.9 Employee benefits (continued)

e) Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those 
benefits and when the Company recognizes cost for restructuring. If the benefits are not expected to be settled 
wholly within 12 months of reporting date, then they are discounted. 

2.10 Foreign currency transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of 
the transactions. Foreign currency denominated monetary assets and liabilities are translated into the relevant 
functional currency at exchange rates in effect at the balance sheet date. 
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of 
monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally 
recognised in profit or loss. 

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at fair value 
are translated at the exchange rate prevalent at the date when the fair value was determined. Non-monetary assets 
and non-monetary liabilities denominated in a foreign currency and measured at historical cost are translated at the 
exchange rate prevalent at the date of transaction. Translation differences on assets and liabilities carried at fair 
value are reported as part of the fair value gain or loss and are generally recognized in profit and loss, except 
exchange differences arising from the translation of the following items which are recognized in OCI: 

- equity investments at fair value through OCI (FVOCI)
- a financial liability designated as a hedge of the net investment in a foreign operation to the extent that the

hedge is effective;
- and qualifying cash flow hedges to the extent that the hedges are effective.

2.11 Taxes 

Income tax expense comprises current and deferred income tax. Income tax expense is recognised in net profit in 
the statement of profit and loss except to the extent that it relates to items recognised directly in equity, in which 
case it is recognised in other comprehensive income. 

Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered 
from the tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted as on the 
balance sheet date. Deferred income tax assets and liabilities are recognised for all temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts in the financial statements except for the 
cases mentioned below. 

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or 
substantively enacted by the balance sheet date and are expected to apply to taxable income in the years in which 
those temporary differences are expected to be recovered or settled. The effect of changes in tax rates on deferred 
income tax assets and liabilities is recognised as income or expense in the period that includes the enactment or the 
substantive enactment date. 
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2. Significant accounting policies (continued) 
2.11 Taxes (Continued) 

 
Deferred tax is not recognised for: 
- temporary differences arising on the initial recognition of assets and liabilities in a transaction that is not a 

business combination and that affects neither accounting nor taxable profits or loss at the time of the 
transaction. 

- temporary investments related to investment in subsidiaries, associates and joint arrangements to the extent 
that the Company is able to control the timing of reversal of the temporary differences and it is probable that 
they will not reverse in the foreseeable future; and 

- taxable temporary differences arising on the initial recognition of goodwill. 
 
Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against 
which they can be used. The existence of unused tax losses is strong evidence that future taxable profits may not 
be available. Therefore, in case of history of recent losses, the Company recognizes a deferred tax asset only to the 
extent that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient 
taxable profits will be available against which such deferred tax can be realized. Deferred tax assets, unrecognised 
or recognised, are reviewed at each reporting date and are recognised/reduced to the extent that it is probable/no 
longer probable respectively that the related tax benefit will be realized. 
 
2.12  Provisions (other than employee benefits) 
A provision is recognised if, as a result of a past event, the Company has a present obligation that can be estimated 
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions 
are recognised at the best estimate of the expenditure required to settle the present obligation at the reporting date. 
Provisions are determined by discounting the expected future cash flows (representing the best estimate of the 
expenditure required to settle the present obligation at the balance sheet date) at a pre -tax rate that reflects current 
market assessments of the time value of money and the risk specific to the liability. The unwinding of discount is 
recognised as finance cost. Expected future operating losses are not provided for. 
 
2.13  Contingent liability 
A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, 
but probably will not, require an outflow of resources, or a present obligation whose amount cannot be estimated 
reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the possibility of outflow of 
resources is remote. Contingent assets are disclosed in the financial statements if an inflow of economic benefits is 
probable. 
 
2.14  Cash and cash equivalents 
Cash and cash equivalents includes cash on hand, other short-term highly liquid investments with original 
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to 
an insignificant risk of changes in value, and bank overdrafts. 
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2 Significant accounting policies (continued) 
2.15.  Statement of Cash flows 

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of 
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments 
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating, 
investing and financing activities of the Company are segregated. 

2.16   Earnings per share 

The basic earnings per share is computed by dividing the net profit attributable to owners of the Company for the 
year by the weighted average number of equity shares outstanding during reporting period. 

The number of shares used in computing diluted earnings per share comprises the weighted average shares 
considered for deriving basic earnings per share and also the weighted average number of equity shares which 
could have been issued on the conversion of all dilutive potential equity shares. 

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have 
been issued at a later date. In computing diluted earnings per share, only potential equity shares that is dilutive and 
which either reduces earnings per share or increase loss per share are included. 

2.17  Segment reporting 

Based on the �management approach� as defined in Ind AS 108, Operating Segments, the Chief Operating Decision 
Maker evaluates the Company�s performance and allocates resources based on an analysis of various performance 
indicators by business segment. Business process outsourcing services has been considered as the only reportable 
segment. Hence, no separate final disclosure have been provided for the segment reporting. 

2.18  Government grants and incentives 

The Company recognises government grants only when there is reasonable assurance that the conditions attached 
to them will be complied with, and the grants will be received. Government grants received in relation to assets are 
presented as a reduction to the carrying amount of the related asset. Grants related to income are deducted in 
reporting the related expense in the statement of profit and loss. 

2.19 Standards issued but not effective 

Ministry of Corporate Affairs (�MCA�) notifies new standard or amendments to the existing standards under 
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA amended 
the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from April 1st, 2022, as below: 

Ind AS 16 � Proceeds before intended use 
The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts 
received from selling items produced while the company is preparing the asset for its intended use. Instead, an 
entity will recognise such sales proceeds and related cost in profit or loss. The Company does not expect the 
amendments to have any impact in its recognition of its property, plant and equipment in its financial statements. 
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2.19 Standards issued but not effective (Continued) 

Ind AS 37 � Onerous Contracts - Costs of Fulfilling a Contract 
The amendments specify that the �cost of fulfilling� a contract comprises the �costs that relate directly to the 
contract�. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract (examples 
would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts. 
The amendment is essentially a clarification and the Company does not expect the amendment to have any 
significant impact in its financial statements. 

Ind AS 109 � Annual Improvements to Ind AS (2021) 
The amendment clarifies which fees an entity includes when it applies the �10 percent� test of Ind AS 109 in 
assessing whether to derecognise a financial liability. The Company does not expect the amendment to have any 
significant impact in its financial statements. 
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Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs, except share data and where otherwise stated)

3 Property, plant and equipment (continued)

Right-of-use assets Buildings Facility assets IT Equipments Total

Gross carrying amount
Balance as at 1 April 2020 17,789.63         1,036.20           1,287.83           20,113.66         
Additions 4,522.91           - 677.33              5,200.24           
Disposals (503.63)             (20.07)              (0.39) (524.09)            
Balance as at 31 March 2021 21,808.91         1,016.13           1,964.77           24,789.81         

Balance as at 1 April 2021 21,808.91         1,016.13           1,964.77           24,789.81         
Additions 5,773.49           - 2,240.50           8,013.99           
Balance as at 31 March 2022 27,582.40         1,016.13           4,205.27           32,803.80         

Accumulated amortisation
Balance as at 1 April 2020 4,693.49           298.52              521.01              5,513.02           
Amortisation for the year 4,834.36           273.06              577.19              5,684.61           
Disposals (152.64)             - - (152.64)            
Balance as at 31 March 2021 9,375.21           571.58              1,098.20           11,044.99         

Balance as at 1 April 2021 9,375.21           571.58              1,098.20           11,044.99         
Amortisation for the year 4,863.48           175.85              663.65              5,702.98           
Balance as at 31 March 2022 14,238.69         747.43              1,761.85           16,747.97         

Carrying amount - net
As at 31 March 2022 13,343.71         268.70              2,443.42           16,055.83         
As at 31 March 2021 12,433.70         444.55              866.57              13,744.82         

Capital work-in-progress (CWIP) Ageing Schedule:

As at 31 March 2022

 Less than 1 
Year 

1-2 Years 2-3 Years  More Than 3 
Years 

Projects in progress - - - - - 
Projects temporarily suspended - - - - - 

As at 31 March 2021

 Less than 1 
Year 

1-2 Years 2-3 Years  More Than 3 
Years 

Projects in progress 57.87 - - - 57.87              
Projects temporarily suspended - - - - - 

Note: The company does not have any CWIP which is overdue or has exceeded its cost compared to its original plan and hence CWIP 
completion schedule is not applicable.

For details regarding future minimum lease payments at the end of the year, Refer Note 31

CWIP
Amount in CWIP for a period of Total

Note: The company does not have any CWIP which is overdue or has exceeded its cost compared to its original plan and hence CWIP 
completion schedule is not applicable.

CWIP
Amount in CWIP for a period of Total



Conneqt Business Solutions Limited 
Notes to the financial statements (continued)
(All amounts in INR lakhs, except share data and where otherwise stated)

4. Intangible assets

Particulars
 Computer 
software 

Gross carrying amount
Balance as at  1 April 2020 1,617.76          
 Additions 32.46               
 Disposals - 
 As at 31 March 2021 1,650.22          

Balance as at  1 April 2021 1,650.22          
Additions 2.15 
Disposals (1.42)                
As at 31 March 2022 1,650.95          

Accumulated amortisation
As at 1 April 2020 1,101.43          
Charge for the year 295.57             
Disposals - 
As at 31 March 2021 1,397.00          

Balance as at  1 April 2021 1,397.00          
Charge for the year 205.94             
Disposals (1.42)                
As at 31 March 2022 1,601.52          

Carrying amounts - net
As at 31 March 2022 49.43               
As at 31 March 2021 253.22             

Note:
(a) There are no intangibles under development as at 31 March 2022 and 31 March 2021.
(b) The company has not revalued any intangible assets after initial recognition, during the current and
previous financial year.



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs, except share data and where otherwise stated)

 As at 
31 March 2022 

 As at 
31 March 2021 

Note 5.1 Investments

 (carried at cost)

Quoted equity shares of Subsidiary :

11,182,912 (31 March 2021: 11,182,912) shares of INR 10 each fully paid-
up) of Allsec Technologies Limited 32,996.08                           32,996.08

32,996.08                           32,996.08

Aggregate value of quoted investments is as follows:

Aggregate amount of book value of quoted investments 32,996.08                           32,996.08

Aggregate amount of market value of quoted investments 58,352.43                           35,539.29

 As at 
31 March 2021 

Discount rate * 20.89%
Terminal value growth rate ** 4%
Budgeted EBITDA for next 5 years*** 17.2% to  20.2%

Note 5.2 Other non-current financial assets

127.00                                 125.00                              
Security deposits 1,039.01                             1,066.11                           

1,166.01                             1,191.11                           

Note 6 Non-current tax assets (net)
Advance Tax (net of provisions) 1,184.65                             3,417.48                           

1,184.65                             3,417.48                           

Note 7 Other non-current assets
Unsecured, considered good
Capital advances 7.76                                     -                                    

Advances other than capital advances

Deposit paid under protest 554.46                                 569.08                              
Prepaid expenses 78.75                                   28.85                                

640.97                                 597.93                              

The Company acquired 11,182,912 shares of INR 10 each fully paid-up, representing 73.39% equity shares of Allsec Technologies Limited ("Allsec") for a
total consideration of INR 32,996.08 lakhs in two tranches on 3 June 2019 (61.35%) and on 21 June 2019 (12.03%). Allsec is a global company with
considerable expertise in providing business process solutions across various industry verticals and is listed on Bombay Stock Exchange and National Stock
Exchange.

During the financial year 2019-2020, there was a significant decline in market value of the investment and based on indicators of such decline coupled with
the impact of Covid19 pandemic, Management had carried out assessment of Impairment and provided INR 11,584.91 lakhs as provision for impairment of
Investments. As at 31 March 2021, the Management has assessed whether there are any indications that an impairment loss recognised during FY 2020 or the 
investment may no longer exist or may have decreased and basis such indicators, Management had computed the value in use, using the present value of the
future cash flows expected and estimated the recoverable amount of the investment to be INR 33,278 lakhs (31 March 2020: INR 21,411.17 lakhs).
Consequently, impairment loss of INR 11,584.91 lakhs which was recognized during financial year  2020 was reversed in the previous year.

The key assumptions that were used in the estimation of the recoverable amount as at 31 March 2021 are set out below. The values assigned to the key
assumptions represent management's assessment of future trends in the industry and have been based on historical data from both external and internal
sources.

* These discount rate(s) are post-tax measure estimated based on the Weighted Average Cost of Capital (WACC)

** The cash flow projections include specific estimates for five years and a terminal growth rate thereafter. The terminal growth rate has been determined
based on the management's estimate of the long-term compound annual EBITDA growth rate, consistent with the assumptions that a market participant
would make. 

*** Budgeted EBITDA has been based on expectations of future outcomes taking into account past experience, adjusted as follows: 
- Revenue growth has been projected taking into account the average growth levels experienced over the past five years and the estimated sales volume and
price growth for the next five years. It has been assumed that the sales price would increase in line with forecast inflation over the next five years.

*Represents lien marked deposit against bank guarantees.

Bank deposit accounts with maturity more than 12 months at amortised  cost*
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Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs, except share data and where otherwise stated)

 As at 
31 March 2022 

 As at 
31 March 2021 

Note 8.2 Cash and cash equivalents

Balance with banks
In current accounts 9,368.09             7,296.78 
In EEFC accounts 200.30 32.26 
In deposit accounts (having original maturity of three months or less) - 2,511.74 

9,568.39             9,840.78 

Note 8.3 Loans

Unsecured, considered good
Employee loans 1.73 4.26 

1.73 4.26 

Note 8.4 Other financial assets
Interest accrued on deposits 29.34 22.73 

Others 136.18 75.88 

Security deposits 1,101.03             1,015.94 

Less: Provision for impairment of security deposits (78.95) (78.95) 
1,187.60             1,035.60 

Note 9 Other current assets
Unsecured, considered good

Advance to service providers 174.96 7.48 
Prepaid expenses 1,517.53             1,030.47 
Advance to employees 27.72 11.96 

1,720.21             1,049.91 



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs, except share data and where otherwise stated

Note 10 Equity share capital

No. of Shares INR in Lakhs No. of Shares INR in Lakhs

(a)  Authorised:

Equity shares of INR 10 each 191,000,000 19,100.00          191,000,000      19,100.00

(b)  Issued, Subscribed and Fully Paid-up:

Equity shares of INR 10 each 149,463,887         14,946.39          149,463,887      14,946.39

14,946.39          14,946.39                

Notes:
(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year:

No. of Shares INR in Lakhs No. of Shares INR in Lakhs
Equity Shares

At the beginning of the year 149,463,887         14,946.39          149,463,887      14,946.39                

Add: Shares issued -                        -                    -                    -                           

At the end of the year 149,463,887         14,946.39          149,463,887      14,946.39                

ii. Details of shares held by each shareholders holding more than 5% Shares:

No. of Shares % of Holding No. of Shares % of Holding

Equity Shares

Quess Corp Limited and its nominees 149,463,887         100% 104,624,721      70%

TATA Sons Private Limited and its nominees* -                        -                    44,839,166        30%

iv. Shares held by holding company and their nominees:

No. of shares Amount No. of shares Amount
Equity shares of  INR 10 each, fully paid up held by

Quess Corp Limited and its nominees 149,463,887         14,946.39          104,624,721      10,462.47                
TATA Sons Private Limited and its nominee -                        -                    44,839,166        4,483.92

v. Disclosure of Shareholding of Promoters:
Disclosure of Shareholding of promoters as at March 31, 2022 is as follows

No. of shares % No. of shares %
Quess Corp Limited and its nominees       149,463,887 100%       104,624,721 70% 30%
TATA Sons Private Limited and its nominee -                    -                        44,839,166        30% (30%)

vi. There are no shares issued pursuant to contract without payment being received in cash or by way of bonus shares during the period of five years immeditly preceding the reporting date.

 As at 31 March 2021 

 2020-21 

 As at 31 March 2021 

The Company has one class of equity shares having a face value of INR 10 each. Each shareholder is eligible for one vote per share held. Any dividend proposed by the Board of Directors is subject to the approval
of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation,the holders of equity shares will be entitled to receive the remaining assets of the Company,
after distribution of all preferential amounts, in proportion to their shareholdings.

iii. Rights, preferences and restrictions relating to each class of share capital:

Particulars
 As at 31 March 2022 

 As at 31 March 2022 

% Change during 
the year

Particulars

As at 31 March 2021

Shares held by promoters
As at 31 March 2022 As at 31 March 2021

Particulars

Promotoer Name

Particulars

 2021-22 

As at 31 March 2022

*On 24 December 2020, Tata Sons Private Limited, the other shareholder of the Company has exercised its put option and requested Quess Corp Limited to complete the purchase of 44,839,166 equity shares as
per Shareholders� agreement dated 20 November 2017. During the year, vide letter dated 16 April 2021, Quess Corp Limited informed the stock exchanges regarding the acquisition of residual 30% stake in the
Company. With this acquisition, the Company has become a wholly owned subsidiary of Quess Corp Limited.



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs, except share data and where otherwise stated)

 As at 
31 March 2022 

 As at 
31 March 2021 

Note 11.1 Instruments entirely equity in nature

(i) Convertible Debentures
Opening balance 8,200.00            14,700.00         

Issued during the year - - 

Less: Redemption during the year * (8,200.00)           (6,500.00)          
- 8,200.00 

Convertible Debentures

Note 11.2 Other equity

(i) Retained earnings
Opening balance 20,072.81          2,331.83           
Add: Profit for the year 14,821.62          17,837.30         
Items of Other comprehensive Income Directly recognised in retained earnings
Re-measurement of defined employee benefits plan, net of taxes 152.99               (96.32)               
Amount available for appropriations 35,047.42          20,072.81         
Less: Appropriations
Interim Dividend on Equity Shares (amount per share INR 5.38 (31 March 
21: Nil)) (8,713.74)           - 
Closing balance 26,333.68          20,072.81         

(ii) Capital redemption reserve
Opening balance 1,500.00            1,500.00           
Shares issued during the year - - 
Closing balance 1,500.00            1,500.00           

(iii) Securities premium
Opening balance 13,515.20          13,515.20         
Shares issued during the year - - 
Closing balance 13,515.20          13,515.20         

Total 41,348.88          35,088.01         

Nature and purpose of reserves
Retained earnings

Securities premium

Capital redemption reserve ('CRR')

Dividends

Note 12 Borrowings

Non-current
Secured loans
Vehicle loans
    From banks (refer note 1 below) 108.97               233.26              

108.97               233.26              

Note 1: Terms of repayment of loan as at Balance Sheet date:

Dividends paid during the year ended 31 March 2022 includes an amount of INR 1.13 per share towards interim dividend declared on 17 May 2021 and an amount of INR 4.70
per share towards interim dividend declared on 28 October 2021 for the year ended 31 March 2022.

Vehicle loans obtained from HDFC Bank Limited are repayable in equal monthly instalments over a period of 5 years from the date of availing respective loan. The same is
secured by hypothecation of the vehicles financed. Rate of interest is in the range of 7.65% to 9.65% p.a. (31 March 2021: 7.85% to 10.25% p.a.) and number of instalments
pending for payments are ranging between 2- 54 instalments. Amount outstanding (including current maturities) as at 31 March 2022 is INR 235.98 lakhs (31 March 2021:
INR 356.91 lakhs). The Company�s exposure to liquidity risk related to borrowings is disclosed in Note 25.

The Company had issued fully convertible debentures (�CCD�/�CCDs�) to Quess Corp Limited ('Holding Company') on 1 June 2019 for INR 7,800, INR 5,900 on 8 July 2019
and INR 1,000 on 13 August 2019 with a term of 5 years, carrying an interest coupon of 10% per annum and convertible at fair value on the date of conversion. Based on an
amendment to the original agreement during the year, a conversion price of INR 40 per share was fixed for conversion of these CCDs. Hence the CCD�s satisfied the fixed- to
fixed criteria as per Ind AS 32.  Consequentially, the same were recognized as an equity instrument in the books of accounts.

* The second amendment to the �Fully Convertible Debenture Subscription Agreement� between the Company, Holding Company and Tata Sons Private Limited ('Tata Sons'),
executed on 19 August 2020, replaced all references to �Fully Convertible Debentures� to �Convertible Debentures�. Further, the said agreement was amended to state that,
"Subject to prior written consent of Tata Sons (exercisable at its sole discretion), the Company has the right to redeem any or all of its convertible debentures at any time during
the tenure of the convertible debentures, at an issue price of 100/- per convertible debentures. 

On 16 April 2021, the Board of Directors of the Company at its meeting, approved the redemption of 3,332,000 Convertible Debentures of Rs. 100/ each, aggregating INR
3,332 lakhs, out of balance 8,200,000 Convertible Debentures of INR 100/- each.

On 12 August 2021, the Board of Directors of the Company at its meeting, approved the redemption of 2,500,000 Convertible Debentures of Rs. 100/ each, aggregating INR
2,500 lakhs, out of balance 4,868,000 Convertible Debentures of INR 100/- each.

On 24 March 2022, the Board of Directors of the Company at its meeting, approved the redemption of 2,368,000 Convertible Debentures of Rs. 100/ each, aggregating INR
2,368 lakhs, out of balance 2,368,000 Convertible Debentures of INR 100/- each. 

During the previous year, the Company, after obtaining written consent of Tata Sons, redeemed convertible debentures amounting to INR 6,500 lakhs during the year to Holding
Company. 

Retained earnings comprises of the amounts that can be distributed by the Company as dividends to its equity share holders.

Securities premium is used to record the premium received on issue of shares. Premium received is utilised in accordance with the provisions of the Companies Act, 2013.

The Company had issued 12.33% cumulative redeemable preference shares having face value of INR 10 each and redeemable at INR 12 each. As per the provisions of the
Companies Act, 2013, the Company is required to create a capital redemption reserve equivalent to the nominal value of shares redeemed out of the profits of the Company.
Such reserve can be created out of the free reserves of the Company. Accordingly, the Company has created CRR out of the retained earnings of earlier years. As per the
provisions of the Companies Act, 2013, such CRR can be used for issuing fully paid up bonus shares.



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs, except share data and where otherwise stated)

 As at 
31 March 2022 

 As at 
31 March 2021 

Note 13 Other non-current liabilities

Unearned revenue 86.44                 86.48                
86.44                 86.48                

Note 14.1 Trade payables
Total outstanding dues of micro enterprises and small enterprises 125.82               151.60              
Total outstanding dues of creditors other than micro enterprises and small enterprises* 4,281.98            4,029.45

4,407.80            4,181.05

* Includes trade payables to related parties. Refer note 23 for related party payables .

Trade payables ageing schedule

As at 31 March 2022

 Less than - 1 
year 

 1-2 years  2-3 years  More than 3 
years 

 Total 

i) MSME -                122.10            3.66                           0.06                -                  125.82        
ii) Others 3,398.38        842.27            24.02                         6.52                10.79 4,281.98     
iii) Disputed dues-MSME -                -                  -                            -                  -                  -              
iv) Disputed dues-Others -                -                  -                            -                  -                  -              
Total 3,398.38        964.37            27.68                         6.58                10.79              4,407.80     

As at 31 March 2021

 Less than - 1 
year 

 1-2 years  2-3 years  More than 3 
years 

 Total 

i) MSME -                150.80            0.80                           -                  -                  151.60        
ii) Others 2,824.09        1,159.85         31.97                         12.01              1.53                4,029.45     
iii) Disputed dues-MSME -                -                  -                            -                  -                  -              
iv) Disputed dues-Others -                -                  -                            -                  -                  -              
Total 2,824.09        1,310.65         32.77                         12.01              1.53                4,181.05     

Details of dues of Micro Enterprises and Small Enterprises as per Micro, Small and medium Enterprises Development (MSMED) Act, 2006

               125.82                151.60 

                   1.17                    0.66 

                       -                          -   

                 22.29                  12.69 

                 23.46                  13.35 
                       -                          -   

Note 14.2 Other financial liabilities
Security deposits 176.58               196.72              
Capital creditors 904.39               203.46              
Employee payables 10,875.68          7,492.52           
Other payables -                     28.75                

11,956.65          7,921.45           

Note 15.1 Borrowings
Current
Current maturities of long-term borrowings 

-Vehicle loans from bank (refer note 12) 127.01               123.65              
127.01               123.65              

Note 15.2 Other current liabilities

Advance from customers 84.28                 64.39                

Unearned revenue 32.72                 29.00                

Statutory dues (PF,P Tax, TDS etc.) 2,175.80            1,625.33           
2,292.80            1,718.72           

Note 16 Provisions

Current
Provisions for employee benefits

Compensated absences 649.08               546.47              

Gratuity (Refer note 27) 1,488.67            1,520.29           

Other provisions

Provision for contingencies* 424.17               424.17              
2,561.92            2,490.93           

*Provision for contingencies represents provision towards probable liability against ongoing provident fund and electricity dispute cases.

The information as required under the MSMED Act, 2006 has been determined to the extent such parties have been identified on the basis of information
available with the Company and has been relied upon by the auditors.

Particulars
31 March 2022 31 March 2021

The Company�s exposure to liquidity risks related to trade payables is disclosed in Note 25.

Particulars
Unbilled Dues

Outstanding for following periods from due date of payment

Outstanding for following periods from due date of payment

The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond the appointed day
during the year) but without adding the interest specified under the MSMED Act, 2006);

The amount of further interest remaining due and payable even in the succeeding year, until such date when the interest dues as above are
actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23 of MSMED Act 2006.

- Principal

- Interest

The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier as at the end of each 
accounting year

the amount of interest paid by the buyer under MSMED Act, 2006 along with the amounts of the payment made to the supplier beyond the
appointed day during each accounting year

Particulars
Unbilled Dues

The amount of interest accrued and remaining unpaid at the end of each accounting year.



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs , except share data and where otherwise stated)

For the year ended
31 March 2022

 For the year ended
31 March 2021 

Note 17 Revenue from operations
Sale of services 114,015.13 89,075.64 

114,015.13 89,075.64 

(i) Reconciliation of revenue from services recognised with the contracted price is as follows:

For the year ended
31 March 2022

 For the year ended
31 March 2021 

Contract price 112,315.12 88,745.11 
Adjustments for:
Unearned income (3.68) (31.16)
Unbilled revenue 1,703.69 361.69 

114,015.13 89,075.64 

(ii) Disaggregate revenue information

For the year ended
31 March 2022

 For the year ended
31 March 2021 

 Revenues by Geography 
- Within India 108,188.84 84,021.02 
- Outside India 5,826.29 5,054.62 

114,015.13 89,075.64 

(iii) Contract assets and Contract liabilities

As at As at
31 March 2022 31 March 2021

Trade receivables (net) (Refer Note 8.1) 11,730.85 9,503.09 
Unbilled revenue (net) (Refer Note 8.1) 9,505.85 7,770.04 
Contract liabilities (Unearned revenue and advance received from customers) (Refer Note 13 
& 15.2) 203.44 179.87 

As at As at
31 March 2022 31 March 2021

Balance at the beginning 179.87 316.76 
Add : Additions made during the year 84.28 64.39 
Less: Revenue recognised during the year (60.71) (201.28)
Balance at the end 203.44 179.87 

(iv) Performance obligations and remaining performance obligations

The contract liabilities primarily relate to the advance consideration received from customer and unearned revenue for which revenue is recognised on
completion of contract terms.

The following table discloses the movement in contract liabilities balances for the year ended 31 March 2022 and 31 March 2021:

Particulars

The table below presents disaggregated revenues from contracts with customers for the year ended 31 March 2022 and 31 March 2021 by geography.
The Company believe that this disaggregation best depicts how the nature, amount, timing and uncertainty of our revenues and cash flows are affected
by industry, market and other economic factors.

The Company classifies the right to consideration in exchange for deliverables as a trade receivables.
Right to consideration is unconditional upon passage of time as unbilled revenue
Invoicing in excess of earnings are classified as unearned revenue.

Trade receivable and unbilled revenue are presented net of impairment in the Balance Sheet.

The following table provides information about contract assets and contract liabilities from contracts with customers.

Particulars

The remaining performance obligation disclosure provides the amount of the transaction price yet to be recognised as at the end of the reporting year
and an explanation as to when the Company expects to recognise these amounts in revenue. Applying the practical expedient as given in Ind AS 115,
the Company has not disclosed the value of remaining performance obligations for 
(i) contracts with an original expected duration of one year or less and 
(ii) contracts for which the Company recognises revenue at the amount to which it has the right to invoice for services performed (typically those
contracts where invoicing is on time and material basis).



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs , except share data and where otherwise stated)

For the year ended
31 March 2022

 For the year ended
31 March 2021 

Note 18 Other income
 Interest income on :

- Fixed deposits 21.82                                 60.56                              
- Income tax refund 163.79                               402.88                            
- Others 119.83                               150.62                            

 Rental income  (Refer note 31) 66.20                                 91.31                              
 Dividend from subsidiary (Refer note 23) 6,709.75                            -                                 
 Net gain on foreign currency transactions 19.90                                 -                                 
 Profit on sale of property, plant and equipment, net 23.20                                 -                                 
 Gain on disposal of right-of-use assets, net -                                    7.79                               
 Miscellaneous income 4.33                                   3.00                               

7,128.82                            716.16                            

Note 19 Employee benefits expense
Salaries and wages 69,702.09                          53,220.37                       
Contribution to provident and other funds (Refer note 27) 6,309.19                            5,532.80                         
Staff welfare expenses 2,776.17                            2,890.24                         

78,787.45                          61,643.41                       

Note 20 Finance costs
Interest expense on:

- Vehicle loans 26.88                                 34.91                              
- Other credit facilities 1.61                                   14.36                              
- Others 0.35                                   25.68                              

Interest on lease liability (Refer note 31) 1,451.79                            1,457.31                         
Bank charges 47.57                                 59.30                              

1,528.20                            1,591.56                         



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs , except share data and where otherwise stated)

For the year ended
31 March 2022

 For the year ended
31 March 2021 

Note 21 Other expenses
Outsourcing services and other contractual costs 5,234.72 2,155.59 
Collection charges 9.69 11.52 
 Power and fuel 1,306.56 1,165.74 
 Rent (Refer note 31) 438.77 415.14 
 Repairs and maintenance

- Buildings 526.14 311.44 
- Machineries 1,116.63 813.39 
- Others 164.40 83.18 

 Legal and professional fees (Refer note (i) below) 1,214.79 646.87 
 Rates and taxes 396.03 303.73 
 Insurance 113.46 104.05 
 Communication 110.29 74.08 
 Travelling and conveyance 1,497.35 1,065.92 
 Printing and stationery 22.93 35.70 
 Business promotion 194.64 136.71 
 Recruitment and training 1,191.30 455.27 
 Bad debts written off 180.66 103.87 
 Allowance for expected credit loss (455.80) (194.45)
 Provision for doubtful advances - 36.06 
 Connectivity expenses 867.70 785.87 
 Security charges 647.46 571.73 
 Housekeeping charges 485.06 414.27 
 Technology helpdesk 369.74 294.49 
 Net loss on foreign currency transactions - 13.27 
 Expenditure on corporate social responsibility (refer note ii below) 119.31 81.30 
 Loss on sale of property, plant and equipment, net - 9.98
 Miscellaneous expenses 31.87 29.70 

15,783.70 9,924.42 

(i) Details of payments to auditors (included in legal and professional fees, excluding tax)

Particulars
For the year ended

31 March 2022
For the year ended

31 March 2021

As Auditor
Statutory audit fee 24.00 24.00 
Tax audit fee 2.50 2.50
For Other Services
Other attest services, certifications & reviews 18.00 20.00 
For reimbursement of expenses 0.16 0.36

44.66 46.86 

(ii) Details of expenditure on corporate social responsibility

Particulars
For the year ended

31 March 2022
For the year ended

31 March 2021
1.Gross amount required to be spent by the company during the year 119.51 81.27 
2.Amount spent during the year on:

(i) Construction / acquisition of any asset - -
(ii) On purposes other than (i) above 30.46 81.30 

3.Shortfall at the end of the year 89.05 -
4. Total of previous years shortfall - -
5.Reason for shortfall Refer Note (i) below NA
6.Nature of  CSR activities Promoting Education Promoting Education
7.Deatails of related party transactions in relation to CSR 1.70 59.98 
8.Movements in the provision of liability created 89.05 -

Note (i): The unspent amount is towards an ongoing project which is expected to be completed within six months from the end of 31 March 2022.
The Company has transferred the unspent amount to a special bank account in compliance of guidelines given in Sec 135 of Companies Act, 2013. 



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in INR lakhs, except share data and where otherwise stated)

Note 22 Income-tax
The major components of income-tax expense for the year ended 31 March 2022 and 31 March 2021 are:

For the year ended For the year ended
31 March 2022 31 March 2021

Statement of profit and loss account
Current tax 2,754.81                    1,904.54                   
Deferred tax (627.32)                     235.28                      
Income-tax expense reported in the statement of profit and loss 2,127.49                    2,139.82                   

Other comprehensive income
- Deferred tax arising on income and expense recognised in other comprehensive income (30.76)                       (32.39)                       

Total 2,096.73                    2,107.43                   

Profit before tax 16,949.11                           19,977.12                 
Computed expected tax expense 25.17% 4,265.75                             25.168% 5,027.84                   
Effect of:
Donation paid (including CSR) (Permanent difference) 0.70% 119.31                                0.41% 81.30                        
Dividend income -39.59% (6,709.75)                            -                            -                            

5.27% 893.28                                -                            -                            
Impairment of investment in subsidiary 0.00% -                                      -14.60% (2,915.69)                  
Non-deductible expenses and others 21.00% 3,558.90                             -0.27% (53.63)                       
Total income tax expense 12.55% 2,127.49                             10.71% 2,139.82                   

Deferred tax
Deferred tax relates to the following:

Deferred tax assets/ (liabilities)

Deferred tax liabilities
Property, plant and equipment (0.02)                    0.02                                    -                            -                            

Deferred tax assets
Property, plant and equipment -                        87.76                                  -                            87.76                        
Employee benefits, net 673.74                  (161.80)                               32.39                         544.33                      
Provision for doubtful debts, doubtful loans and contingencies 350.97                  (63.60)                                 -                            287.37                      
Provision-others 95.45                    (74.57)                                 -                            20.88                        

190.01                  (190.01)                               -                            -                            
172.90                  (22.42)                                 -                            150.48                      

Lease liability 231.35                  189.34                                -                            420.69                      
1,714.40               (235.28)                               32.39                         1,511.51                   

Deferred tax assets/ (liabilities)

Deferred tax liabilities
Property, plant and equipment -                        -                            

Deferred tax assets
Property, plant and equipment 87.76                    31.21                                  118.97                      
Employee benefits, net 544.33                  233.82                                30.76                         808.91                      
Provision for doubtful debts, doubtful loans and contingencies 287.37                  (114.69)                               172.68                      
Provision-others 20.88                    -                                      20.88                        

-                        449.64                                449.64                      
150.48                  55.90                                  206.38                      

Lease liability 420.69                  (28.55)                                 392.14                      
1,511.51               627.33                                30.76                         2,169.60                   

31 March 202131 March 2022

Balance as at
31 March 2021

Recognised in profit and 
loss during 2021-22

Recognised in OCI 
during 2021-22

Balance as at
31 March 2022

Recognised in profit and 
loss during 2020-21

Recognised in OCI 
during 2020-21

Tax incentives under Section 80JJAA of the Income-tax Act, 1961

Net deferred tax assets

Balance as at
1 April 2020

Balance as at
1 April 2021

Net deferred tax assets

Disallowance of expenses for short deduction/ non-deduction of TDS

Tax incentives under Section 80JJAA of the Income-tax Act, 1961
Disallowance of expenses for short deduction/ non-deduction of TDS

Tax incentives under Section 80JJAA of the Income-tax Act, 1961

Particulars

For the year ended

The reconciliation between the provision of income tax of the Company and amounts computed by applying the Indian statutory income tax rate to profit 
before taxes is as follows:



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in lakhs of INR, except share data and where otherwise stated)

Note 23 Related party disclosures

i. List of related parties and their relationships as per the Ind AS 24- Related Party Disclosures:

Name of the entity
Quess Corp Limited 
Simpliance Technologies Private Limited Fellow Subsidiary
Quesscorp Manpower Supply Services LLC
Monster.com India Private Limited Fellow Subsidiary
MFX Infotech Private Limited Fellow Subsidiary
Terrier Security Services India Private Limited
Heptagon Technologies Pvt Ltd
Allsec Technologies Limited
Tata Sons Private Limited 
TATA Limited
Infiniti Retail Limited
TATA Capital Limited
TATA Capital Financial Services Limited
TATA Capital Housing Finance Limited
TATA Cleantech Capital Limited
TATA Securities Limited
TATA Housing Development Company Limited
Kriday Reality Private Limited
TATA Value Homes Limited
Princeton Infrastructure Private Limited
Arvind & Smart Value Homes LLP
Sohna City LLP
HL Promotors Private Limited
Sector 113 Gatevida Developers Private Limited 
(formerly Lemon Tree Land & Developers Private 
Limited)
Promont Hilltop Private Limited
Smart Value Homes (Peenya Project) Private 
Limited
Ardent Properties Private Limited
TATA Consultancy Services Limited
Tata International Limited
TATA Teleservices Limited
TATA Teleservices (Maharashtra) Limited.
Tata Communication Limited
Tata Communications Transformation Services 
Limited
Tata Communications Payment Solutions Limited
TATA AIG General Insurance Company Limited
Tata Africa Holdings (SA) (Proprietary) Limited 
Tata Realty and Infrastructure Limited 
Smart Value Homes (Boisar) Private Limited

TATA Play Limited (formerly TATA Sky Limited)

TATA Unistores Limited
Land kart Builders Private Limited
Mr. Neeraj Tandon
Mr. Arjun Ramaraju
Mr. A. S. Krishnan Chief Financial Officer
Mr. V. Sampath Company Secretary

ii. Details of related party transactions

For the year ended
31 March 2022

For the year ended
31 March 2021

Services rendered 789.91 530.59 
Services received 4,891.95 1,297.87 
Rental Income Received 14.63 7.00 
Dividend paid 8,713.74 -   
Redemption of Convertible Debentures 8,200.00 6,500.00 
Reimbursement of expenses - received 174.69 23.73 
Services rendered 63.11 45.72 
Services received 639.63 630.61 

Heptagon Technologies Pvt Ltd Services received 5.74 -   

Chief Executive Officer (w.e.f. 1 April 2021)

Name of the Related Party Nature of Transaction 
Amount of Transactions

Quess Corp Limited

Terrier Security Service India Private Limited

JV of the entity exercising significant influence over the Company (till 16 April 2021)

JV of the entity exercising significant influence over the Company (till 16 April 2021)

JV of the entity exercising significant influence over the Company (till 16 April 2021)
JV of the entity exercising significant influence over the Company (till 16 April 2021)
Chief Executive Officer (till 31 March 2021)

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Nature of relationship
Holding Company

Fellow Subsidiary

Associate of Holding Company
Associate of Holding Company

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Entity Exercising significant influence over company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Subsidiary

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)

Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)
Subsidiary of the entity exercising significant influence over the Company (till 16 April 2021)



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in lakhs of INR, except share data and where otherwise stated)

Note 23 Related party disclosures (continued)

ii.    Details of related party transactions (continued)

For the year ended
31 March 2022

For the year ended
31 March 2021

Services rendered                             247.80                                  113.07 
Services received                               31.85                                    33.74 
Dividend received                          6,709.75                                         -   
Reimbursement of expenses - received                                 0.09                                     0.10 

Quesscorp Manpower Supply Services LLC Services received                             908.26                                  858.09 
Rental Income Received                               51.57                                    60.37 
Reimbursement of expenses - received                               34.88                                    26.57 
Services rendered                               63.76                                         -   
Services received                               99.30                                         -   
Services rendered                                     -                                    166.41 
Reimbursement of  expenses - received                                     -                                       0.28 
Services rendered                                     -                                      34.20 
Reimbursement of  expenses - received                                     -                                       2.69 

Infiniti Retail Limited Services rendered                                 0.08                                  297.62 
Services rendered                                     -                                    803.18 
Reimbursement of expenses - received                                     -                                      14.53 
Services rendered                                     -                                    349.57 
Services received                                 4.81                                  109.73 
Reimbursement of expenses - received                                     -                                       1.60 
Claims received                                     -                                       1.52 
Services rendered                                     -                                 8,503.89 
Reimbursement of expenses - received                                     -                                    497.84 
Services rendered                                     -                                 5,358.07 
Services received                                     -                                    200.23 
Reimbursement of expenses - received                                     -                                    281.79 
Lease Rentals paid                               14.24                                  404.21 
Purchased of Assets                                     -                                      30.90 
Services rendered                                     -                                 1,844.18 
Reimbursement of expenses - received                                     -                                      89.17 

TATA Housing Development Company Limited Services rendered                                     -                                      62.36 
Services rendered                                     -                                      49.46 
Reimbursement of expenses - received                                     -                                       1.44 

Kriday Reality Private Limited Services rendered                                     -                                       1.19 

Sector 113 Gatevida Developers Private Limited Services rendered                                 1.39                                    17.72 

Promont Hilltop Private Limited Services rendered                                 0.78                                     9.78 
Smart Value Homes (Peenya Project) Private 
Limited

Services rendered                                 1.73                                    17.97 

Smart Value Homes (Boisar) Private Limited Services rendered                                 0.96                                    12.61 
Princeton Infrastructure Private Limited Services rendered                                 0.30                                     3.12 
HL Promotors Private Limited Services rendered                                 0.57                                     8.04 

Services rendered                                     -                                 3,296.19 
Reimbursement of  expenses - received                                     -                                      49.38 
Services rendered                                     -                                       3.47 
Services received                                     -                                    513.55 
Services rendered                                     -                                      11.08 
Reimbursement of expenses - received                                     -                                       0.05 
Services rendered                                     -                                      21.38 
Reimbursement of  expenses - received                                     -                                       0.64 

Ardent Properties Pvt Ltd Services rendered                                 1.73                                    21.74 
Services rendered                                     -                                      70.57 
Services received                                     -                                      29.72 
Reimbursement of expenses- paid                                     -                                      95.91 
Services rendered                                 1.96                                    20.06 
Services received                                     -                                      87.99 
Reimbursement of expenses- paid                                     -                                    355.44 

Tata Teleservices (Maharashtra) Limited

Tata Capital Limited

Tata Cleantech Capital Limited

Tata Securities Limited

Tata Teleservices Limited

TATA Play Limited (formerly TATA Sky Limited)

TATA Capital Financial Services Limited

TATA Capital Housing Finance Limited

TATA Value Homes Limited

Tata Unistore Limited

Tata AIG General Insurance Company Limited

Allsec Technologies Limited

MFX Infotech Private Limited

TATA Sons Private Limited

Tata Limited

TATA Consultancy Services Limited

Monster.com India Private Limited

Name of the Related Party Nature of Transaction 
Amount of Transactions



Conneqt Business Solutions Limited
Notes to the financial statements (continued)
(All amounts in lakhs of INR, except share data and where otherwise stated)

Note 23 Related party disclosures (continued)

ii.    Details of related party transactions (continued)

For the year ended
31 March 2022

For the year ended
31 March 2021

Tata International Limited Services rendered                                     -                                      16.57 
Services rendered                                     -                                    591.66 
Services received                                     -                                    658.57 
Reimbursement of expenses - received                                     -                                      30.27 
Reimbursement of expenses - paid                                     -                                      31.38 
Rental Income Received                                     -                                      23.84 
Services rendered                                 0.37                                     4.44 
Reimbursement of expenses - received                                     -                                       0.12 
Services rendered                                     -                                      26.37 
Reimbursement of expenses - received                                     -                                       6.60 
Services rendered                                 2.40                                    49.68 

Tata Realty and Infrastructure Limited Services rendered                                 0.87                                    14.60 

Key Management Personnel
. (i)   Mr. Arjun Ramaraju Remuneration*                             129.80                                         -   

(ii)   Mr. Neeraj Tandon Remuneration*                                     -                                    183.95 
(iii)  Mr. A S Krishnan Remuneration*                               61.13                                    54.51 
(iv) Mr. V Sampath Remuneration*                               48.47                                    43.51 

iii.    Balances due to or due from related parties as on the balance sheet date

31 March 2022 31 March 2021
 Trade receivables                             200.61                                  153.49 
 Trade payables                             306.87                                  479.43 
 Trade receivables                               10.76                                    16.10 
 Trade payables                             155.52                                  118.34 

Heptagon Technologies Pvt Ltd  Trade payables                                 2.90                                         -   
MFX Infotech Private Limited  Trade receivables                                     -                                      48.48 

 Trade receivables                               74.72                                    53.55 
 Trade payables                               26.19                                    13.32 

Quesscorp Manpower Supply Services LLC  Trade payables                                     -                                       0.01 
 Trade receivables                                 9.41                                         -   
 Trade payables                               72.05                                         -   

TATA Sons Private Limited  Trade receivables                                     -                                      20.37 
TATA Consultancy Services Limited  Trade receivables                                     -                                    191.40 

 Trade receivables                                     -                                      50.43 
 Advance to Supplier                                     -                                  (109.71)
 Current Loans                                     -                                      10.00 

TATA Play Limited (Formerly TATA Sky Limited)  Trade receivables                                     -                                    832.99 

Infiniti Retail Limited  Trade receivables                                     -                                      49.92 
 Trade receivables                                     -                                    900.61 
 Trade payables                                     -                                      84.10 
 Current Loans                                     -                                      37.16 

TATA Capital Housing Finance Limited  Trade receivables                                     -                                    397.30 
TATA Housing Development Company Limited  Trade receivables                                     -                                      44.84 
TATA Value Homes Limited  Trade receivables                                     -                                      28.00 
Kriday Reality Private Limited  Trade receivables                                     -                                       1.02 

Sector 113 Gatevida Developers Private Limited  Trade receivables                                     -                                       6.30 

Promont Hilltop Private Limited  Trade receivables                                     -                                       0.36 
Smart Value Homes (Peenya Project) Private 
Limited

 Trade receivables                                     -                                      27.48 

Smart Value Homes (Boisar) Private Limited  Trade receivables                                     -                                       7.31 
HL Promotors Pvt Ltd  Trade receivables                                     -                                       4.06 

Tata AIG General Insurance Company Limited

TATA Capital Financial Services Limited

Name of the Related Party Nature of receivable or (payable)
Balance as at

Quess Corp Limited

Terrier Security Services India Private Limited

Allsec Technologies Limited

Tata Communications Limited

Name of the Related Party

Tata Communications Payment Solutions Limited

Tata Africa Holdings (SA) (Proprietary) Limited 

Land kart Builders Private Limited

Nature of Transaction 
Amount of Transactions

* As the future liabilities for gratuity and compensated absences is provided on an actuarial basis and payment of insurance costs are made for the 
Company as a whole , the amount pertaining to the key management personnel is not ascertainable, therefore, not included above. 

Monster.com India Private Limited
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Note 23 Related party disclosures (continued)

iii. Balances due to or due from related parties as on the balance sheet date

31 March 2022 31 March 2021
Princeton Infrastructure Private Limited  Trade receivables -   1.05 
Tata Unistore Limited  Trade receivables -   718.73 
Tata Limited  Trade receivables -   5.70 

 Trade receivables -   1.35 
 Trade payables -   114.51 
 Trade receivables -   0.38 

Tata Securities Limited  Trade receivables -   3.31 
Ardent Properties Pvt Ltd  Trade receivables -   4.41 

 Trade receivables -   21.34 
 Trade receivables -   1.92 
 Trade payables -   14.59 

Tata International Limited  Trade receivables -   1.39 
 Trade receivables -   184.09 
 Trade payables -   259.13 

Tata Communications Payment Solutions Limited  Trade receivables -                0.47 

Tata Africa Holdings (SA) (Proprietary) Limited  Trade receivables -                  16.19 

Land kart Builders Private Limited  Trade receivables -    27.24 
Tata Realty and Infrastructure Limited  Trade receivables -         13.64 

Tata Capital Limited

Tata Cleantech Capital Limited

Tata Communications Limited

Tata Teleservices Limited

Tata Teleservices (Maharashtra) Limited

Name of the Related Party Nature of receivable or (payable)
Balance as at

The Transactions with related parties are made in the ordinary course of business and on terms equivalent to those that prevail in arm's length transactions
other vendors.
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Note 24 Financial instruments

 Particulars 

31 March 2022 31 March 2021
Financial assets
Financial assets measured at amortised cost

Trade receivables 21,236.70                   17,273.13                   -             
Other financial assets (current and non-current) 2,353.61                     2,226.71                     -             
Loans 1.73                            4.26                            -             
Cash and cash equivalents 9,568.39                     9,840.78                     -             

Total assets 33,160.43                   29,344.88                   -            

Financial liabilities
Financial liabilities not measured at fair value

Borrowings (current and non-current) 235.98                        356.91                        -             
Trade payables 4,407.80                     4,181.05                     -             
Other financial liabilities 11,956.65                   7,921.45                     -             

Total liabilities 16,600.43                   12,459.41                   -            

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The management assessed that the carrying amounts of financial assets and liabilities recognised in the financial statements approximate their fair values
and hence no further details about the fair value measurements are given.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

The carrying value and fair value of financial instruments by categories as at 31 March 2022 is as follows:

Carrying value Fair value 
'Level
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Notes to the financial statements (continued)
(All amounts in INR lakhs, except share data and where otherwise stated)

Note 25 Financial risk management
The Company has exposure to the following risks arising from financial instruments:
a) Credit risk ;
b) Liquidity risk ; and
c) Market risk

a) Credit risk

Particulars 31 March 2022 31 March 2021

Balance as at the beginning of the year 576.30               800.59 

Loss allowances (reversed)/ recognised during the year               (423.69)                (224.29)

Balance as at the end of the year 152.61               576.30                

Particulars 31 March 2022 31 March 2021

Balance as at the beginning of the year 62.43 32.59 

Loss allowances (reversed)/ recognised during the year (32.12) 29.84 

Balance as at the end of the year 30.31 62.43

The movement in the allowance for impairment in respect of trade receivables is as follows:

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company�s risk management framework.
The Company�s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and
controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company�s activities. The Company, through its training and management standards and procedures, aims to maintain a disciplined
and constructive control environment in which all employees understand their roles and obligations.

The Company�s audit committee oversees how management monitors compliance with the Company�s risk management policies and procedures, and
reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight
role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are
reported to the audit committee.

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations,
and arises principally from the Company�s receivables from customers, loans and current asset. The objective of managing counterparty credit risk is to
prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking into account their financial position, past
experience and other factors. The carrying amount of financial asset represent the maximum credit exposure.

Credit risk on cash and cash equivalents and other bank balances and bank deposits is limited as the Company generally invests in deposits with banks
with high credit ratings assigned by domestic credit rating agencies. The loan represents security deposits/ loans given to suppliers, employees and
others. The credit risk associated with such deposits/ loans is relatively low.

The Company�s exposure to credit risk is influenced mainly by its customers. However, the management also considers the factors that may influence
the credit risk of its customer base.
The Company has established a credit policy under which each new customer is analysed individually for creditworthiness before the Company�s
standard payment and delivery terms and conditions are offered. The Company�s review includes external ratings, if they are available, financial
statements, credit agency information, industry information and in some cases bank references.
The Company limits its exposure to credit risk from trade receivables by establishing a maximum payment period of one to two months for customers.
The Company does not have trade receivables for which no loss allowance is recognised because of collateral.

Trade receivables and unbilled revenue

Expected credit loss assessment for customers as at 31 March 2022 and 31 March 2021 are as follows:

The Company uses an allowance matrix to measure the expected credit loss of trade receivables from customers and unbilled revenue.
Based on industry practices and the business environment in which the entity operates, the management considers that trade receivables are in default
(credit impaired) if the payments are more than 730 days past due. Loss rates are based on actual credit loss experience over the last eight quarters.

The movement in the allowance for impairment in respect of Unbilled revenue is as follows:
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Notes to the financial statements (continued)
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Note 25 Financial risk management (continued)

b) Liquidity risk

As at 31 March 2022

Carrying amount 0-1 years 1-2 years 2-5 years
5 years and

above
Borrowings (Current and Non Current)                   235.98 124.22                  79.16            59.42                 -                      
Trade payables                4,407.80                 4,407.80 -                                       -   -                      
Other financial liabilities              11,956.65               11,956.65 -                                       -   -                      

As at 31 March 2021

Carrying amount 0-1 years 1-2 years 2-5 years
5 years and

above
Borrowings (Current and Non Current)                   356.91 150.92                  129.33          140.12               -                      
Trade payables                4,181.05                 4,181.05 -                                       -   -                      
Other financial liabilities                7,921.45                 7,921.45 -                                       -   -                      

c) Market risk

d) Interest rate risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company�s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to
the Company�s reputation.

Management monitors rolling forecast of the Company�s liquidity position and cash and cash equivalents on the basis of expected cash flows. The
Company�s objective is to maintain a balance between cash outflow and inflow. Usually, the excess of funds is invested in fixed deposits and other
financial instruments. This is generally carried out in accordance with practice and limits set by the Company. The limits vary to take into account the
liquidity of the market in which the Company operates.

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2022 and 31 March 2021:

Particulars

Particulars

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Company�s income or the value of
its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial instruments including foreign currency receivables
and payables. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising
the return.

Contractual cash flows

Contractual cash flows

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company borrowing as at 31 March 2022 and 31 March 2021 comprises only loans at fixed interest rates, which do not expose it to significant
interest rate risk.
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Note 25 Financial risk management (continued)

e) Currency risk

Exposure to currency risk

Particulars Currency

Foreign 
currency*

INR
Foreign 

currency*
INR

Trade receivables USD             388,659.87            294.57         473,644.99                  346.28 

GBP             303,479.66            301.84         236,336.29                  238.11 

AED          1,065,503.07            219.92         573,266.49                  114.11 

QAR               38,283.91                7.92           16,063.73                      3.21 

SGD                            -                     -                  237.03                      0.13 

Cash and cash equivalents USD 264,266.97           200.30          44,133.00          32.26                  

31 March 2022 31 March 2021
USD/ INR 75.79                                    73.11 

GBP/ INR 99.46                                  100.75 

AED/ INR 20.64                                    19.91 

QAR/ INR 20.69                                    19.96 

SGD/ INR -                                       54.35 

Sensitivity analysis

31 March 2022 31 March 2021

                 51.23                    36.71 

                (51.23)                  (36.71)

Note 26 Capital management

As at As at
31 March 2022 31 March 2021

Total Borrowings 235.98               356.91
Less: Cash and cash equivalents 9,568.39            9,840.78             
Adjusted net debt (borrowings net of Cash and cash equivalents) (9,332.41) (9,483.87)

Total equity 56,295.27          58,234.40           

Adjusted net debt to equity ratio (0.17)                 (0.16)                   

*Foreign currency values are in actuals and not in lakhs.

The following significant exchange rates have been applied

Currency
Year end spot rates

The summary quantitative data about the Company�s exposure to currency risk as reported to management is as follows:

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which sales are denominated and the 
respective functional currency of the Company.

31 March 2022 31 March 2021

The Company�s adjusted net debt to equity ratio were as follows:

The profit or loss is sensitive to foreign exchange gain/ loss as a result of changes in foreign exchange rates.
Impact on profit before tax

Foreign exchange rate - Increases by 5%

Foreign exchange rate - Decreases by 5%

The Company�s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development
of the business. The Company monitors the return on capital as well as the level of dividends on its equity shares. The Company�s objective when
managing capital is to maintain an optimal structure so as to maximize shareholder value.
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Note 27 Assets and liabilities relating to employee benefits

i. Defined contribution plans

ii. Defined benefit plans

Reconciliation of the net defined benefit asset/ liability

Reconciliation of present value of defined benefit obligation
Particulars  31 March 2022  31 March 2021
Change in defined benefit obligation
Obligation at the beginning of the year 2,460.74 2,007.72 
Current service cost 445.44 408.37 

Interest cost 154.04 129.09 
Liability transferred in / Acquisitions - 43.54 
Benefit paid (291.30) (212.28) 
Actuarial loss- experience (15.37) 17.71 
Actuarial loss- demographic assumptions 1.96 - 

Actuarial loss- financial assumptions (181.19) 66.62 
Obligation at end of the year 2,574.32 2,460.77 

Change in plan assets
Plan assets at beginning of the year, at fair value 940.45 819.45 
Interest income on plan assets 58.87 52.69 

Re-measurement- actuarial loss (72.37) (44.38) 
Contributions 450.00 325.00 

Benefits paid (291.30) (212.28) 
Plans assets at end of year, at fair value 1,085.65 940.48 

Reconciliation of present value of the obligation and the fair value of the plan assets

Particulars
 As at

31 March 2022
As at

 31 March 2021
Fair value of plan assets at the end of the year 1,085.65 940.48 

Present value of the defined benefit obligations at the end of the year (2,574.32) (2,460.77) 

Liability recognised in the balance sheet (1,488.67) (1,520.29) 

Expense recognised in statement of profit and loss 

Particulars  31 March 2022  31 March 2021
Service cost 445.44 408.37 
Net interest on net defined benefit liability 95.17 76.40 
Total 540.61 484.77 

Expenses recognised in Other comprehensive income (OCI) 
 31 March 2022  31 March 2021

Re-measurement- actuarial (gain)/loss in regard with defined benefit obligation (194.60) 84.33
Re-measurement- actuarial (gain)/loss in regard with plan assets 72.37 44.38 
Total (122.23) 128.71

Plan assets

Plan assets comprise of the following:
 31 March 2022  31 March 2021

Funds managed by Life Insurance Corporation of India 1,085.65 940.48 
1085.65 940.48

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards provident fund and employee state
insurance, which are defined contribution plans. The Company has no obligations other than to make the specified contributions. The contributions are charged to the
statement of profit and loss as they accrue. The amount recognised as an expense towards contribution to provident fund and employee state insurance for the year is
included in �contribution to provident and other funds� (refer note 19).

The Company provides its employees with the benefits under a defined benefit plan, referred to as the �Gratuity Plan�. The Gratuity Plan entitles an employee, who has
rendered at least five years of continuous service, to receive one-half month�s salary for each year of completed service (service of six months and above is rounded off as
one year) at the time of retirement/exit.

The following table sets out the funded status of the gratuity plans and the amounts recognised in the Company's financial statements as at 31 March 2022 and 31 March
2021:

The Company makes annual contribution to the life insurance corporation ('LIC') of an amount advised by LIC. The Company was not informed by LIC of the investments
made by them or the breakup of the plan assets in to various type of investments.
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Note 27 Assets and liabilities relating to employee benefits (continued)

Actuarial assumptions

Particulars  31 March 2022  31 March 2021
Expected return on plan assets 6.70% 6.26%
Discount rate 6.70% 6.26%
Salary escalation rate 8.30% 8.30%

Attrition rate
Service <5  40.8% 

Service >=5  2%
Service <5  40.8% Service 

>=5  2%
Retirement age 58 58

Sensitivity analysis

Increase Decrease Increase Decrease
Gratuity Plan
Discount rate (1 % movement) (355.64) 437.38 (359.77) 445.28 

Future salary growth (1 % movement) 425.87  (353.85) 431.54 (356.63) 

Withdrawal rate (1% movement) (72.27) 83.06 (98.57) 113.63 

Maturity analysis of the benefit payments: from the fund
Projected benefits payable in future years from the date of reporting:

 31 March 2022  31 March 2021
1st Following year 43.04 32.68 

2nd Following year 65.14 38.51 

3rd Following year 55.47 64.43 

4th Following year 104.78 50.51 

5th Following year 71.09 91.95 

Sum of years 6 to 10 563.19 464.23 

Sum of years 11 and above 7,795.45 7,284.45 

Note 28 Segment Reporting

a. Reportable Segment:

b. Geographical information:
Geographic segment of the company are services rendered within India and export of services to outside India.

For the year ended
31 March 2022

 For the year ended
31 March 2021 

Segment revenue
- Within India 108,188.84 84,021.02
- Outside India 5,826.29 5,054.62
Total 114,015.13 89,075.64

Segment assets (Non-current assets)*
- Within India 58,193.75 55,918.93
- Outside India -                                             -
Total 58,193.75 55,918.93
* Segment assets excludes non-current tax assets (net) and deferred tax assets (net)

c. Information about major customer

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated term of the
obligations.

The operating segment of the Company has been identified as "Business Process Outsourcing Services includes Contact Centre Services" as the Chief Operating Decision
Maker reviews the business performance at an overall Company level as one segment.

The company is not reliant on revenues from transactions with any single customer and does not receive 10% or more of its revenues from transactions with any single
customer.

Future salary escalation rate: The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in employment market.

Expected rate of return on plan assets: The expected return on plan assets is based on expectation of the average long-term rate of return expected on investments of the
fund during the estimated term of the obligations.

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit
obligation by the amounts shown below:

31 March 2022 31 March 2021
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Note 29 Earnings per share (EPS)

For the year ended 
31 March 2022

For the year ended 
31 March 2021

i. Nominal value of equity shares (INR per share) 10.00 10.00 
ii. Profit  attributable to equity shareholders 14,821.62 17,837.30 
iii. Weighted average number of equity shares 149,463,887 149,463,887
Basic  EPS (in INR) 9.92 11.93 

For the year ended 
31 March 2022

For the year ended 
31 March 2021

i. Nominal value of equity shares (INR per share) 10.00 10.00 
ii. Profit attributable to equity shareholders 14,821.62 17,837.30 
iii. Weighted average number of equity shares 153,009,739 176,241,284
Diluted EPS (in INR)* 9.69 10.12 

Note 30

Note 31 Leases

A.

The following is the break-up of current and non-current lease liability as at 31 March 2022 and 31 March 2021:
Current 5,803.15 5,046.03 
Non- current 11,622.62 10,015.63 

17,425.77 15,061.66 
Amounts recognised in statement of profit or loss

Particulars
For the year ended 

31 March 2022
For the year ended 

31 March 2021
Amortisation on right-of-use assets 5,702.97 5,684.61 
Interest on lease liabilities 1,451.79 1,457.31 
Expenses relating to short-term leases 493.72 470.09 
Total 7,648.48 7,612.01 

Amounts recognised in the statement of cash flows

Particulars
For the year ended 

31 March 2022
For the year ended 

31 March 2021
Payment of lease liabilitie (7,101.67) (6,377.38) 
Total cash outflow on leases (7,101.67) (6,377.38) 

The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

Particulars
As at 

31 March 2022
As at 

31 March 2021

Less than one year 7,217.61 6,268.33 
One to five years 11,207.57 11,153.20 
More than five years 3,055.79 149.99 
Total undiscounted lease liabilities 21,480.97 17,571.52 

B. As a lessor

C.

*For the year ended 31 March 21, 8,200,000 (31 March 2020: 14,700,000) Convertible debentures were considered for the calculation of diluted earnings per share on a pro-
rated basis the outstanding number of days during the year.

Transfer pricing
The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under Sections 92-92F of
the Income-tax Act, 1961. Since the law requires existence of such information and documentation to be contemporaneous in nature, the Company is in the process of
updating the documentation for the domestic and international transactions entered into with the associated enterprises during the financialyear and expects such records to
be in existence latest by 30 November 2022, as required by law. The Management is of the opinion that its domestic and international transactions are at arm�s length so that
the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of tax expenses and that of provision for taxation.

During the previous year, the Company has applied practical expedient as per para 46A and 46B of the Indian Accounting Standard (Ind AS 116) vide Companies (Indian
Accounting Standards) Amendment Rules, 2020 to all rent concessions received as a direct consequence of COVID-19 pandemic. Accordingly, the Company has recognised
and amount of INR 325 lakhs in the statement of profit and loss as reduction of rent expense grouped under other expenses on account of rent concessions received.

Sub-letting income in respect of cancellable leases recognised in the statement of profit and loss for the year ended 31 March 2022 is INR 66.20 lakhs (31 March 21: INR
91.31 lakhs) included in �Other Income�.

The Company leases many assets including buildings, facility assets and IT equipment. For information about leases for which the Company is a lessee refer Note 3.
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Note 32 Contingent liabilities 

As at 
31 March 2022

As at 
31 March 2021

Claims against Company not acknowledged as Debt
i. Service tax * 4,465.67 4,855.57 
ii.   Goods and Service Tax 412.68 126.28 
iii. Income Tax matters 211.87 -   
iv.  Other claims 309.24 305.59 

5,399.46 5,287.44 

Note 32(a) 

Note 33 Capital commitments

Note 34

Note 35 Scheme of Amalgamation

Note 36 Additional Regulatory Information

Other Statutory Information:
(i) 

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

(vii) 

(viii) 

* The Company has received show cause notice from Directorate General of Central Excise Intelligencedated April 19, 2017 for an amount of INR 4,433.35 plus interest and
penalty regarding availment of ineligiblecenvat credit on services provided to the Company by the dealers of automobile companies. The Company has filed a response on 11
October 2017. The matter is pending before Central Excise and Service Tax Appellate Tribunal, Hyderabad.
The Management is of the view that the above claims are being contested by the Company and no provision is required to be made at this stage including consequential
interest and penalties, if any, pending outcome of the matter.

i) The Company is subject to legal proceedings and claims, which have arisen in the ordinary course of business including litigation before various tax authorities. The
amounts included above represent the best possible estimates arrived at on the basis of availableinformation. The uncertainties and possible reimbursementsare dependent on
the outcome of the different legal processes which have been invoked by the Company or the claimants as the case may be and therefore cannot be predicted accurately. The
Company engages reputed professional advisors to protect its interests and has been advised that it has strong legal positions against such dispute. The Company's
Management does not reasonably expect that these legal actions, when ultimatelyconcluded and determined, will have a material and adverse effect on the Company's results
of operations or financial conditions. The Company has accrued appropriate provision wherever required.

ii) On 28th February 2019, the Hon�be Supreme Court of India has delivered a judgement clarifyingthe principles that need to be applied in determining the components of
salaries and wages on which Provident Fund (PF) contributions need to be made by establishments. In respect of the earlier periods/years, the Company has been legally
advised that there are numerous interpretative challenges on the application of the judgement retrospectively. Based on such legal advice, the management believes that it is
impractical at this stage to reliably measure the impact (if any). Necessary adjustments, if any, will be made as more clarity emerges on the subject.

The Company has a process whereby periodicallyall long-term contracts are assessed for material foreseeable losses. At the year end, the Company has reviewed and ensured
that there are no material foreseeable losses on such long term contracts which needs to be provided for in the books of account.

 All quarterly returns or statements of current assets are filed by the Company with banks or financial institutions and are in agreement with the books of accounts.

The loan has been utlised for the purpose for which it was obtained and no short term funds have been used for long term purpose. 

Estimated amount of contracts remaining to be executed on capital account and not provided for is INR 321.05 Lakhs (31 March 2021: INR 237.71 lakhs) [Net of Capital
advances of INR 7.76 lakhs (31 March 2021: INR Nil).

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards Provident Fund and Gratuity. The
Ministry of Labour and Employment has released draft rules for the Code on Social Security, 2020 on 13 November 2020, and has invited suggestions from stakeholders
which are under active consideration by the Ministry. The Company will assess the impact and its evaluation once the subject rules are notified and will give appropriate
impact in its financial statements in the period in which, the Code becomes effective and the related rules to determine the financial impact are published. 

On 07 July 2021, the Board of Directors of the Company at its meeting, approved the scheme of Amalgamation of the Company with its 100% holding Company, Quess
Corp Limited subject to the requisite approval of Shareholders/creditors and the sanction of the National Company Law Tribunal, Bengaluru bench.

On 21 January 2022, the Quess Corp Limited has filed on application before the Hon'ble NCLT in the matter of scheme of amalgamation of Conneqt Business Solutions
Limited. The hearing is pending before the NCLT till the date of approval of these financial statements.

The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The MCA vide notification dated March 24, 2021 has ammended Schedule III of Companies Act. 2013 in respect of certain disclosures. Amendments are applicable from
April 1, 2021. The Company has incorporated the changes as per the said amendment in the financial statements and has also changed comparative numbers wherever
applicable. 

Previous period figures have been re-grouped / re-classified to conform to below requirements of the amended Schedule III to the Companies Act, 2013 effective 1st April
2021:
(a) Security deposits regrouped under 'Other financial assets' (Note 5.2 and Note 8.4) which were earlier part of 'Loans' (Note 8.3)
(b) Current maturities of long term borrowings regrouped under �Current borrowings� (Note 15.1) which were earlier part of Other current financial liabilities� (Note 14.2)
(c) Provision for expenses regrouped under "Trade payables' (Note 14.1) which were earlier part of �Other current financial liabilities� (Note 14.2)
(d) Unbilled revenue regrouped under 'Trade receivables' (Note 8.1) which were earlier part of 'Other financial assets' (Note 8.4)

There are no proceeding initiated or pending against the Company as at 31 March 2022, under Benami Property Transactions Act, 1988 (as amended in 2016).

The Company is not declared a wilful defaulter by any bank or financial Institution or other lender.

The Company has recorded all transactions in the books of account that has been surrendered. There are no previously unrecorded incomes and related assets that were
considered during the year, no unrecorded incomes were identified as income for tax assessments.

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (�Intermediaries�) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or
invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any party(s) (Funding Party) with the
understanding that the Company shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Company (�Ultimate
Beneficiaries�) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company has not entered into any transaction with the companies struck off as per Section 248 of the Companies Act, 2013 or Section 560 of the Companies Act, 1956.
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Note 36 Additional Regulatory Information (continued)

(ix) Ratios
Ratio Numerator Denominator Currrent Year Previous Year Change % Reason for Variance*

Current ratio (in times) Total current assets Total current liabilities 1.24 1.36 -8.65%

Debt-Equity ratio (in times)
Debt consists of borrowings
and lease liabilites

Total equity 0.31 0.26 18.49%

Debt service coverage ratio (in
times)

Earning for Debt Service=Net
Profit after taxes + Non-cash
operating

Debt service=Interest and 
lease payments+Principal 
re payments

3.36 4.26 -21.17%

Return on equity ratio (in %)
Profit for the year less
Preference dividend( if any)

Average shareholder  
equity

25.88% 33.90% -23.66%

Trade receivables turnover ratio (in
times)

Revenue from operations Average trade receivables 5.92 5.05 17.25%

Trade payables turnover ratio (in
times)

Other expenses Average trade payables 3.71 2.04 81.97%
The variance is primarily on account of higher
outsourcing services and other contractual costs.

Net capital turnover ratio (in times) Revenue from operations

Average working capital 
(i.e. Total current assets 
less Total current 
liabilities

15.96 17.64 -9.53%

Net profit ratio (in %)
Profit for the year (excl.
exceptional (profit)/loss)

Revenue from operations 13.00% 7.02% 85.20%
The variance is primarily due to dividend income
received from the subsidiary combined with
higher revenues.

Return on capital employed (in %)
Profit before tax and finance
costs

Capital employed=Net 
worth+Debt +Deferred 
tax liabilities

32.57% 20.51% 58.81%
The variance is primarily due to higher profit
owing to dividend income received from the
subsidiary.

Return on investment (in %)
Income generated from
invested funds

Average Invested funds 
in treasury investments

20.33% 0.00% 100.00%
The variance is due to the dividend income
received.

* Reason for variance is given for ratios having % change more than 25%

Note 37 Impact of Covid-19

for and on behalf of the Board of Directors of Conneqt Business Solutions Limited
CIN: U64200KA1995PLC148924

ICAI Firm's Registration No.: 116231W/ W- 100024

Srinivasan Guruprasad     Narayanaswamy Ravi Vishwanath Arjun Ramaraju
Chairman Director Chief Executive Officer
DIN: 07596207 DIN: 07332234

Place: Bengaluru Place: Bengaluru Place: Bengaluru
Date: 18 May 2022 Date: 18 May 2022 Date: 18 May 2022

A.S. Krishnan   V. Sampath 
Chief Financial Officer    Company Secretary
Place: Hyderabad Place: Hyderabad
Date: 18 May 2022 Date: 18 May 2022Date: 18 May 2022

Membership No.: 064550

The Company has considered internal and external sources of information up to the date of approval of the above financial statements in evaluating the possible impact that may result from the pandemic relating to
COVID-19 on the carrying amounts of property, plant and equipment, intangible assets, receivables, investments and other financial assets. The Company has applied prudence in arriving at the estimates and
assumptions and also performed sensitivity analysis on the assumptions used. The Company is confident about the recoverability of these assets. However, the impact of the global health pandemic may be different from
that estimated as at the date of approval of the above financial statements. Considering the continuing uncertainties, the Company will continue to closely monitor any material changes to future economic conditions.

Place: Bengaluru

for B S R & Associates LLP
Chartered Accountants

Jhahanwijha Shyamsukha 
Partner
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INDEPENDENT AUDITOR’S REPORT 

 
To,  
The Members  
MFX Infotech Private Limited  
 
Report on the Audit of the Standalone Financial Statements 
 
 
Opinion  
 
We have audited the accompanying standalone financial statements of MFX Infotech Private Limited (“the 
Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss 
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash 
Flows for the year ended, and notes to the financial statements, including a summary of significant 
accounting policies and other explanatory information (hereinafter referred to as “the standalone financial 
statements”).  
 
In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the 
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting 
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) 
Rules, 2015, as amended, (“IND AS”) and other accounting principles generally accepted in India, of the 
state of affairs of the Company as at March 31, 2022, the profit and total comprehensive income, changes 
in equity and its cash flows for the year ended on that date. 
 
Basis for Opinion  
 
We conducted our audit of the standalone financial statements in accordance with the Standards on 
Auditing specified under section 143(10) of the Act (SAs) . Our responsibilities under those Standards are 
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of Ethics issued 
by the Institute of Chartered Accountants of India (ICAI) together with the independence requirements 
that are relevant to our audit of the standalone financial statements under the provisions of the Act and 
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
 
Information other than the Standalone Financial Statements and Auditor’s Report thereon 
 
The Company’s Board of Directors is responsible for the other information. The other information 
comprises the information included in the Director’s report. 
Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 
In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated.   
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
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Management’s Responsibility 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these standalone financial statements that give a true and fair view of the 
financial position, financial performance, total comprehensive income, changes in equity and cash flows of 
the Company in accordance with the accounting principles generally accepted in India, including the Indian 
Accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of 
the Company and for preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the standalone financial statements that give a true and fair view and are 
free from material misstatement, whether due to fraud or error.  
 
In preparing the standalone financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so.  
 
The Board of Directors are responsible for overseeing the Company’s financial reporting process. 

 
Auditor’s Responsibility 

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
standalone financial statements.  
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:  
 
 Identify and assess the risks of material misstatement of the standalone financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 
 Obtain an understanding of internal financial controls relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 
responsible for expressing our opinion on whether the Company has adequate internal financial 
controls system in place and the operating effectiveness of such controls.  

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  
 
 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
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auditor’s report. However, future events or conditions may cause the Company to cease to continue as 
a going concern.  

 
 Evaluate the overall presentation, structure and content of the standalone financial statements, 

including the disclosures, and whether the standalone financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation.  

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
  
  
Report on Other Legal and Regulatory Requirements 
 
1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central 

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, 
a statement on the matters specified in the paragraph 3 and 4 of the order, to the extent applicable.  
 

2) As required by Section 143 (3) of the Act, we report that; 
 
a. We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit; 
  

b. In our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books; 

  
c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the 

Cash Flow Statement, and the Statement of Changes in Equity dealt with by this Report are in 
agreement with the books of account;  

 
d. In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting 

Standards specified under Section 133 of the Act; 
 

e. On the basis of the written representations received from the directors as on March 31, 2022, 
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 
2022, from being appointed as a director in terms of Section 164 (2) of the Act; 

  
f. With respect to the adequacy of the internal financial controls over financial reporting of the 

Company and the operating effectiveness of such controls, refer to our separate report in 
“Annexure B”; and 

 
g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us;  

i. The Company has disclosed the impact of pending litigations as at 31 March 2022 on its 
financial position in its standalone financial statements - Refer Note 32 to the standalone 
financial statements. 

ii. The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses; 

iii. there were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company; 
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iv. (i) The management has represented that, to the best of it’s knowledge and belief, other than 
as disclosed in the notes to the accounts, no funds have been advanced or loaned or invested 
(either from borrowed funds or share premium or any other sources or kind of funds) by the 
company to or in any other person(s) or entity(ies), including foreign entities 
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the 
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) 
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

(ii) The management has represented, that, to the best of it’s knowledge and belief, other than 
as disclosed in the notes to the accounts, no funds have been received by the company from 
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the 
understanding, whether recorded in writing or otherwise, that the company shall, whether, 
directly or indirectly, lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any 
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and 

(iii) Based on such audit procedures as considered reasonable and appropriate in the 
circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (g)(iv)(i) and (g)(iv)(ii) contain any material mis-statement. 

v. The Company has not declared any dividend during the year and does not attract provisions of 
section 123 of the Companies Act, 2013. 

 
For Vasan and Sampath LLP 
Chartered Accountants 
Firm Registration Number- 004542S/S20070 
 
 
 
       
Unnikrishnan Menon 
Partner 
Membership number: 205703 
UDIN: 
 
Place: Bengaluru 
Date:  17th May,2022 
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ANNEXURE - A to the Independent Auditors’ Report 

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our 
report to the Members of MFX Infotech Private Limited of even date) 

 
i. a. According to the information and explanation given to us, the Company has maintained proper 

records showing full particulars, including quantitative details and situation of its 
 Property, Plant and Equipment; 
 Intangible assets 

 
b. According to the information and explanation given to us, the company generally followed regular 

programme of physical verification of its Property, Plant and Equipment by which all the Property, 
Plant and Equipment were verified at reasonable intervals. However, the company has not carried 
out such physical verification during the current and previous financial year. In our opinion, this 
periodicity of physical verification is inadequate having regard to the size of the Company and the 
nature of its assets.  
 

c. According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, the Company does not hold any immovable properties as at March 
31, 2022; 
 

d. According to the information and explanations given to us the company has not revalued its 
Property, Plant and Equipment or intangible assets. Consequently, comment on clause (i)(d) of 
the order is not applicable; 
 

e. According to the information and explanations given to us, no proceedings have been initiated or 
are pending against the company for holding any benami property under the Benami Transactions 
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. Consequently, comment on 
clause (i)(e) of the order is not applicable; 
 

ii.  
a) According to the information and explanations given to us and on the basis of our examination of 

the records of the Company, the Company’s operations does not involve inventory. Consequently, 
comment on clause (ii) of the Order is not applicable;  

 
b) According to the information and explanations given to us and on the basis of our examination of 

the records of the Company, the Company had working capital limits in excess of five crore rupees 
during the year in aggregate, from banks on the basis of security of current assets. In our opinion, 
the quarterly returns or statements filed by the Company with such banks are in agreement with 
the books of account of the Company. 

 
 

iii. According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, the Company has not granted any loans, secured or unsecured to companies, 
firms, limited liability partnership or other parties covered in the register maintained under section 
189 of the Act. Consequently, comment on clause (iii) of the Order is not applicable; 

 
iv. According to the information and explanations given to us and on the basis of our examination of the 

records of the Company, the Company has not given any loans, investments, guarantees, and security 
covered by provisions of Section 185 and 186 of the Act. Consequently, comment on clause (iv) of the 
Order is not applicable; 

 
v. According to the information and explanations given to us and on the basis of our examination of the 

records of the Company, the Company has not accepted any deposits from the public. Consequently, 
comment on clause (v) of the order is not applicable; 
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vi. The Central Government has not prescribed the maintenance of cost records under section 148(1) of 
the Act, for any of the services rendered by the Company. Consequently, comment on clause (vi) of 
the order is not applicable; 

 
   

vii.    According to the information and explanations given to us and on the basis of our examination of the 
records of the Company: 
a) The Company has generally been regular in depositing material undisputed statutory dues 

including provident fund, employee state insurance, income-tax, goods and service tax, cess and 
other statutory dues, during the year with the appropriate authorities, except dues of 
Professional Tax remittances where registrations are under process for certain states. As 
explained to us, the Company did not have any undisputed amounts outstanding as at last day of 
the financial year for a period of more than six months from the date they became payable, 
except the following: 
 

Nature of the statue Nature of dues 
Period to which the 

amount relates  Amount  (INR)  

Employee's State Insurance 
(ESI) 

Employee's State 
Insurance 

FY 2020-21 58,231 
FY 2021-22 52,796 

Labour welfare fund (LWF) Labour welfare fund 
FY 2020-21 1,54,825 
FY 2021-22 94,817 

Provident Fund (PF) Provident Fund 
FY 2020-21 3,64,813 
FY 2021-22 1,55,617 

 
 

 
b) There are no statutory dues including provident fund, employee state insurance, income-tax, 

goods and service tax, cess which have not been deposited with the appropriate authorities on 
account of any dispute, except for the following:  

 
 
 

 
 

 

viii. According to the information and explanations given to us, the company has not surrendered any 
transactions or disclosed any income during the year in the tax assessments under the Income Tax 
Act, 1961 which have not been recorded in the books of account; 
 

ix.  

a. According to the information and explanation given to us, the Company has not defaulted in 
repayment of any loans or borrowing from any financial   institution, bank, Government or 
debenture holders during the year. Consequently, comment on clause (iX)(a) of the order is not 
applicable; 
  

b. According to the information and explanations given to us, the company has not been declared a 
willful defaulter by any bank or financial institution or other lender. Consequently, comment on 
clause (iX)(b) of the order is not applicable; 
 

c. According to the information and explanations given to us, the company has not availed any term 
loans. Consequently, comment on clause (iX)(c) of the order is not applicable; 
 

Nature of the 
statute 

Nature of 
dues 

Amount 
(INR) 

Period to which the 
Amount Relates 

Forum where 
dispute is 
pending 

The Income Tax 
Act, 1961 

Income Tax 2,75,89,528 FY 2015-2016 
Income Tax 

Appellate Tribunal 
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d. According to the information and explanations given to us, the company has not utilized funds 
raised on short term basis for long term purposes.  
 

e. According to the information and explanations given to us, the company has not taken any funds 
from any entity or person on account of or to meet the obligations of its subsidiaries, associates 
or joint ventures. Consequently, comment on clause (ix)(e) of the Order is not applicable; 

f. According to the information and explanations given to us and based on our examination of the 
records of the Company, during the year the company has not raised loans on the pledge of 
securities held in its subsidiaries, joint ventures or associate companies. Consequently, comment 
on clause (ix)(f) of the Order is not applicable 

 
x.  

a. According to the information and explanations give to us and based on our examination of the 
records of the Company, Company has not raised any money by way of initial public offer or 
further public offer (including debt instruments) and term loans during the year. Consequently, 
comment on clause (x) (a) of the Order is not applicable; 
 

b. According to the information and explanations give to us and based on our examination of the 
records of the Company, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year. Consequently, 
comment on clause (x) of the Order is not applicable: 

xi.  

a.    According to the information and explanations given to us and based on our examination of the 
records of the Company, no material fraud by the Company or on the Company by its officers or 
employees has been noticed or reported during the course of our audit. 
 

b.    According to the information and explanations given to us and based on our examination of the 
records of the Company, no report under sub-section (12) of section 143 of the Companies Act has 
been filed by the   auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and 
Auditors) Rules, 2014 with the Central Government; 

 

c.   According to the information and explanations given to us, the company has not received any 
whistle-blower complaints during the year.  

 
xii. According to the information and explanations given to us and based on our examination of the 

records of the Company, the Company is not a Nidhi company. Consequently, comment on clause (xii) 
of the Order is not applicable;  

 
xiii. According to the information and explanations given to us and based on our examination of the 

records of the Company, transactions with the related parties are in compliance with sections 177 
and 188 of the Act, where applicable, and details of such transactions have been disclosed in the 
standalone financial statements as required by the applicable accounting standards; 
 

xiv. According to the information and explanations give to us and based on our examination of the records 
of the Company, the Company does not attract provisions u/s 138 of Companies Act,2013 in relation 
to applicability of internal audit. Consequently, comment on clause xiv(a) & xiv(b) of the Order is not 
applicable. 

 
xv. According to the information and explanations given to us and based on our examination of the 

records of the Company, the Company has not entered into non-cash transactions with directors or 
persons connected with him. Consequently, comment on clause (xv) of the Order is not applicable;  
 

xvi.  
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a. According to the information and explanations give to us and based on our examination of the 
records of the Company, the Company is not required to be registered under section 45-IA of the 
Reserve Bank of India Act 1934. Consequently, comment on clause (xvi) of the Order is not 
applicable; 
 

b. According to the information and explanations given to us, the company has not conducted any 
Non-Banking Financial or Housing Finance activities without a valid Certificate of Registration (CoR) 
from the Reserve Bank of India as per the Reserve Bank of India Act, 1934; 

 

c. According to the information and explanations given to us, the company is not a Core Investment 
Company (CIC) as defined in the regulations made by the Reserve Bank of India; 

 

d. According to the information and explanation provided to us during the course of audit, the Group 
does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not applicable. 
 

xvii. According to the information and explanations given to us and based on our examination of the 
records of the Company, the company has not incurred cash losses in the financial year and in the 
immediately preceding financial year. Consequently, comment on clause (xvii) of the Order is not 
applicable; 
 

xviii. According to the information and explanations given to us, there has been no resignation of statutory 
auditors during the year. Consequently, comment on clause (xviii) of the Order is not applicable; 
 

xix. On the basis of the financial ratios, ageing and expected dates of realization of financial assets and 
payment of financial liabilities, other information accompanying the financial statements, our 
knowledge of the Board of Directors and management plans, we are of the opinion that no material 
uncertainty exists as on the date of the audit report that company is capable of meeting its liabilities 
existing at the date of balance sheet as and when they fall due within a period of one year from the 
balance sheet date; 
 

xx. According to the information and explanations give to us and based on our examination of the records 
of the Company, the Company does not attract the provision u/s 135 in relation to the applicability of 
CSR. Consequently, comment on clause (xx)(a) & (xx)(b) of the Order is not applicable. 

 

xxi. According to the information and explanations given to us, the Company is not required to prepare 
consolidated financial statements. Consequently, comment on clause (xxi) of the Order is not 
applicable. 

 
 
 
 
 
For Vasan and Sampath LLP 
Chartered Accountants 
Firm Registration Number- 004542S/S20070 
 
 
 
               
Unnikrishnan Menon 
Partner 
Membership number: 205703 
UDIN: 
 
Place: Bangalore 
Date: 17th May,2022 
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ANNEXURE B - to the Independent Auditors’ Report  
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our 
report to the Members of MFX Infotech Private Limited of even date) 
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 
 
We have audited the internal financial controls over financial reporting of MFX Infotech Private Limited 
(“the Company”) as of March 31, 2022 in conjunction with our audit of the standalone Ind AS financial 
statements of the Company for the year ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s management is responsible for establishing and maintaining internal financial controls 
based on “the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note” on Audit of Internal Financial 
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These 
responsibilities include the design, implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the 
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies 
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of 
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial 
reporting was established and maintained and if such controls operated effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial controls 
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the 
standalone financial statements, whether due to fraud or error.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company’s internal financial controls system over financial reporting. 
 
Meaning of Internal Financial Controls Over Financial Reporting 

A Company's internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A Company's internal 
financial control over financial reporting includes those policies and procedures that  
1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 

transactions and dispositions of the assets of the Company;  
2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 

financial statements in accordance with generally accepted accounting principles, and that receipts 
and expenditures of the Company are being made only in accordance with authorizations of 
management and directors of the Company; and 
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3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, 
use, or disposition of the Company's assets that could have a material effect on the financial 
statements. 

 
Inherent Limitations of Internal Financial Controls Over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to error 
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls 
over financial reporting to future periods are subject to the risk that the internal financial control over 
financial reporting may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 
 
Opinion 
In our opinion, the Company has, in all material respects, an adequate internal financial controls system 
over financial reporting and such internal financial controls over financial reporting were operating 
effectively as at March 31, 2022, based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 
 
 
 

 

For Vasan and Sampath LLP 
Chartered Accountants 
Firm Registration Number- 004542S/S20070 
 
 
               
Unnikrishnan Menon 
Partner 
Membership number: 205703 
UDIN: 
 
Place: Bangalore 
Date: 17th May,2022 

 























































































































































































































































































CA. Lokesh Kumar 

CA B.Com (A&F), ACA. 

Chartered Accountant

STELLARSLOG TECHNOVATION PRIVATE LIMITED 

Audit Report for the financial year 2021-22 

INDEPENDENT AUDITOR'S REPORT 

TOTHE MEMBERS OF M/s. STELLARSLoG TECHNOVATION PRIVATE LIMITED 
Report on the Audit of the Financial Statements

Opinion 
We have audited the accompanying financial statements of STELLARSLOG TECHNOVATION

PRIVATE LIMITED ("the Company"), which comprise the Balance Sheet as at March 31, 2022, the 
State ment of Profit and Loss, Statement of Cash Flows for the year ended on that date and a summary 
of significant accounting policies, notes to the financial statements and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid financial statements give the information required by the Companies Act, 2013 (the "Act") in 

the manner so required and give a true and fair view in conformity with the accounting principles

generally accepted in India, of the state of affairs of the Company as at 31st March, 2022, and its Loss 

and cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in 

the Auditor's Responsibilities for the Audit of the financial statements section of our report. We are 

independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of 

the financial statements under the provisions of the Companies Act, 2013 and the Rules there under, 

and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 

Code of Ethics. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the financial statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other information 

comprises the Board's Report including Annexure to the Board's Report but does not include the 

financial statements and our auditor's report thereon. Our opinion on the financial statements does not 
cover the other information and we do not express any form of assurance conclusion thereon. In 

connection with our report of the financial statements, our responsibility is toahe other 
information and, in doing so, consider whether the other information is material Atwith 
the financial statements or our knowledge obtained in the audit or otherwise apys to be maally 
misstated. If, based on the work we have performed, we conclude that there is a eristatment
of this other iníormation. We are required to report that fact. We have nothing to prrfrea 

Counta 
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Chartered Accountant 

STELLARSLOG TECHNOVATION PRIVATE LIMITED 
Audit Report for the financial year 2021-22 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements that give 
a true and fair view of the financial position, financial performance of the Company in accordance with 

the accounting principles generally accepted in India, including the Accounting Standards specified

under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting 
records in accordance with the provisions of the Act for safeguarding the assets of the Company and 

tor preventing and detecting frauds and other irregularities; selection and application of appropriate 

accountin8 policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the financial statements that give a true and fair view and are free 

from material misstatement, whether due to fraud or error. 

ln preparing the financial statements, management is responsible for assessing the Company's ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Company or 

to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 

an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

ldentify and assess the risks of material misstatement of the financial statements, whether due 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. 

. Obtain an understanding of intermal control relevant to the audit in ordead dit 

procedures that are appropriate in the circumstances. Under section 143(3) the Comes 

Act, 2013, we are also responsible for expressing our opinion on whethethe a has 
adequate internal financial controls system in place and the operating eiveness o 'CCountaz
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Evaluate the appropriateness of accounting policies used and the reasonabileness of accounting 

estimates and related disclosures made by management. 

Conclude on the appropriateness of managemene's use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company's ability to continue as a 

going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor's report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor's report. However, future events or conditions 

may cause the Company to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and 

events ina manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards. 

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ('the Order), issued by the Central 

Government of India in exercise of powers conferred by section 143(11) of the Companies Act, 

2013, we give in 'Annexure A' a statement on the matters specified in paragraphs 3 and 4 of the 

Order to the extent applicable. 

2. As required by Section 143(3) of the Act, we report to the extent applicable that: 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purpose of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the Company, so far as 

it appears trom our examination of those books 

(c) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flows dealt with by this 

report are in agreement with the books of account. 

ASHK 

(d) In our opinion, the aforesaid financial statements comply with the Accounting Starards spes(led 
under Section 133 of the Act read with Rule 7 of Companies (Accounts) Rules, 2014. M.No. 

(e) On the basis of the written representations received from the directors as on 31st Math 26aken/gy 

record by the Board of Directors, none of the directors is disqualified as on 31st March, fromK 

appointed as a director in terms of Section 164(2) of the Act.
e AcC 

Page 3 of 8 

#MIG-5A, 6th MAIN, KHB COLONY, BASAVESHWARA NAGAR, BENGALURU-560079 
Mobile no: +91 72045 69541, +91 81231 82675 Email Id: lokeshreddy464@gmail.com 



CA. LOKeSh Kumar 

A B.Com (A&F), ACA. 

Chartered Accountant 

STELLARSLOG TECHNOVATION PRIVATE LIMITED 

Audit Report for the financial year 2021-22 

(Since the Company's tumover as per last audited financial statements is less than Rs.50 Crores and its 

borrowings from banks and financial institutions at any time during year is less than Rs.25 Crores, the 

company is exempt from getting an audit opinion with respect to the adequacy of internal financial

controls over financial reporting of the company and the operating effectiveness of such controls vide 

notification dated June 13, 2016 and 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of 

the Companies (Audit and Auditors) Rules,2014, as amended, in our opinion and to the best our 

intormation and according to the explanations given to us: 

(i) The Company does not have any pending litigations which would its financial position. 

(i)The Company did not have any long-term contracts including derivative contracts for which there 

Were anV material foreseealble losses. 

(111) There were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company. 

M.No. 

243276 

LOKESH KUMAR 

CCounta 

Chartered Accountant 

Membership No. 243276 

Place: Bangalore 
Date: 17.05.2022 

UDIN: 22243276AJKLZF9945 
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Annexure A to Independent Auditor's Report 
(Referred to in paragraph 1 under 'Report on other legal and regulatory requirements' section of 

our report to the members of Stellarslog Technovation Private Limited of even date): 

To the best of our information and according to the explanations provided to us by the company 
and the books of account and records examined by us in the normal course of audit, we state that 

i) In respect of Company's Property, Plant and Equipment and Intangible Assets: 

(a) The Company has maintained proper records showing full particulars, including 

quantitative details and situation of Property, plant, equipment and Intangible assets. 

(b) The Company has a regular programme of physical verification to cover all the items of 

Property, Plant and Equipment in a phased manner over a period of three years, which in our 

opinion, is reasonable having regard to the size of the Company and the nature of its assets. 

(c) According to the information and explanations given to us and the records examined by us 

there are no immovable properties of land and buildings held in the name of the Company as at 

the balance sheet date. 

(d) The company has not revalued any of its Property, Plant and Equipment and intangible 

assets during the year. 

(e) No proceedings have been initiated during the year or are pending against the Company as 

at March 31, 2022 for holding any benami property under the Benami Transactions 

(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

ii) (a) The company does not have any inventory and hence reporting under clause 3(i)(a) of the

order is not applicable. 

(b) The Company has not been sanctioned working capital limits in excess of 7 5 crore, in 

aggregate, at any points of time during the year, from banks or financial institutions on the basis 

of security of current assets and hence reporting under clause 3(i)(b) of the Order is not 

applicable. 

ii) According to the information and explanation given to us, the company has not made any 
investments in and not granted any loans, secured or unsecured, to companies, firms, Limited 

Liability Partnerships or other parties covered in the register required under section 189 of the 

Companies Act, 2013. Accordingly, paragraph 3(ii) of the order is not applicable. 

SH K iv) In our opinion and according to the information and explanations given he pany 
has not granted any loans or provided guarantees or given any security orfgde jxestmas to 

which the provisions of section 185 and 186 of the Companies Acl013 erdkgly, 

paragraph 3(iv) of the order is not applicable. 

hartere 
COuntan 
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Audit Report for the financial year 2021-22 v)The Company has not accepted any deposit or amounts which are deemed to be deposits Hence, reporting under clause 3(v) of the Order is not applicable. vi) The Central Government has not prescribed maintenance of cost records under Section 148(1) of the Act for any of the activities of the company and accordingly clause (vi) of the order is not 

applicable. 

vii) In respect of Statutory Dues: 

(a) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, amounts deducted/ accrued in the books of 

account in respect of undisputed statutory dues, including Goods and Services tax, provident 

fund, income-tax, sales tax, value added tax, duty of customs, service tax, duty of excise, cess 
and other material statutory dues have been regularly deposited during the year by the 

Company with the appropriate authorities. 

(b) According to the information and explanations given to us, no undisputed amounts payable 

in respect of provident fund, income tax, sales tax, value added tax, duty of customs, service 

tax, cess and other material statutory dues were in arrears as at 31 March 2022 for a period of 

more than six months from the date they became payable. 

(c) According to the information and explanations given to us, there are no material dues of 

Statutory Dues referred to in sub clause(a) which have not been deposited with the appropriate

authorities on account of any dispute. 

viii) There were no transactions relating to previously unrecorded income that have been 

surrendered or disclosed as income during the year in the tax assessments under the Income 

Tax Act, 1961 (43 of 1961). 

ix) a) In our opinion and according to the information and explanations given to us, the Company

has not taken any loans or other borrowings from any lender. Hence reporting under clause 

3(ix)a) of the order is not applicable. 

(b) The Company has not been declared wilful defaulter by any bank or financial institution or 

government or any government authority. 

(c) The term loan was applied for the purpose for which the loan were obtained. 

(d) On an overall examination of the financial statemernts of the Company, funds raised on 

short-term basis have, prima facie, not been used during the year for long-term purpaseg by the 

Company. 
oKES 

(e) On an overall examination of the financial statements of the Company, telomhas9ot 

taken any funds from any entity or person on account of or to meet th lkaGKP g 

subsidiaries, associates or joint ventures rtered 
Countan 
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x)(a) The Company has not raised moneys by way of initial public offer or further public oter (including debt instruments) during the year and hence reporting under clause 3(x)(a) of the 
Order is not applicable. 

D he company has made preferential allotment/ private placement of shares during the year 

and the requirement of section 42 and section 62 of the Companies Act, 2013 and have been 

complied with and the funds raised have been used for the purposes for which the funds were 

raised. 

xi) (a)To the best of our knowledge and according to the information and explanations given to us, 

no fraud by the Company or no material frauds on the Company by its officers or employees 

has been noticed or reported during the year. 

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form 

ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the 

Central Government, during the year and upto the date of this report. 

(c) There are no whistle-blower complaints received during the year by the company. 

xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is 

not applicable. 

xiii) In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 

2013 with respect to applicable transactions with the related parties and the details of related 

party transactions have been disclosed in the financial statements as required by the applicable 

accounting standards. 

xiv) (a)As per Rule 13 of the Companies (Accounts) Rules, 2014, private limited company having 

turnover less than Rs.200 crores during the immediate preceding financial year or outstanding 

loans or borrowings from banks or financial institutions is less than Rs. 100 crores. Hence the 

Internal Audit is not applicable to the company. Hence reporting under clause 3(xiv)(a) of the 

Order is not applicable. 

(b) The Internal Audit was not applicable to the company. Hence reports Hndlause 

3(xiv)(b) of the Order is not applicable. MAR MMp. 
xv) In our opinion during the year, the Company has not entered into any ho-cU2bakigns 

with its Directors or persons connected with its directors and hence proviskdof sectiou of 

the Companies Act, 2013 are not applicable to the Company. rtere Accou 
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xvi) (a) In our opinion, the Company is not required to be registered under section 45-IA of the 

Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and () of the 

Order is not applicable. 

(b)In our opinion, there is no core investment company within the Group (as defined in the 

Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under 

clause 3(xvi)(d) of the Order is not applicable. 

The company has incurred cash losses in the financial year and in the immediately 

preceding financial year. Cash losses in FY 2021-22 is Rs. 5,84,89,941/- and Cash loss in FYY 

2020-21 is Rs. 87,26,390/-. 

xvii) 

xvii) There has been no resignation of the statutory auditors of the Company during the year. 

On the basis of the financial ratios, ageing and expected dates of realisation of financial 

assets and payment of financial liabilities, other information accompanying the financial 

statements and our knowledge of the Board of Directors and Management plans and based 

on our examination of the evidence supporting the assumptions, nothing has come to our 

attention, which causes us to believe that any material uncertainty exists as on the date of 

the audit report indicating that Company is not capable of meeting its liabilities existing at 

the date of balance sheet as and when they fall due within a period of one year from the 

balance sheet date. We, however, state that this is not an assurance as to the future viability 

of the Company. We further state that our reporting is based on the facts up to the date of 

the audit report and we neither give any guarantee nor any assurance that all liabilities 

falling due within a period of one year from the balance sheet date, will get discharged by 

the Company as and when they fall due. 

xix) 

The Corporate Social Responsibility (CSR) as per section 135(1) Companies Act, 2013 is not 

applicable to the company. Hence reporting under clause 3(xx)(a) and(b) of the order is not 

applicable. 

Xx) 

xxi) 
There is no requirement of Consolidated financial statements for the company. Hence 

reporting undeyile RO of the order is not applicable. 

2 M.No. 
243276 

Lokesh Kumar 

rtere Chartered Accourntant 

Countan 

M.No.243276 

Place: Bangalore 
Date: 17.05.2022 

UDIN: 22243276AJKLZF9945 
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INDEPENDENT AUDITOR'S REPORT

To the Shareholder of:
Brainhunter Systems Ltd.

Opinion

We have audited the financial statements of Brainhunter Systems Ltd. (the Company), which
comprise the balance sheet as at March 31, 2022, and the statements of income, deficit, and cash
flow for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements of the Company are prepared, in all
material respects, in accordance with Canadian accounting standards for private enterprises.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management and those charged with Governance for the Financial
Statements 

Management is responsible for the preparation of the financial statements in accordance with
Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

1



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

• Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

KNAV Professional Corporation
Chartered Professional Accountants

Authorized to practice public accounting by the Toronto, Ontario
Chartered Professional Accountants of Ontario May 12, 2022
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BRAINHUNTER SYSTEMS LTD.

CONSOLIDATED BALANCE SHEET

AS AT MARCH 31, 2022

  2022   2021

ASSETS
Current   

Cash and cash equivalents (note 3) $ 1,652,638 $ 1,445,797
Accounts receivable 5,098,211 5,275,581
Prepaid expenses 134,852 177,519

6,885,701 6,898,897

Non-Current
     Deposits 12,581 12,581
     Deposits with government authorities (note 13) 675,026 642,741
     Future income tax recoverable (note 9) 410,019 453,147

Investments (note 14) 5,001,375 5,001,375
     Property and equipment (note 4) 611,366 702,713
     Intangibles (note 5) 462,797 541,912

7,173,164 7,354,469

                               $ 14,058,865      $ 14,253,366

LIABILITIES

Current
Accounts payable and accrued liabilities (note 7) $ 3,263,153 $ 3,967,428
Due to affiliated parties current portion (note 8) 1,454,820 1,246,756
Deferred revenue 468,240 209,933
Deferred leasehold inducement 250,931 295,116
Income tax payable (note 9) 85,504 78,016

5,522,648 5,797,249

Non-Current
     Due to affiliated parties (note 8) 5,211,734 6,532,905

10,734,382 12,330,154

SHAREHOLDER'S EQUITY

Capital stock (note 10) 7,224,655 7,224,655
Deficit (3,900,172) (5,301,443)

3,324,483 1,923,212

$ 14,058,865 $ 14,253,366

Approved:_____________________________________

See accompanying notes.
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BRAINHUNTER SYSTEMS LTD.

CONSOLIDATED STATEMENT OF INCOME AND DEFICIT

FOR THE YEAR ENDED MARCH 31, 2022

                                                                          2022       2021

Revenue $ 48,203,292 $ 47,800,765

Cost of sales 40,871,070 40,794,442

Gross margin 7,332,222 7,006,323

Expenses
Salaries and benefits 3,865,019 3,800,947
Selling, general, and administrative 778,540 985,010

4,643,559 4,785,957

Income before the undernoted items 2,688,663 2,220,366

Loss on foreign exchange (29,996) (69,783)
Interest expense (note 8) (409,427) (418,769)
Depreciation of property and equipment (note 4) (201,028) (229,919)
Amortization of intangibles (note 5) (309,036) (201,698)

Income before income taxes 1,739,176 1,300,197

Income taxes 
Current (note 9) 294,777 219,106
Future (note 9) 43,128 27,640

337,905 246,746

Net income 1,401,271 1,053,451

Deficit, beginning of year (5,301,443) (6,354,894)

Deficit, end of year $ (3,900,172) $ (5,301,443)

See accompanying notes.
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BRAINHUNTER SYSTEMS LTD.

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2022

                  2022      2021
Cash flows from (used in) operating activities

Net income $ 1,401,271 $ 1,053,451
Adjustments for:

Future income tax recoverable 43,128 27,640
Depreciation of property and equipment (note 4) 201,028 229,919
Amortization of intangibles (note 5) 309,036 201,698
Accrued interest on loans from related parties 32,292 32,159

1,986,755 1,544,867
Changes in non-cash working capital

Decrease (increase) in accounts receivable 177,370 3,963,121
Decrease (increase) in prepaid expenses 42,667 (5,391)
Increase (decrease) in accounts payable and accruals (704,275) (2,011,306)
Increase (decrease) in income taxes payable 7,488 (206,000)

     Increase (decrease) in deferred leasehold inducement (44,185) (44,184)
Increase (decrease) in deferred revenue 258,307 125,711

1,724,127 3,366,818
Cash flows from (used in) investing activities

Purchase of property and equipment (109,681) (85,755)
Deposits with government authorities (32,285) -
Deposits - 25,268
Intangibles (229,921) (350,408)

(371,887) (410,895)

Cash flows from (used in) financing activities
Loans from (to) affiliated parties (1,145,399) (3,773,740)

(1,145,399) (3,773,740)

Increase (decrease) in cash and cash equivalents 206,841 (817,817)

Cash and cash equivalents, beginning of year 1,445,797 2,263,614

Cash and cash equivalents, end of year $ 1,652,638 $ 1,445,797

Supplemental cash flow information
Interest paid $ 409,295 $ 386,610
Income taxes paid $ 287,195 $ 425,107

See accompanying notes.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2022

1. Nature of operations:

The operations of Brainhunter Systems Ltd. (the "Company") primarily consists of consulting,
solutions and services in the information technology and engineering sectors.  The Company was
incorporated on October 2, 2009 under the Ontario Business Corporations Act.

Pursuant to a share purchase agreement dated September 17, 2014, Quess Corp Limited ("Quess"
or the "Parent"), acquired 7,000,100 common shares of Zylog Systems (Canada) Ltd.
Simultaneously, 7,300,000 shares were issued to Quess Corp (USA) Inc. Subsequent to the
acquisition described above, the Company changed its legal name to Brainhunter Systems Ltd.

Pursuant to a unanimous shareholders agreement dated March 31, 2019, Quess Corp (USA) Inc.
converted debt of $2,710,153 into 22,542,531 common shares of the Company.

Pursuant to a share exchange agreement dated April 1, 2019, Quess Corp (USA) Inc. agreed to
transfer 29,842,531 common shares, in the capital of the Company, to MFXchange Holdings Inc. (a
Quess Corp North America holding company).

2. Significant accounting policies:

  a. Basis of presentation:

These consolidated financial statements have been prepared in accordance with Canadian
accounting standards for private enterprises ("ASPE"), and are presented in Canadian dollars,
which is the Company's functional currency. The consolidated financial statements include all the
accounts of the Company and its wholly owned subsidiary. Mindwire Systems Ltd. All
intercompany transactions and balances have been eliminated upon consolidation.

b. Property and equipment:

Property and equipment are recorded at cost. Amortization is provided annually on a straight-line
basis over their estimated useful lives using the following annual rates:, 

Computer equipment 30%
Office furniture and fixtures 20%
Computer software 100%
Leasehold improvements Term of lease

c. Revenue recognition:

Revenue is generated from information technology and engineering staffing and consulting
services.
Revenue from staffing services includes temporary and permanent placement fees. Revenue from
temporary placement fees are recognized once the services have been rendered, collection is
reasonably assured, and all significant obligations have been fulfilled. Revenue from permanent
placement fees are based on a percentage of annual salaries and are recognized once the employees
have been placed, collection is reasonably assured, and all significant obligations have been
fulfilled.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022

2. Significant accounting policies (continued):

The Company enters into contracts with customers to complete software consulting projects.
Customer billings are prepared monthly based on hours worked and agreed rates, at which time
revenue is recognized. To a significantly lesser degree, certain other contracts are fixed price, for
which revenue is recorded monthly using the percentage-of-completion basis, whereby revenue is
recorded at the estimated net realizable value of the work completed to date.

The Company earns revenue from software licenses for in-house developed software that is
deferred and recognized over the term of the license. Software customization revenue is recognized
in the year the customization is completed.

d. Deferred financing costs:

Financing costs relating to the long-term debt and bank indebtedness are deferred and amortized
using the effective interest method over the expected term of the corresponding loans. As the loans
are repaid, the corresponding financial costs are charged to net income. Deferred financing costs
are presented under bank indebtedness and long-term debt in the consolidated balance sheet and the
related amortization under financing costs in the consolidated statement of operations and deficit.

e. Income taxes:

The Company accounts for income taxes using the liability method of tax allocation. Under this
method, future income tax assets and liabilities are determined by reference to the temporary
differences between carrying values and the tax basis of assets and liabilities. The future income
tax assets or liabilities are measured using the income tax rates and laws that are anticipated to
apply when these differences are expected to be recovered or settled. Future income tax assets are
recognized to the extent that realization of such benefits are considered more likely than not. The
effect on future income tax assets and liabilities of a change in income tax rates is recognized into
net income in the year that includes the enactment date.

f. Management plans:

The operation of the company has improved since the prior year and projections for the future are
favorable, so it is anticipated that the company will continue without any assistance. Consequently,
the management considers that it is appropriate to prepare these financial statements on a going
concern basis, which assumes that the Company will continue in operational existence for the
foreseeable future. The management has prepared future projections supported by business plans
and contracted agreements supporting its sales. Further the Company has been generating positive
operating cash flows in the current year and previous year. The Company also has been regular in
its payment of bank debt and related party debt. As a result, these consolidated financial statements
have been prepared on the basis that the Company will continue to be a going concern and has
therefore continued to apply the going concern basis of accounting to the consolidated financial
statements.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022

2. Significant accounting policies (continued):

g. Use of estimates:

The preparation of consolidated financial statements in conformity with ASPE requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the reported amounts of revenue and expenses
during the year. Actual results could differ from these estimates.

(i)    Allowance for doubtful accounts:

The Company makes a provision to allow for potentially uncollectible amounts owed from
customers. The allowance is reviewed by management periodically based on an analysis of
the age of the outstanding accounts receivable. At March 31, 2022, an allowance of $62,312
(2021 - $62,312) has been included in the consolidated balance sheet.

(ii)   Accrued liabilities:

Accrued liabilities, including those pertaining to commissions, bonuses and professional fees
are established by management based on their best estimate of the actual obligation.
Management believes that the estimates used in establishing these accrued liabilities are
accurate.

(iii)  Impairment of assets:

Property and equipment, goodwill and intangible assets are tested for impairment for each
business unit should an event or circumstance indicate that their fair value has fallen below
their carrying value. Should any negative variances occur in the comparison, an impairment
representing the excess is made to the goodwill and then to intangible assets.

(iv)  Income taxes:

The Company estimates its Canadian federal income taxes based on interpretation of tax rules
and regulations. The Company is also subject to audits from the Canada Revenue Agency and
the outcome of such audits may differ from original estimates. Management believes that a
sufficient amount has been accrued for income taxes.

h. Foreign currency translation:

Monetary assets and liabilities of the Company that are denominated in foreign currencies are
translated into Canadian dollars at the rates of exchange prevailing at the consolidated balance
sheet date. Property and equipment and related amortization are translated at rates prevailing at the
dates of acquisition. Revenue and expenses, other than amortization, are translated at the average
rate of exchange in effect during the month that the transaction occurred. All exchange gains and
losses are recognized in the current year's net income.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022

2. Significant accounting policies (continued):

i. Intangible assets and goodwill:

The Company classifies intangible assets, obtained through acquisitions or developed internally, as
definite-lived and indefinite-lived intangible assets, as well as goodwill. Definite-lived intangibles
are amortized on a straight-line basis over the asset's useful life while indefinite-lived intangibles
and goodwill are not amortized but are tested for impairment annually, or more frequently, if events
or circumstances indicate that they might be impaired. The impairment test consists of allocating
indefinite-lived intangibles and goodwill to reporting units and then comparing the book value of
the reporting units, including indefinite-lived intangibles and goodwill, to their fair values. The
Company determines fair value by using discounted future cash flows for reporting units. The
excess of carrying value over fair value, if any, is recorded as an impairment charge to the
consolidated statement of operations and deficit in the year in which the impairment is determined.
Subsequent reversals of impairment are prohibited.

j. Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term deposits which are highly liquid
with original maturities of less than three months from the date of acquisition.

k. Related party transections:

Monetary-related party transactions and non-monetary related party transactions that have
commercial substance are measured at the exchange amount when they are in the normal course of
business, except when the transaction is an exchange of a product or property held for sale in the
normal course of operations. Where the transaction is not in the normal course of operations, it is
measured at the exchange amount when there is a substantive change in the ownership of the item
transferred and there is independent evidence of the exchange amount.

All other related party transactions are measured at the carrying amount.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022

3. Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term deposits which are highly liquid
with original maturities of less than three months from the date of acquisition.

                                                                                                      2022      2021

Cash $ 1,652,638 $ 1,445,797

At year end, the carrying value of cash and cash equivalents approximated fair market value due to
the short-term nature of the investments.

4. Property and equipment
2022 2021

Accumulated Net Book Net Book
Cost Amortization Value Value

Computer equipment $ 1,205,671 $ 1,167,458 $ 38,213 $ 8,766
Office furniture and fixtures 483,902 457,652 26,250 55,935
Computer software 444,497 424,490 20,007 22,565
Leasehold improvements 1,259,810 732,914 526,896 615,447

$ 3,393,880 $ 2,782,514 $ 611,366 $ 702,713

The depreciation of property and equipment totaled $ 201,028  in 2022 (2021 - $ 229,919 ).

5. Intangibles

                                                                                     2022         2021

Cost                                     $ 1,053,370       $ 823,449
Accumulated amortization                                     (590,573)      (281,537)

                                    $ 462,797       $ 541,912

During the year $ 229,921  (2021 - $ 350,408 ) was capitalized as intangibles, which consist of
Mobile enabled Enterprise Collaboration App of $149,449 (2021 - $203,237) and Facelift of
Talentflow ATS application of $96,567 (2021 - $147,171), which will seamlessly connect with the
Company's ecosystem consisting of employees, clients, consultants, vendors, and job seekers.

Management has estimated a useful life of 3 years and is amortizing it over that term accordingly.
The amortization of intangibles totaled $ 309,036  in 2022 (2021 - $201,698).
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022

6. Bank indebtedness

On November 22, 2019 a term loan and facilities agreement was executed between ICICI Bank of
Canada and MFXchange Holdings Inc., the parent company, and its subsidiaries and other related
companies whereby the existing facility with ICICI Bank of Canada was assigned to MFXchange
Holdings Inc. (note 8). The loan is secured by a general security arrangement and has been
guaranteed by Brainhunter Systems Limited and its subsidiary Mindwire Systems Limited amongst
other guarantors.

The outstanding bank indebtedness was refinanced to include the following two facilities: (a) a
$7,500,000 term loan facility and (b) a $12,500,000 working capital facility. Both of these facilities
were utilized by MFXchange Holdings Inc. and its subsidiaries.

     
During the year ended March 31, 2022, the Company recognized $409,427 (2021 - $418,769) in
interest expense on the facilities.

7. Accounts payable and accrued liabilities:
2022   2021

Trade and accrued liabilities $ 3,144,776   $ 3,777,863
Salaries and commissions payable 118,377   189,565

$ 3,263,153   $ 3,967,428

Included in accounts payable and accrued liabilities as at March 31, 2022 are government
remittances payable (recoverable) of $ 79,196  (2021 - $82,229) relating to federal and provincial
sales taxes, payroll taxes, health taxes and workers' safety insurance.
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022

8. Due from (to) affiliated parties:

2022 2021
MFXchange Holdings Inc. towards credit facilities from
ICICI Bank of Canada (note 6) bearing interest at 
CDOR plus 2.5% per annum (2021 - 2.5%)    $ (6,731,895)     $ (7,845,002)
Quess Corp Limited bearing interest at NIL% per
annum (2021 - NIL%) 65,341 65,341

$ (6,666,554) $ (7,779,661)

Current portion $ (1,454,820) $ (1,246,756)

Long-term portion (5,211,734)     (6,532,905)

$ (6,666,554) $ (7,779,661)

The amount receivable from Quess Corp Limited in the amount of $65,341 (2021 - $65,341),
reflects debit notes issued for the expenses incurred on behalf of Quess Corp Limited. 

All of the related party balances are recorded at their carrying amounts.

During the year ended March 31, 2022, the Company recognized $409,427 (2021 - $418,769) in
interest expense on the amounts due to related parties.

Accounts receivable include an amount due from MFXchange Holdings Inc. of $6,356 (2021 -
$NIL), from Quess Corp (USA), Inc. of $42,298 (2021 - $NIL), and from MFXchange US Inc. of
$9,338 (2021 - $NIL). 

Accounts payables include an amount due to MFX Infotech Private Limited for $21,864 (2021 -
$23,554). 

During the year ended March 31, 2022, the Company earned revenue of $NIL (2021 - $NIL) from
Quess Corp (USA), Inc., other income of $37,270 (2021 - $39,385) from MFXchange US Inc., and
$22,500 (2021 - $80,544) from MFXchange Holdings Canada.
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022

9. Income taxes:

The Company pays income taxes at a statutory rate of 26.5% (2021 - 26.5%). The difference
between the Company's reported income tax expense on operating income and the expense that
would otherwise result with the application of the applicable rate is as follows:

2022   2021
Income before income taxes $ 1,739,176 $ 1,300,197
Rate     26.5%  26.5%
Expected provision for (recovery of) income taxes    460,882 344,552
Increase (decrease) in income taxes resulting from:
Permanent difference 575 (133)
Change in valuation allowance (29,192) (135,521)
Other (128,633) 37,848
Income tax expense $ 303,632 $ 246,746

As at March 31, 2022, the Company has $1,223,435 of future tax assets before any valuation
allowance. As at March 31, 2022, the Company recognized a future tax asset of $410,019 related
to one of its subsidiaries, as it was determined to be more likely than not to recognize these future
tax assets. The remaining balance of $813,416 of future tax assets has not been recognized as the
future realization of these income tax assets did not meet the test of being more likely than not to
occur. A summary of the future tax assets at March 31, 2022 is as follows:

2022 2021
Future income tax assets (liabilities):
Non-capital losses $ 987,987 $ 1,021,063
Property and Equipment 192,413 225,871
Sub-lease inducement 26,522 32,308
Other temporary differences 16,513 16,513

1,223,435 1,295,755
Less: valuation allowance 813,416 842,608
Net future income tax assets $ 410,019 $ 453,147

      Current income tax payable      $ 85,504   $ 78,016

As at March 31, 2022, the Company has non-capital losses of $3,728,255 which can be used to
reduce  taxable  income  of  future  years. The potential tax benefit of these losses has not been
recorded in consolidated financial statements. These losses are set to expire as follows:

Canada
2036         $ 2,263,564
2037         1,146,245
2038         318,446

        $ 3,728,255
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022
10. Capital stock:

    2022   2021
Authorized

 Unlimited common shares
Issued:

36,842,631 (2021 - 36,842,631) common shares      $ 7,224,655   $ 7,224,655

11. Commitments:

The Company has entered into leases for office space. As at March 31, 2022, the Company has
contractual obligations for basic rent payments as follows:

2022 - 2023 $ 195,949
2024 and thereafter $ 1,228,904

12. Financial risks and concentration of risk:

Financial instruments are initially recorded at fair value. Financial instruments that are short-term
investments are written down when their carrying amounts exceed their quoted market values. All
other financial instrument assets are written down when their carrying amounts exceed their
estimated market values and this condition is expected to be other than temporary.

The Company's financial instruments recognized in the consolidated balance sheet consist of cash
and cash equivalents, accounts receivable, due to related parties, accounts payable and accrued
liabilities and bank indebtedness. The fair values of cash and cash equivalents, accounts
receivable, due to related parties, accounts payable and accrued liabilities approximate their
recorded amounts due to the short-term receipt or payment of cash or determinable cash flow
streams. The carrying value of the bank indebtedness approximates fair value because the interest
rates approximate market rates.

a. Credit risk:

The Company grants credit to its customers in the normal course of business. The consolidated
financial statements take into account an allowance for bad debts. The Company is exposed to
credit risk from their customers but the concentration of the risk is minimized because of the large
customer base. There has been no change to the risk exposure since fiscal 2021.

b. Interest rate risk:

The Company is financed through related party debt which bears interest at rates tied to the
related party acceptance rates. Consequently, the Company is exposed to the risk of increases in
the bankers' acceptance rates. There has been no change to the risk exposure since fiscal 2021.
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022

12. Financial risks and concentration of risk (Continued):

c. Foreign exchange risk:

The Company carries out some transactions in U.S. dollars and, as such, is exposed to fluctuations
in exchange rates. Approximately 2% (2021 - 2.3%) of the Company's sales and purchases are in
U.S. dollars. The Company has not entered into derivative instruments to mitigate these risks.
During the year ended March 31, 2022, the Company recorded a foreign exchange gain (loss) of
$(29,996) (2021 - $(69,783)). There has been no change to the risk exposure since fiscal 2021.

d. Liquidity risk:

Liquidity risk is the risk that the Company will encounter difficulties in meeting obligations
associated with financial liabilities. There has been no change to the risk exposure since fiscal
2021.

13. Contingencies:

EHT Matter

On December 13, 2016, the Company received a Notice of Assessment from the Ontario Ministry
of Finance regarding an employer health tax audit related to calendar years 2012 to 2015. The
amount in the Notice of Assessment is $576,118. In the opinion of management, this assessment is
without substantial merit and the Company filed a Notice of Objection on June 7, 2017.
Subsequent to filing the Notice of Objection, the Company entered into a compliance arrangement
with the Ontario Ministry of Finance. Under this compliance agreement, the Company has agreed
to remit the amount owing over an 18-month period while the objection is being reviewed. The
last instalment was paid in the quarter ending December, 2018. As at March 31, 2022, the
Company has remitted payments totaling $675,026 (2021 - $642,741), which has been recorded as
a deposit with government authorities on the consolidated balance sheet. 

On July 15, 2019 the company made additional submissions to the Ministry of Finance (Ontario)
stating that the analysis of the Ministry of Finance (Ontario) fails to consider the relevant case law
and that no analysis or decisions were provided to state that their conclusion “is consistent with
the facts and judgements provided in various court cases”.  The company concluded in their
submissions that based on relevant case law it is obvious that the workers are not employees. On
September 18, 2019, the senior appeals officer of Ministry of Finance, Advisory, Objections,
Appeals and Services Branch disagreed with the submissions of the company and concluded that
the workers are providing their services to the company as employees under contract of service.
On January 10, 2020 the company filed a Notice of Appeal with the Ontario Superior Court of
Justice for the 2012 through 2015 taxation years with the respondent being the Minister of
Finance. The company has filed with detailed submissions stating that the workers are not
employees and are independent contractors.  

On July 6, 2020, the Ministry of Finance indicated their intention to proceed with their cliam.

During the year, assessment was received for the year ended Dec. 31, 2017 for the amount of
$31,879.88. The Company has paid the amount of $31,879.88 and have filed a notice of objection in
December 2021.

The Company believes that the likelihood of success on the appeal is "more likely than not" and
therefore no provision has been recorded as at March 31, 2022.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MARCH 31, 2022

13. Contingencies (continued):

Employment Matter

On July 11, 2019, Lindsey Burk, a former temporary Call Centre Representative in Toronto whose
employment was terminated on September 19, 2017, issued a Statement of Claim against the
Company and Shopper's Drug Mart. The amounts claim are $400,000 against both the Company
and Shoppers Drug Mart and $35,000 against the Company alone. Examinations for Discovery
have been scheduled for June 14, 15 and 16, 2021. There have been no settlement discussion
between the parties. 

Ms. Burk also filed an HRTO Application on August 31, 2018 on the grounds of disability. On
May 27, 2020 the HRTO dismissed the application in its entirety.

The Company along with Shoppers Drug Mart has entered in to an out of court settlement with Ms.
Burk in November 2021. As per terms of this settlement agreement the Company has made a
payment of $25,000 to Ms. Burk in November 2021. The dismissal order has been received from the
Supreme Court of Canada in December 2021.

14. Investment:
2022   2021

MFXchange US Inc.                 $ 4,991,865     $ 4,991,865
MFXchange Holdings Inc. 9,510   9,510
Total       $ 5,001,375    $ 5,001,375

During the year ended March 31, 2020, the amount due of $4,648,045 from MFXchange US Inc.
was converted to 100 series B preference shares to the Company. The difference with $4,991,865 is
due to foreign exchange gain.

15. Subsequent Events

The Company evaluated all events and transactions that occurred after March 31, 2022 through May
12, 2022, the date the financial statements are issued. Based on the evaluations, the Company is not
aware of any events or transactions that would require recognition or disclosure in the financial
statements.

16. Covid-19:

In January 2020, the World Health Organization declared the outbreak of a novel coronavirus
(COVID-19) as a “Public Health Emergency of International Concern” which continues to spread
throughout the world and has adversely impacted global commercial activity and contributed to
significant declines and volatility in financial markets.

In assessing the recoverability of receivables including unbilled receivables, contract assets and
contract costs, intangible assets, and certain investments, the Company has considered internal and
external information up to the date of approval of these audited financials including credit reports
and economic forecasts. The Company has performed sensitivity analysis on the assumptions used
and based on current indicators of future economic conditions, the Company expects to recover the
carrying amount of these assets. The impact of the global health pandemic may be different from
that estimated as at the date of approval of these audited financials and the Company will continue
to closely monitor any material charges to future economic conditions.
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PricewaterhouseCoopers is a member firm of PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity. 
 

Independent auditor’s report 
 
To the Group Audit Team of Quess Corp Limited 
 
 

Report on the audit of the financial statements  
 

Our opinion  
 

In our opinion, the accompanying financial information of Quess Corp Lanka (Private) Limited (“the 
Company”) as at 31 March 2022, and of its financial performance and its cash flows for the year then 
ended has been prepared, in all material respects, to give the information required to be shown in 
accordance with the policies contained in the parent company’s accounting manual. 
 
What we have audited 
 

The Company’s financial information comprise: 

● the statement of financial position as at 31 March 2022; 

● the statement of comprehensive income for the year then ended; 

● the statement of changes in equity for the year then ended; 

● the statement of cash flows for the year then ended; and 

● the notes to the financial statements, which include significant accounting policies and other 
explanatory information.  

 
 

Basis for opinion  
 

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the financial statements section of our report.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.  
 
Emphasis of matter – Basis of preparation 
 

We draw attention to the fact that the accompanying special purpose financial information is not 
presented in accordance with and does not include all the information required to be disclosed by Sri 
Lanka Accounting Standards. Accordingly, the accompanying information is not intended to give a 
true and fair view of the financial position of Quess Corp Lanka (Private) Limited as of 31 March 2022, 
or the results of its operations or its cash flows for the year then ended in accordance with Sri Lanka 
Accounting Standards. Our opinion is not modified in respect of this matter. 

Independence 
 

We are independent of the Company in accordance with the Code of Ethics for Professional 
Accountants issued by the Institute of Chartered Accountants of Sri Lanka (“CA Sri Lanka Code of 
Ethics”). We have fulfilled our other ethical responsibilities in accordance with the CA Sri Lanka Code 
of Ethics.  
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Independent auditor’s report 
 
To the Group Audit Team of Quess Corp Limited (Contd.) 
 
 

Report on the audit of the financial statements (Contd.) 
 

Responsibilities of management and those charged with governance for the 
financial statements 
 

Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with Sri Lanka Accounting Standards and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Company’s financial reporting 
process. 
 
 

Auditor’s responsibilities for the audit of the financial statements  
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
As part of an audit in accordance with SLAuSs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 
 
● Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  

 
● Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

 
● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  
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Independent auditor’s report 
 
To the Group Audit Team of Quess Corp Limited (Contd.) 
 
 

Report on the audit of the financial statements (Contd.) 
 

Auditor’s responsibilities for the audit of the financial statements (Contd.) 
 

● Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to 
cease to continue as a going concern. 

 
● Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.  
 
 

Restriction on distribution and use 
 

This report is intended solely for the use of group audit team of Quess Corp Limited in connection with 
the audit of the consolidated financial statements of Quess Corp Limited and should not be used for 
any other purpose. 
 

 

 

 

CHARTERED ACCOUNTANTS 
 
COLOMBO  
 
02 June 2022 
 
 
 



Page 4

Statement of comprehensive income

(all amounts in Sri Lanka Rupees)

Note 1 April to 1 April to
31 March 31 March

2022 2021

Revenue from contract with customers 7 2,073,468,948    2,126,421,636   

Direct expenses 8 (1,813,696,444)   (1,934,764,833)  

Gross profit 259,772,504       191,656,803      

Other income 26,422                 Nil

Administrative expenses (140,895,698)      (39,978,112)       

Net finance income / (expense) 9 29,586,356 3,976,799

Profit before income tax 148,489,584       155,655,490      

Income tax expense 10 (39,224,761)        (38,479,818)       

Profit for the year 109,264,823       117,175,672      

Other comprehensive income Nil Nil

Total comprehensive income 109,264,823 117,175,672

Earnings per share 11 89.83                   81.93                  

The notes on pages 8 to 25 form an integral part of these financial statements. 

Independent auditor's report  - pages 1 - 3

QUESS CORP LANKA (PRIVATE) LIMITED 
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Statement of changes in equity

(all amounts in Sri Lanka Rupees)

Stated capital  Total 
 equity 

Balance at 1 April 2020 12,162,840 307,716,336 319,879,176      

Profit for the year Nil 117,175,672       117,175,672      

Other comprehensive income Nil Nil Nil

Total comprehensive expense Nil 117,175,672       117,175,672      

Balance at 31 March 2021 12,162,840     424,892,008       437,054,848      

Balance at 1 April 2021 12,162,840 424,892,008       437,054,848      

Profit for the year Nil 109,264,823       109,264,823      

Other comprehensive income Nil Nil Nil

Total comprehensive income Nil 109,264,823       109,264,823      

Dividend payments Nil (176,725,191)      (176,725,191)     

Balance at 31 March 2022 12,162,840     357,431,640       369,594,480      

The notes on pages 8 to 25 form an integral part of these financial statements. 

Independent auditor's report  - pages 1 - 3

QUESS CORP LANKA (PRIVATE) LIMITED 

Retained 
earnings
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Statement of cash flows

(all amounts in Sri Lanka Rupees)

Note 31 March 31 March
2022 2021

Cash flows from operating activities

Cash generated from operations 22 171,469,835       178,331,326      
Net finance income received 9 29,586,356         3,976,799          
Income tax paid (53,069,225)        (18,429,414)       
Retirement benefit obligation paid Nil (3,979,392)         

Net cash generated from operating activities 147,986,966       159,899,319      

Cash flows from investing activities

Purchase of property, plant and equipment 12 (5,065,000)          (110,000)            

Net cash used in investing activities (5,065,000)          (110,000)            

Cash flows from financing activities

Dividends paid (176,725,191)      Nil

Net cash used in financing activities (176,725,191)      Nil

(Decrease) / increase in cash and cash equivalents (33,803,225)        159,789,319      

Movement in cash and cash equivalents

At beginning of the year 270,469,622       110,680,303      
(Decrease) / increase during the year (33,803,225)        159,789,319      

At end of the year 15 236,666,397       270,469,622      

The notes on pages 8 to 25 form an integral part of these financial statements. 

Independent auditor's report  - pages 1 - 3

QUESS CORP LANKA (PRIVATE) LIMITED 

As at
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Notes to the financial statements

(In the notes all amounts are shown in Sri Lanka Rupees unless otherwise stated)

1 General information

 

2 Summary of significant accounting policies

2.1 Basis of preparation

2.2 Foreign currency translation

(a) Functional and presentation currency

(b) Transactions and balances

QUESS CORP LANKA (PRIVATE) LIMITED 

The Company is a limited liability company incorporated in Sri Lanka and approved under section 16 of the
BOI law. The company has been incorporated on 09 February 2004 and has its registered office at 7th Floor,
BOC Merchant Tower, 28 St. Michael's Road, Colombo 03. The Company was formerly known as Randstad
Lanka (Private) Limited and was acquired by Quess Corp Holdings PTE Ltd with effect from 26 April 2016.
The company is engaged in the business of providing human resource services to clients.

Items included in the financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The financial
statements are presented in Sri Lankan Rupees, which is the Company’s functional and
presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at period-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognised in the
income statement.

The principle accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Quess Corp Lanka (Private) Limited is a 100% subsidiary company of Quess Corp Holdings PTE Ltd, a
company incorporated in Singapore while Ultimate Parent of the company is Quess Corp Limited, a company
incorporated in India. 

The preparation of financial statements in conformity with SLFRS/LKAS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the Company's accounting policies. The areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 4.

The financial statements are prepared by the management for purposes of providing information to
Quess Corp Limited to enable it to prepare the consolidated financial statements of the group. The
financial statements cover the year from 1 April 2021 to 31 March 2022. Comparative figures are for
the period from 1 April 2020 to 31 March 2021.

The financial statements are prepared in accordance with and comply with Sri Lanka Accounting
Standards (LKASs and SLFRSs). The financial statements are prepared under the historical cost 
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Notes to the financial statements (Contd.)

2 Summary of significant accounting policies (Contd.)
2.3 Property, plant and equipment

%

Office equipment 25                        
Furniture and fittings 25                        
Computer equipment 25                        

2.4 Intangible assets

2.5   Impairment of non financial assets

2.6 Financial assets

2.6.1 Classification

There were no financial assets other than loans and receivables at the statement of financial position date.

QUESS CORP LANKA (PRIVATE) LIMITED 

Gains and losses on disposal of property, plant and equipment are determined by comparing the
proceeds with the carrying amount and are recognised within 'other operating income' in the income
statement.

The Company classifies its financial assets in the following categories: at fair value through profit or
loss, loans and receivables, held to maturity investments and available for sale. The classification
depends on the purpose for which the financial assets were acquired. Management determines the
classification of its financial assets at initial recognition and re-evaluates this designation at every
reporting date.

Intangible assets wholly consist of computer software. Acquisition cost of computer software is
capitalised and amortised using the straight-line method over the useful life of three years.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of the replaced
part is derecognized. All other repairs and maintenance are charged to the income statement during
the financial period in which they are incurred.

Depreciation begins when an item of property, plant and equipment is available for use and will
continue until it is derecognised, even if during that period the item is idle. 

Assets that have an indefinite useful life that intangible assets not ready to use – are not subject to
amortisation and are tested annually for impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in circumstances indicate that the carrying

amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s

carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s

fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are

grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating

units). Non-financial assets are reviewed for possible reversal of the impairment at each reporting date.

All property, plant and equipment is initially recorded at cost and stated at historical cost less
depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of the
items.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the
total cost of the item shall be depreciated separately.

Depreciation is calculated on a straight line method to write off the cost of each asset to their residual
values over their estimated useful lives or the lease term, whichever is lower.
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Notes to the financial statements (Contd.)

2 Summary of significant accounting policies (Contd.)
2.6 Financial assets (Contd.)

Loans and receivables

2.6.2 Recognition and measurement of financial asset

2.7 Offsetting financial instruments

2.8 Impairment of financial assets

Assets carried at amortised cost

• significant financial difficulty of the issuer or obligor;
• a breach of contract, such as a default or delinquency in interest or principal payments;
•

• it becomes probable that the borrower will enter bankruptcy or other financial reorganisation;
• the disappearance of an active market for that financial asset because of financial difficulties; or
•

(i) adverse changes in the payment status of borrowers in the portfolio; and

(ii) national or local economic conditions that correlate with defaults on the assets in the portfolio.

The Company first assesses whether objective evidence of impairment exists.

QUESS CORP LANKA (PRIVATE) LIMITED 

observable data indicating that there is a measurable decrease in the estimated future cash
flows from a portfolio of financial assets since the initial recognition of those assets, although
the decrease cannot yet be identified with the individual financial assets in the portfolio,
including: 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets as trade and other receivables
except for maturities greater than 12 months after the statement of financial position date in which case
classified as non-current assets.

Regular purchases and sales of financial assets are recognised on the trade-date – the date on which
the Company commits to purchase or sell the asset. Investments are initially recognised at fair value
plus transaction costs for all financial assets not carried at fair value through profit or loss. Financial
assets carried at fair value through profit or loss are initially recognised at fair value, and transaction
costs are expensed in the statement of comprehensive income. Financial assets are derecognised
when the rights to receive cash flows from the investments have expired or have been transferred and
the Company has transferred substantially all risks and rewards of ownership. Loans and receivables
are carried at amortised cost using the effective interest method.

During the reporting period, the Company did not record any financial assets that were available for
sale or fair value through profit or loss or held to maturity.

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.

The Company assesses at the end of each reporting period whether there is objective evidence that a
financial asset or a group of financial assets is impaired. A financial asset or a group of financial assets
is impaired and impairment losses are incurred only if there is objective evidence of impairment as a
result of one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and
that loss event (or events) has an impact on the estimated future cash flows of the financial asset or a
group of financial assets that can be reliably estimated.

the Company, for economic or legal reasons relating to the borrower’s financial difficulty,
granting to the borrower a concession that the lender would not otherwise consider;

The criteria that the Company uses to determine that there is objective evidence of an impairment loss
include:
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Notes to the financial statements (Contd.)

2 Summary of significant accounting policies (Contd.)
2.8 Impairment of financial assets (Contd.)

2.9 Financial liabilities

2.10 Trade and other receivables

2.11 Cash and cash equivalents

2.12 Provisions

QUESS CORP LANKA (PRIVATE) LIMITED 

For loans and receivables category, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset’s original effective interest rate.
The carrying amount of the asset is reduced and the amount of the loss is recognised in the statement
of comprehensive income. If a loan or held to-maturity investment has a variable interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate determined under
the contract. As a practical expedient, the Company may measure impairment on the basis of an
instrument’s fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an improvement
in the debtor’s credit rating), the reversal of the previously recognised impairment loss is recognised in
the statement of comprehensive income.

The Company’s financial liabilities include trade and other payables. All other financial liabilities except
for financial liabilities at fair value through profit or loss are recognised initially at their fair values and
subsequently measured at amortised cost, using the effective interest method, unless the effect of
discounting would be insignificant, in which case they are stated at cost.

Trade receivables are amounts due from customers for services performed in the ordinary course of
business. If collection is expected in one year or less (or in the normal operating cycle of the business if
longer), they are classified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for impairment of trade
receivables is established when there is objective evidence that the Company will not be able to collect
all amounts due according to the original terms of receivables. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or
delinquency in payments are considered indicators that the trade receivable is impaired. The amount of
the provision is the difference between the asset's carrying amount and the present value of estimated
future cash flows, discounted at the original effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount
of the loss is recognised in the income statement within ‘administrative expenses’. When a trade
receivable is uncollectible, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written off are credited against ‘administrative expenses’
in the income statement. 

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities on the statement of financial position. 

Provisions are recognised when the company has a present legal or constructive obligation as a result
of past events; it is probable that an outflow of resources will be required to settle the obligation; and
the amount has been reliably estimated. Provisions are not recognised for future operating losses.
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Notes to the financial statements (Contd.)

2 Summary of significant accounting policies (Contd.)
2.13 Employee benefits

(a) Defined benefit plan - gratuity 

The liability has not been externally funded nor actuarially valued.

(b) Defined contribution plan 

2.14 Trade and other payables

2.15 Revenue recognition 

2.16 Current and deferred income taxes

2.17 Stated capital

The Ordinary shares are classified under the stated capital.

Provision has been made for retirement gratuities from the first year of services for all employees in
conformity with LKAS 19. However, under the payment of Gratuity Act No.12 of 1983, the liability to an
employee arises only on completion of 5 years of continued service.

Employees are eligible for Employees' Provident Fund contributions and Employees' Trust Fund
contributions in line with respective statutes and regulations. The Company contributes 12% and 3% of
gross emoluments of employees to Employees' Provident Fund and Employees' Trust Fund
respectively.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method. 

Revenue is recognised upon performance of service. Revenue comprises the fair value of the
consideration received or receivable for the sale of services in the ordinary course of the Company's
activities. Revenue is shown net of value added tax and discounts. 

The Company recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity and when specific criteria have been met
for each of the Company's activities. The Company bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each arrangement. 

The provision for income tax is based on the elements of income and expenditure as reported in the
financial statements and computed in accordance with the provisions of the Inland Revenue Act.

Deferred income tax is provided, using the liability method, for all temporary differences arising
between the tax bases of assets and liabilities and their carrying values for financial reporting
purposes.  Currently enacted tax rates are used to determine deferred income tax.

In agency relationships, the gross inflows of economic benefits include amounts collected on behalf of
the principal and which do not result in increases in equity for the entity. The amounts collected on
behalf of the principal are not revenue. Instead, revenue is the amount of commission.

The revenue represents all billings made during the accounting period. The company is not in the
practice of accounting for work-in-progress.

QUESS CORP LANKA (PRIVATE) LIMITED 
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Notes to the financial statements (Contd.)

2 Summary of significant accounting policies (Contd.)
2.18 Contingent liabilities and contingent assets

3 Financial risk management

3.1 Financial risk factors

(a) Market risk

(i) Foreign exchange risk

Increase Increase
in income in income

LKR LKR

2022 2021

10% depreciation (2021 - 10% depreciation) of
the LKR against USD 61,636                 56,032               

Net decrease in income 61,636                 56,032               

The Company is exposed to a variety of financial risks. These include foreign exchange risks, credit
risks, interest rate risks, liquidity risks and investment risks. Based on our economic outlook and the
Company's exposure to these risks, the Board of the Company approves various risk management
strategies from time to time.

The company is sensitive to the fluctuations in exchange rates and is principally exposed to
fluctuations in the value of the Sri Lankan Rupee (LKR) against the US Dollar (USD). The company’s
functional currency is LKR in which most of the transactions are denominated, and all other currencies
are considered foreign currencies for reporting purposes. Certain bank balances and trade and other
payables are denominated in foreign currencies. 

The table below shows the Company's sensitivity to reasonable possible change in exchange rate of
LKR against USD, assessed by the Company, while all other variables are held constant. The USD is
the major currency in which Company's financial instruments are denominated after the Company's
presentation and document currency - LKR. The impact of the movement in exchange rates on equity
is given in the table below.

The Company's Financial Statements which are presented in Sri Lankan Rupees, are affected by
foreign exchange fluctuations through both translation risk and transaction risk. Changes in foreign
currency exchange rates may affect the company's pricing of services rendered and cost incurred in
foreign currencies. In particular, weakening of the Sri Lankan Rupee against the US Dollar can have
adverse effects on the company's operating results through its impact on overheads incurred in Sri
Lanka .

The Company does not recognise a contingent liability but discloses its existence in the financial
statements. A contingent liability is a possible obligation that arises from past events whose existence
will be confirmed by uncertain future events beyond the control of the Company or a present obligation
that is not recognised because it is not probable that an outflow of resources will be required to settle
the obligation. A contingent liability also arises in the extremely rare circumstance where there is a
liability that cannot be recognised because it cannot be measured reliably.

A contingent asset is a possible asset that arises from past events whose existence will be confirmed
by uncertain future events beyond the control of the Company. The Company recognises contingent
assets but discloses its existence where inflows of economic benefits are probable, but not virtually
certain. 

QUESS CORP LANKA (PRIVATE) LIMITED 
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Notes to the financial statements (Contd.)

3 Financial risk management (Contd.)

3.1 Financial risk factors (Contd.)

(ii) Interest rate risk

(b) Credit risk

(c) Liquidity risk

At 31 March 2022

Trade and other payables 83,438,879     Nil 83,438,879        
(excluding statutory liabilities)

83,438,879     Nil 83,438,879        

At 31 March 2021

Trade and other payables 59,856,287     Nil 59,856,287        
(excluding statutory liabilities)

59,856,287     Nil 59,856,287        

3.2 Capital risk management

3.3 Fair value estimation

The Company had no financial instruments measured at fair value.

The Company's objectives when managing capital are to safeguard the Company’s ability to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt. The company assesses solvency prior
to declaration of dividend to maintain the dividend ratio. In addition the Company may adjust
intercompany receivables and payables in managing capital and solvency.

Less than 1 
year

Between 1 to 3 
years

 Total 

The credit risk arises from trade and other receivables. Refer Note 14(b) for further disclosures on
credit risk.

The table below analyses the Company's non-derivative financial liabilities into relevant maturity
groupings based on the remaining period at the statement of financial position date to the contractual
maturity date. Derivative financial liabilities are included in the analysis if their contractual maturities are
essential for an understanding of the timing of the cash flows. The amounts disclosed in the table are
the contractual undiscounted cash flows.

Less than 1 
year

Between 1 to 3 
years

 Total 

The Company's interest rate risk arises from short - term borrowings. Borrowings issued at variable
rates expose the company to interest rate risk which is determined by the Government Bond rate of the
country in which the lender is domiciled. 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. 

QUESS CORP LANKA (PRIVATE) LIMITED
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Notes to the financial statements (Contd.)

4 Critical accounting estimates and judgments

(a) Impairment of trade receivable

(b) Provisions

5 Changes in comparatives

6      Going concern

7 Revenue from contract with customers

2022 2021

Recruitment fee 2,221,443            2,804,400           
Contract staffing 2,020,047,504    2,081,241,506    
Facility management service 51,200,001          42,375,730         

2,073,468,948    2,126,421,636   

The Directors have made an assessment of the Company's ability to continue as a going concern and they do
not intend either to liquidate or to cease operations.

The Company assesses at the date of the statement of financial position whether there is objective
evidence that trade receivables have been impaired. Impairment loss is calculated based on a review
of current status of existing receivable and historical collection experience. Such provisions are
adjusted periodically to reflect the actual  and anticipated impairment.

QUESS CORP LANKA (PRIVATE) LIMITED

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, rarely equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are outlined below:

The Company recognises provisions when it has a present legal or constructive obligation arising as a
result of a past event, and it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made. The recording of provisions requires the application
of judgments about the ultimate resolution of these obligations. As a result, provisions are reviewed at
each statement of financial position date and adjusted to reflect the Company's current best estimate.

Where necessary, comparative figures have been re-classified since mangement believes such
reclassification gives a farier presentation and conforms with the current year's presentation. Accordingly, until
year 2021, revenue has been disclosed on net basis in the statement of profit or loss, However, during the
financial year ended 31 March 2022, this has been disclosed on gross basis to be in line with the revenue
recognition standard. As a result, revenue, direct expenses and gross profit for the year ended 31 March 2021
has been reclassified. This reclassification did not result in a change in the profit for the year ended 31 March
2021.
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Notes to the financial statements (Contd.)

8 Expenses by nature

2022 2021

Directors' emoluments Nil Nil
Auditors' remuneration - audit fee 2,261,850            400,000             
                                 - non-audit fee Nil Nil
Depreciation on property, plant and equipment (Note 12) 1,204,496            1,171,619          
Amortisation on intangible assets (Note 13) Nil Nil
Direct expenses 1,813,696,444    1,934,764,833   
Staff costs (Note 8.1) 116,924,681       45,375,512        
Consultancy charges 1,702,662            1,217,967          
Rent - Office 5,665,428            5,185,669          
(Reversal) /provision for impairment of trade receivables (5,237,247)          (38,032,645)       
Security charges 4,513,310            Nil
Bad debts written-off Nil 15,881,213        
Utilities 4,361,140            1,317,514          
Rates and taxes 44,821                 338,658             
Travelling expenses - Local 120,117               710,585             
Travelling expenses - Foreign 3,040,038            805,500             
Printing and stationery 221,330               443,553             
Database login charges 1,602,651            1,834,730          
Insurance 2,972,108            2,679,100          
Maintenance expenses 724,951               190,871             
Other expenses 773,362               458,266             

Total direct and administrative expenses 1,954,592,142    1,974,742,945   

Classified as
Direct expenses 1,813,696,444    1,934,764,833   
Administrative expenses 140,895,698       39,978,112        

Total direct and administrative expenses 1,954,592,142    1,974,742,945   

8.1 Staff costs

2022 2021

Salaries and wages 37,819,753         36,526,984        
Defined contribution plans 1,862,025            1,637,630          
Defined benefit obligations (Note 19) 60,356,012         5,896,883          
Staff incentive Nil 618,898             
Staff welfare 1,146,382            695,117             
Other staff related expenses 15,740,509         Nil

116,924,681       45,375,512        

Average monthly number of persons employed by the Company during the year:

Full time 25                        29                       

QUESS CORP LANKA (PRIVATE) LIMITED 
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QUESS CORP LANKA (PRIVATE) LIMITED

Notes to the financial statements (Contd.)

9 Net finance expense / (income)

2022 2021

Bank charges 2,094,404            2,307,751          
Net exchange loss / (gain) (32,959,784)        (7,421,928)         
Interest expenses 1,279,024            1,137,378          

(29,586,356)        (3,976,799)         

10 Income tax expense

2022 2021

Current income tax 39,917,694         26,258,695        
Deferred income tax (credit) / charge (Note 18) (692,933)             12,221,123        

Income tax expense 39,224,761         38,479,818        

2022 2021

Profit before income tax         148,489,584        155,655,490 

Tax calculated at tax rate of 24% (2021 - 24%)           35,637,500          37,357,318 
Tax effects of:
 - Expenses not deductible for tax purposes 5,665,371            Nil
 - Recognition of previously unrecognized deferred taxes (2,078,110)          Nil
 - Net adjustment due to change in tax rate Nil 1,122,500          

Income tax expense 39,224,761         38,479,818        

11 Earnings per share

2022 2021

Net profit attributable to shareholders 109,264,823       99,647,310        

Weighted average number of ordinary shares in issue 1,216,284            1,216,284          

Earnings per share 89.83                   81.93                  

The tax on the Company's profit before income tax differs from the theoretical amount that would arise using
the basic rate of the Company as follows: 

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted
average number of shares in issue during the year, as follows:
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Notes to the financial statements (Contd.)

12 Property, plant and equipment 

Office Furniture Computer Total
equipment and fittings equipment

At 1 April 2020

Cost 972,005         1,664,002       6,266,651            8,902,658          
Accumulated depreciation (828,943)        (1,218,214)     (4,387,963)          (6,435,120)         

Net book amount 143,062         445,788          1,878,688            2,467,538          

Year ended 31 March 2021

Opening net book amount 143,062         445,788          1,878,688            2,467,538          
Additions Nil Nil 110,000               110,000             
Depreciation charge (Note 8) (66,555)          (316,474)         (788,590)             (1,171,619)         

Closing net book amount 76,506           129,314          1,200,098            1,405,919          

At 31 March 2021

Cost 972,005         1,664,002       6,376,651            9,012,658          
Accumulated depreciation (895,499)        (1,534,688)     (5,176,553)          (7,606,739)         

Net book amount 76,506           129,314          1,200,098            1,405,919          

Year ended 31 March 2022

Opening net book amount 76,506           129,314          1,200,098            1,405,919          
Additions Nil Nil 5,065,000            5,065,000          
Depreciation charge (Note 8) (66,556)          (129,314)         (1,008,628)          (1,204,498)         

Closing net book amount 9,950              Nil 5,256,470            5,266,421          

At 31 March 2022

Cost 972,005         1,664,002       11,441,651         14,077,658        
Accumulated depreciation (962,055)        (1,664,002)     (6,185,181)          (8,811,237)         

Net book amount 9,950              Nil 5,256,470            5,266,421          

QUESS CORP LANKA (PRIVATE) LIMITED 

Cost and accumulated depreciation include fully depreciated office equipment of Rs 452702/-, furniture and
fittings of Rs 1,664,002, and computer equipment of Rs 5556394/- at at 31 March 2022.
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Notes to the financial statements (Contd.)

13 Intangible assets

Computer Total
software

At 1 April 2020

Cost 677,633               677,633             
Accumulated amortisation (677,633)             (677,633)            

Net book amount Nil Nil

Year ended 31 March 2021

Opening net book amount Nil Nil
Amortisation charge (Note 8) Nil Nil

Closing net book amount Nil Nil

At 31 March 2021

Cost 677,633 677,633             
Accumulated amortisation (677,633)             (677,633)            

Net book amount Nil Nil

Year ended 31 March 2022

Opening net book amount Nil Nil
Amortisation charge (Note 8) Nil Nil

Closing net book amount Nil Nil

At 31 March 2022

Cost 677,633               677,633             
Accumulated amortisation (677,633)             (677,633)            

Net book amount Nil Nil

14 Trade and other receivables 

2022 2021

Trade receivables 389,186,657       357,569,882      
Less: provision for impairment of trade receivables Nil (21,029,648)       

Trade receivables - net 389,186,657       336,540,234      
Receivable from related parties (Note 25('c)) 610,479               Nil
Prepayments 1,758,845            335,050             
Deposits 447,780               1,513,780          
Other receivables 2,855,268            1,268,021          

394,859,029       339,657,085      

QUESS CORP LANKA (PRIVATE) LIMITED

Net book value consists of 'Sage UBS HRM System' for employee data management amounting to cost Rs
163,710 and accumulated depreciation Rs 163,710; and ' Sage UBS Payroll System' for employee salary
recording amounting to cost Rs 96,390 and accumulated depreciation Rs 96,390. Cost and accumulated
depreciation include fully depreciated computer software amounting to Rs 677,633.
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14 Trade and other receivables (Contd.) 

Movement of the provision for impairment of trade receivables are as follows:

2022 2021

At 1 April 21,029,648         59,062,446        
Reversal of provision during the year (5,237,247)          (38,032,798)       
Debtor write-off during the year (15,792,401)        Nil

At 31 March Nil 21,029,648        

The other classes within trade and other receivables do not contain impaired assets.

15 Cash and cash equivalents
2022 2021

Cash at bank 236,666,397       270,469,622      
Short term deposits Nil Nil
Cash in hand Nil Nil

 Cash at bank and in hand 236,666,397       270,469,622      

2022 2021

Cash at bank and in hand 236,666,397       270,469,622      
Short term deposits Nil Nil

236,666,397       270,469,622      

QUESS CORP LANKA (PRIVATE) LIMITED 

For the purposes of the statement of cash flows, the year-end cash and cash equivalents comprise of the
following:

The directors consider the carrying amount of the balance approximates its fair value. The carrying amounts of
trade and other receivables are denominated in Sri Lanka Rupees.

The creation and release of the provision for impaired receivables have been included in 'administrative
expenses' in the income statement. Amounts charged to the allowance account are generally written off, when
there is no expectation of recovering additional cash.

Deposits mainly consist of refundable deposit made on building rent amounting to Rs 1,066,000 and Office
premises Rs 417,780. Further, information in this regard is disclosed in Note 25(c).

The maximum exposure to credit risk at the reporting date is the carrying value of each class of receivables
mentioned above. The Company does not hold any collateral as security.
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16 (a) Financial instruments by category 

 Loans and  
 receivables 

31 March 2022
Assets as per statement of financial position

Trade and other receivables (excluding prepayments) 393,100,184       393,100,184      
Cash and cash equivalents (Note 15) 236,666,397       236,666,397      

629,766,581       629,766,581      

Other
,  financial

 liabilities
31 March 2022
Liabilities as per statement of financial position

Trade and other payables (excluding statutory liabilities) 83,438,879         83,438,879        

83,438,879         83,438,879        

 Loans and  
 receivables 

31 March 2021
Assets as per statement of financial position

Trade and other receivables (excluding prepayments) 339,322,035       339,322,035      
Cash and cash equivalents (Note 15) 270,469,622       270,469,622      

609,791,657       609,791,657      

Other
 financial
 liabilities

31 March 2021
Liabilities as per statement of financial position

Trade and other payables (excluding statutory liabilities) 59,856,287         59,856,287        

59,856,287         59,856,287        

(b) Credit quality of financial assets

2022 2021
Trade receivables
Counterparties without external 
credit rating
Group 1 259,941,472       269,487,268      
Group 2 129,245,185       67,052,966        

Total unimpaired trade receivables 389,186,657       336,540,234      

2022 2021
Cash at bank 

AA(lka) 211,995,864       244,744,512      
AAA(lka) 24,670,533         25,725,109        

Total 236,666,397       270,469,621      

g Group   1 - Fully performing trade receivables (T to T + 3)
g Group   2 - Past due and not impaired (More than T to T + 3 but not impaired)

Total

Total

Total

Total

The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings (if available) or to historical information about counterparty default
rates:

QUESS CORP LANKA (PRIVATE) LIMITED 
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17 Stated capital 

Number of Value
shares

Issued and fully paid
At 31 March 2021 1,216,284            12,162,840        

At 31 March 2022 1,216,284            12,162,840        

18 Deferred income tax assets

2022 2021
Deferred tax assets
- Deferred tax asset to be recovered after more than 12 months (19,746,661)        (14,081,292)       
- Deferred tax asset to be recovered within 12 months Nil (5,047,116)         
Deferred tax liabilities
- Deferred tax liability to be recovered after more than 12 months Nil Nil
- Deferred tax liability to be recovered within 12 months 94,943                 169,623             
Deferred tax liabilities / (assets) - net (19,651,719)        (18,958,786)       

The gross movement of the deferred tax account is as follows:

2022 2021

At 1 April (18,958,786)        (31,179,909)       
(Credit) / charge to profit or loss (Note 10) (692,933)             12,221,123        

At 31 March (19,651,719)        (18,958,786)       

Deferred tax liabilities/(assets)

At 1 April 2020 134,623         (16,537,485)   (14,777,046)        (31,179,909)       
Charge / (credit) to profit or loss 35,000           2,456,193       9,729,930            12,221,123        

At 31 March 2021 169,623         (14,081,292)   (5,047,116)          (18,958,786)       

At 1 April 2021 169,623         (14,081,292)   (5,047,116)          (18,958,786)       
Charge / (credit) to profit or loss (74,680)          (5,665,369)     5,047,116            (692,933)            

At 31 March 2022 94,943           (19,746,661)   Nil (19,651,719)       

 Retirement 
benefit 

obligations 

 Total Accelerated 
tax 

depreciation

 Provision for 
impairment of 

receivables 

Ordinary shares

Deferred income taxes are calculated on all temporary differences under the liability method using a tax rate of
24% (2021 - 24%).

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority.
The offset amounts are as follows :

The movement in deferred income tax assets and liabilities during the year, without taking into consideration
the offsetting of balances within the same tax jurisdiction, is as follows:

QUESS CORP LANKA (PRIVATE) LIMITED 
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19 Defined benefit obligations

The amounts recognised in the statement of financial position are determined as follows: 

2022 2021

At 1 April 58,672,048         52,775,166        
Payments made during the year Nil (3,979,392)         
Charge for the year 23,605,711         9,876,274          

At 31 March 82,277,759         58,672,048        

20 Trade and other payables

2022 2021

Trade payables (88,025)               4,406,783          
Payables to related parties (Note 25(d)) 83,526,904         55,449,504        
Accrued expenses and other payables 118,864,599       59,488,846        

202,303,478       119,345,133      

21 Current income tax liabilities

2022 2021

Balance at 1 April 15,419,381 7,590,103
Provision during the year 39,917,694 26,258,695
Income tax paid (53,069,227) (18,429,416)

Balance at 31 March 2,267,848            15,419,381        

22 Cash generated from operations

Reconciliation of profit before income tax to cash generated from operations: 

2022 2021

Profit before income tax 148,489,584       155,655,490      
Adjustments for:

Net finance income (Note 9) (29,586,356)        (3,976,799)         
Depreciation (Note 12) 1,204,498            1,171,619          
Defined benefit obligations 23,605,711         9,876,274          
Changes in working capital 

-   (Increase) / decrease in trade and other receivables (55,201,944)        63,918,649        
-   Increase / (decrease) in trade and other payables 82,958,342         (48,313,906)       

Cash generated from operations 171,469,835       178,331,326      

Other payables mainly consist of Salary payable amounting to Rs 70,689,369 (31 March 2021 - Rs
54,715,965), EPF/ETF payable amounting to Rs 2,659,024 (31 March 2021 - Rs 3,343,629) and VAT payable
amounting to Rs 26,928,815 (31 March 2021 - Rs 397,607) and PAYE payable amounting to Rs 12,672,100
(31 Mar 2021- Rs 10,005,723).

QUESS CORP LANKA (PRIVATE) LIMITED      
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23 Contingent liabilities

There were no material contingent liabilities outstanding at the statement of financial position date.

24 Commitments

Capital commitments

There were no material capital commitments outstanding at the statement of financial position date.

Financial commitments

There were no material financial commitments outstanding at the statement of financial position date.

25 Directors' interests in contracts and related party transactions

(a)

2022 2021

Name of the directors

Mr. Vijay Sivaram Nil Nil
Mr. Guruprasad Srinivasan Nil Nil
Mr. Amitabh Jaipuria Nil Nil

(b) Key management compensation 

2022 2021

Salaries and other short term employee benefits Nil Nil

(c) Receivable from related parties
2022 2021

Quess GTS 610,479               Nil

610,479               Nil

(d) Payable to related parties
2022 2021

Quess Holdings PTE Ltd - Loan amount 55,977,055         50,980,832        
                                     - Interest payable 27,549,849         4,468,672          

83,526,904         55,449,504        

Key management includes directors (executive and non executive), and other key management personnel.
The compensation paid or payable to key management for employee services is shown here.

QUESS CORP LANKA (PRIVATE) LIMITED

The directors' interests in the shares of the Company on the statement of financial position date were
as follows:  

Number
of shares
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25 Directors' interests in contracts and related party transactions (Contd.)

(d) Payable to related parties

(e) Transactions with related parties
2022 2021

Quess Holdings PTE Ltd
Proceeds from short term loan Nil Nil
Translation of short term loan - Exchange loss 26,798,377         5,109,081          
Provision for Interest on short term loan facility 1,279,024            1,137,378          

28,077,400         6,246,459          

26 Events after the reporting period

No significant events have occurred since the statement of financial position date, which would require
adjustments to, or disclosure in the financial statements. 

Loan is repayable within a period not exceeding twelve (12) months from the date of disbursement.
Interest is payale monthly at the Government Bond rate of the country in which the lender is domiciled.

QUESS CORP LANKA (PRIVATE) LIMITED
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Principal activities of the Entity :

Financial Overview:
31.03.2022 31.03.2021

( AED ) ( AED )

Revenue 76,160,584      50,010,808     

Cost of Revenue 60,539,180      40,223,600     

Gross profit 15,621,404      9,787,208       

Net profit 11,530,055      3,815,968       

Gross profit margin 21% 20%

Role of the Manager:

Going concern:

Events after the  year end of reporting period:

QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
DUBAI, UNITED ARAB EMIRATES

DIRECTOR'S REPORT

The Director have pleasure in presenting this report and the audited financial statements for the year
ended 31.03.2022

The Manager is the company's principal decision-making forum. Principal has the overall responsibility for
leading and supervising the entity and is accountable to stakeholders for delivering sustainable stakeholder 
value through his guidance and supervision of the company’s business. The principal sets the strategies
and policies of the company. He monitors performance of the company’s business, guides and supervises
its management. 

The attached financial statements have been prepared on a going concern basis. While preparing the
financial statements the management has made an assessment of the company’s ability to continue as a
going concern. The management has not come across any evidence that causes the management to believe
that material uncertainties related to the events or conditions existed, which may cast significant doubt on
the company’s ability to continue as a going concern.

In the opinion of the Manager no transaction or event of a material and unusual nature, favourable or
unfavourable has arisen in the interval between the end of the financial year and the date of this report,
that is likely to affect, substantially the  result of the operations or the  financial position of the company.

The main business activity of the company is on demand labour supply (temporary employment)

 -

 20,000,000

 40,000,000

 60,000,000

 80,000,000

Revenue Cost of Revenue Gross profit Net profit

Financial Analytics review 

31.03.2021 31.03.2022
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
DUBAI, UNITED ARAB EMIRATES

DIRECTOR'S REPORT

Auditors:

Statement of Manager's responsibilities:

_____________________________
Authorised Signatory
26th April, 2022

M/s. BIN HAMAD -MATHEW JOSEPH & ASSOCIATES CHARTERED ACCOUNTANTS EST., United
Arab Emirates is willing to continue in office and a resolution to re-appoint them will be proposed in the
Annual General Meeting.

The applicable requirements, requires the Manager to prepare the financial statements for each financial
year which presents fairly in all material respects, the financial position of the company and its financial
performance for the year then ended.

The audited financial statements for the year under review, have been prepared in conformity and in
compliance with the relevant statutory requirements and other governing laws. The Manager confirms that
sufficient care has been taken for the maintenance of proper and adequate accounting records that disclose
with reasonable accuracy at any time, the financial position of the company and enables them to ensure
that the financial statements comply with the requirements of applicable statute. The Manager also
confirms that appropriate accounting policies have been selected and applied consistently in order that the
financial statements reflect fairly the form and substance of the transactions carried out during the year
under review and reasonably present the company's financial conditions and results of its operations.

These financial statements were approved by the Board and signed on behalf by the undersigned.
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To
THE SHARE HOLDERS
QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
DUBAI
UAE

Opinion

Basis of Opinion

Other Information/Matter

Management’s responsibility for the financial statements

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of QUESSCORP MANPOWER SUPPLY
SERVICES L.L.C(the Company) which comprise the statement of financial position for the year
ended 31 March 2022 and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year ended, and notes to the
financial statements, and a summary of significant accounting policies and other explanatory
notes.

In our opinion, the financial statements present fairly in material respects, the financial position of
QUESSCORP MANPOWER SUPPLY SERVICES L.L.C for the year ended 31 March 2022 and its
financial performance in accordance with International Financial Reporting Standards (IFRS).

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Establishment within the meaning of the International Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Turnover in the financials and VAT Return filed are subject to reconciliation. Independent
confirmations from the company's bank, debtors and creditors were not received as at the
auditor's report date. 

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with IFRSs, and for such internal control that the management determines as
necessary to enable the preparation of financial statements that are free from material statement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Establishment
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Establishment or to cease operations, or has no realistic alternative but to do so. Those charged
with governance are responsible for overseeing the Establishment financial reporting process.
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Auditor’s responsibility

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Establishment internal control.

The Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as the Management determines as necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

The objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the planning and performance of the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Establishment ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our auditor’s report. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Establishment to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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Report on other legal and regulatory requirements

For Bin Hamad, Mathew Joseph and Associates
      Chartered Accountants Est.

Mohamed Hamad Obaid Khamis Al Shehi
Audit License Number: 443
Dubai, United Arab Emirates

26th April, 2022

We also confirm that, in our opinion, the financial statements include in all material respects, the
applicable requirements of the UAE Federal Law. We further confirm that proper financial records
have been kept by the company. We have obtained all the information and explanations which are
required for the purpose of our audit and, to the best of our knowledge and belief, no violations of
the above mentioned law have occurred during the year which would have had a material effect
on the business of the company or on its financial position.
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ASSETS ( AED ) ( AED )

Current assets
Cash and Bank Balances 5 5,004,058          3,253,489            
Accounts and Other Receivables 6 23,491,018        13,099,393          

Total Current Assets 28,495,076        16,352,882          

Non Current assets
Property, plant and equipment 8 42,356               55,551                 

Total Non Current Assets 42,356               55,551                 

TOTAL ASSETS 28,537,432        16,408,433          

EQUITY AND LIABILITIES

Current Liabilities
Accounts & Other Payables 9 7,699,605          8,085,408            
Related Parties 7 341,304             -                       

Total Current Liability 8,040,909          8,085,408            

Non Current Liabilities
Provision for employee’s end of service benefits 10 927,469             284,026               

Total Non Current Liability 927,469             284,026               

Total  Liability 8,968,378          8,369,434            

EQUITY
 Capital 11 300,000             300,000               
Statutory Reserve 12 150,000             150,000               
Retained Earnings 19,419,054        7,888,999            
Shareholder's Current Account (300,000)            (300,000)              

Total Equity 19,569,054        8,038,999            

TOTAL EQUITY & LIABILITIES 28,537,432        16,408,433          

The annexed notes 1- 21 form an integral part of these financial statements.

AUTHORISED SIGNATORY

QUESSCORP MANPOWER SUPPLY SERVICES L.L.C

AS AT 31 MARCH 2022

Notes

AUDITOR'S REPORT ATTACHED

We confirm that we are responsible for these financial statements, including selecting the
accounting policies and making the judgments underlying them. 
The financial statements were approved, authorized and signed on 26th April, 2022 on behalf of
the management by :-

 31.03.2022  31.03.2021 

STATEMENT OF FINANCIAL POSITION
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 31.03.2022  31.03.2021 

 ( AED)  ( AED) 

Revenue 13 76,160,584       50,010,808            
Cost of Revenue 14 (60,539,180)      (40,223,600)           

GROSS PROFIT 15,621,404       9,787,208              

Operating Expenses
General and Administrative Expenses 15 (4,070,356)        (5,975,160)             
Depreciation 8 (28,115)             (40,465)                  

Other Income/(Expenses)
Other Income 16 7,122                44,385                   

PROFIT/(LOSS) FOR THE YEAR 11,530,055       3,815,968              

Other Comprehensive Income/Loss -                   -                         

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE 
YEAR

11,530,055       3,815,968              

The annexed notes 1- 21 form an integral part of these financial statements.

AUTHORISED SIGNATORY

QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

Notes

AUDITOR'S REPORT ATTACHED

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them.

The financial statements were approved, authorized and signed on 26th April, 2022 on behalf of the
management by :-

FOR THE YEAR ENDED 31 MARCH 2022
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
STATEMENT OF CHANGE IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

 Capital 
 Statutory 

Reserve 
 Retained 
Earnings 

 Shareholder's 
Current 
Account 

 Total 

(AED) (AED) (AED) (AED) (AED)

As at 01.04.2020 300,000         150,000      4,073,031        (300,000)           4,223,031         

Profit/(Loss) for the year -                    -                 3,815,968        -                         3,815,968         

Movements during the year -                    -                 -                  -                        -                       

Transfer  during the year -                    -                  -                         -                        

As at 31.03.2021 300,000         150,000      7,888,999        (300,000)           8,038,999         

Profit/(Loss) for the year -                    -                 11,530,055      -                         11,530,055       

Movements during the year -                    -                 -                  -                        -                       

Transfer during the year -                    -                 -                  -                         -                   

As at 31.03.2022 300,000         150,000      19,419,054      (300,000)           19,569,054       

The annexed notes 1- 21 form an integral part of these financial statements.

AUTHORISED SIGNATORY

We confirm that we are responsible for these financial statements, including selecting the accounting policies
and making the judgments underlying them.

The financial statements were approved, authorized and signed on 26th April, 2022 on behalf of the
management by :-

AUDITOR'S REPORT ATTACHED
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31.03.2022 31.03.2021
(AED) (AED)

Operating Activities

Net Profit/(Loss) for the year 11,530,055       3,815,968            
Adjustments for :-

Depreciation 28,115               40,465                 
Provision for employees’ end of service benefits 643,443            141,507               

Operating profit before changes in working capital 12,201,613       3,997,940            

Changes in Working Capital

Decrease/(Increase) in Accounts & Other Recievables (10,391,625)      (2,711,788)           

Increase/(Decrease) in Accounts & Other Payables (385,803)           (2,683,237)           

Increase/(Decrease)  in Related Party 341,304            -                       
Net Changes in Working Capital (10,436,124)      (5,395,025)           

Cash (used in) generated from operating activities 1,765,489         (1,397,085)           

Less :-Extraordinary Items

Gratuity Paid -                    (54,966)                

Net Cash (used in) generated from operating activities 1,765,489         (1,452,051)           

Investing Activities

Addition of Assets (14,920)             (45,775)                

Net Change in Bank Deposits 1,614,225         1,046,937            

Net Cash (used in) generated from Investing Activities 1,599,305         1,001,162            

Net Increase/(Decrease) in Cash & Cash Equivalents 3,364,794         (450,889)              

Cash & Cash Equivalents at the beginning of the year 1,639,264         2,090,153            

Cash & Cash Equivalents at the end of the year 5,004,058       1,639,264          

The annexed notes 1- 21 form an integral part of these financial statements.

QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 MARCH 2022

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them.  

The financial statements were approved, authorized and signed on 26th April, 2022 on behalf of the
management by :-

AUTHORISED SIGNATORY AUDITOR'S REPORT ATTACHED
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1  LEGAL STATUS AND PRINCIPAL ACTIVITIES

1.1

1.2 Share holders

No. of Shares Percentage Value (AED)

270 90%                270,000 
( A Citizen of United Arab Emirates )

30 10%                  30,000 
( A Citizen of United Arab Emirates )

300 100% 300,000              

1.3 Business Activities

1.4 Location

2 ACCOUNTING PERIOD

3 SIGNIFICANT ACCOUNTING POLICIES

a) Basis of Preparation

b) Statement of Compliance

c) Property , plant and equipment

QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

Property, plant and equipment are stated at cost less accumulated depreciation. The cost of property,
plant and equipment is their purchase price together with any incidental expenses.
Depreciation is calculated on the straight line method, at rates calculated to reduce the cost of assets to
their estimated residual values over their expected useful lives.

The financial statements have been prepared under historical cost basis. The financial statements are
presented in Arab Emirates Dirhams ( AED) and all values are rounded to the nearest Arab Emirate
Dirham. The principal accounting policies adopted are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

The financial statements relate to the year ended 31 March 2022 [Current Year]
The previous year figures relate to the year ended 31 March 2021 [Previous Year]

QUESSCORP MANPOWER SUPPLY SERVICES L.L.C (the company) is a Limited Liability Company
licensed by Department of Economy and Tourism, Government of Dubai, United Arab Emirates by
virtue of  Commercial License No. 666576, issued on 04th March, 2012.

The main business activity of the company is on demand labour supply (temporary employment)

The  registered office of the company is situated at  P O Box-111288, Dubai, United Arab Emirates.

The shareholders and their sharing of the capital in the company are as follows:

Mr. Khadim Obaid Khadim Mohammed

Ms. Laila Abdulkarim Ghulam Ali 
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

d) Receivables

e) Current or Non-current classification

A liability is current when:

f) Fair value measurement

Provision for doubtful recovery is based on estimation, however, reliability is re-assessed at the end of
every financial year and additional provisions are created on the basis of risks involved. Management
considers that all receivables are fully realizable, hence no provision is created.

The entity presents assets and liabilities in statement of financial position based on current/ non
current classification.

It is expected to be settled in normal operating cycle or it is held primarily for the purpose of trading or
it is due to be settled with in twelve months after the reporting period, or there is no
unconditionalright to defer the settlement of the liability for at least twelve months after the reporting
period.

A fair value measurement of a non financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The principal or the most advantageous market must be accessible to by the entity.

An asset as current when it is:
Expected to be realized or intended to be sold or consumed in normal operating cycle or held primarily
for the purpose of trading or expected to be realized within twelve months after the reporting period,
or cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast
twelve months after the reporting period. All other assets are classified as non-current.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1. Inputs are quoted price (unadjusted) in active market for identical asset or liabilities that the
entity can access at the measurement as a whole.
Level 2. Inputs are inputs, other than quoted prices included with in Level1,that are observable for the
asset or liability, either directly or indirectly.
Level 3. Inputs are observable inputs for the asset or liability.

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based 
on the presumption that the transaction to sell the asset or transfer the liability takes place either:
In the principal market, for the asset or liability or in the absence of a principal market, in the most
advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

g) Foreign currency transactions and balances

h) Impairment of tangible assets

In preparing the financial statements of the Entity, transactions in currencies other than the entity’s
functional currency are recognized at the rates of exchange prevailing at the dates of the transactions.
At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried fair value are
denominated in foreign currency.

Currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items are measured in terms of historical cost in a foreign currency neither are nor
translated. Exchange differences on monetary items are recognized in profit and loss in the period in
which they arise.
Changes in the fair value of monetary securities denominated in foreign currency classified as
available for sale are analyzed between translation differences resulting from changes in the
amortized cost of the security and other changes in the carrying amount of the security. Translation
differences related to changes in amortized cost are recognized in profit or loss and other changes in
carrying amount are recognized in other comprehensive income.

Translation differences in non-monetary financial assets and liabilities such as equities held at fair
value through profit or loss are recognized in profit or loss as part of the fair value gain or loss.
Translation differences on non-monetary financial assets such as equities classified as available for
sale are included in other comprehensive income.

At the end of each reporting period, the entity reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the entity estimates the recoverable amount of the cash generating unit to which the
asset belongs. Where a reasonable and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash generating units or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable and consistent allocation basis can be identified.

If the recoverable amount of an asset (or cash generating unit) is estimating to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its recoverable
amount. An impairment loss is recognized immediately in the statement of comprehensive income.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognized for the asset (or cash generating unit) in prior years. A reversal of an impairment
loss is recognized immediately in the statement of comprehensive income.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

i) Financial instruments

Financial assets at fair value through income statement

Loans and receivables

Cash and cash equivalents

Trade and other receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the
ordinary course of business. If collection is expected in one year or less (or in the normal operating
cycle of the business if longer), they are classified as current assets. If not, they are presented as non-
current assets. Trade and other receivables are initially recognized at fair value and subsequently
measured at amortized cost reduced by appropriate allowance for estimated doubtful debts.

Dividend income from financial assets at fair value through income statement is recognized in the
income statement when the entity’s right to receive payments is established.

Regular purchases and sales of financial assets are recognized on the trade –date- the date on which
the entity commits to purchase or sell the asset. Transaction costs directly attributable to the acquisition
are recognized immediately in income statement.

Gains or losses arising from changes in the fair value of the financial assets at fair value through
income statement category are presented in the income statement.

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset.

The classification depends on the nature and purpose of the financial assets and is determined at the
time of initial recognition.

Financial assets at fair value through income statement are financial assets held for trading. A
financial asset is classified in this category if acquired principally for the purpose of selling in the short
term. Assets in this category are classified as current assets if expected to be settled within 12 months,
otherwise they are classified as non-current.

Financial assets and financial liabilities are recognized when the entity becomes a party to the
contractual provisions of the instrument.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities greater than
12 months after the end of the reporting period. These are classified as non- current assets. The entity’s
loans and receivables comprise ‘trade and other receivables’, ‘cash and cash equivalents’ ‘due from/ to
related parties’, ‘shareholders’ loan’ and ‘loan from/ to related parties’ in the statement of financial
position. Loans and receivables are measured at amortized cost using the effective interest method, less
any impairment.

Financial assets are classified into the following specified categories: financial assets “at fair value
through income statement’ (FVTIS), ‘held to maturity’ investments, ‘available for sale’ financial assets
and ‘loans & receivables’.

Cash and cash equivalents comprise cash in hand and demand deposits and other short term highly
liquid investments that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Impairment of financial assets

De-recognition of financial assets

II)Financial Liabilities

Trade and other payables

Financial liabilities are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability. All financial liabilities are recognized initially at fair
value and in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non- current liabilities. Trade and other payables are recognized initially at fair value and
subsequently are measured at amortized cost using effective interest method.

The entity assesses at the end of each reporting period, whether there is objective evidence that a
financial asset or group of financial assets have been impaired. A financial asset or group of financial
assets is impaired and impairment losses are recognized only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset (a
‘loss’ event) and that loss event or events has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty where observable date indicate that there is a measurable decrease in
the estimated future cash flows, such as changes in arrears or economic conditions that correlate with
defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted at the
financial asset’s original effective interest rate. The carrying amount of the asset is reduced and the
amount of the loss is recognized in the income statement.

The entity derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire or it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the entity neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the entity recognizes it retained
interest in the asset and an associated liability for amounts it may have to pay. If the entity retains
substantially all the risks and rewards of ownership of a transferred financial asset, the entity
continues to recognize the financial asset.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the reversal of the
previously recognized impairment loss is recognized in the income statement.

Assets carried at amortized cost:
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Loans and borrowings

De-recognition of financial liabilities

Provisions

End of Service Benefits

j) Offsetting financial instruments

k) Foreign Currency Transactions

End of service benefits are accrued in accordance with the terms of employment of the establishment’s
employees at the reporting dates, having regard to the requirements of UAE Labour Laws. Employee
entitlements to annual leave and leave passage are recognized when they accrue to employees and an
accrual is made for the estimated liability arising as a result of services rendered by employees up to
the reporting date. These accruals are included in current liabilities, while that relating to end of
service benefits is disclosed as a non current liability.

Transactions in foreign currency are converted into U.A.E Dirhams at the rates prevailing when
entered into. The balance in foreign currency amounts are converted into U.A.E Dirhams at the rate of
exchange prevailing at the balance sheet date. Gains and losses generated from transactions have been
dealt with in profit and loss account.

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measure reliably.

Borrowings are recorded at the proceeds received, net of direct issue costs. Finance charges are
accounted on accrual basis and are added to the carrying value of the instruments to the extent that
they are not settled in the period in which they arise.

Provisions are recognized when the entity has a present obligation as a result of a past event, it is
probable that the entity will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation.

The entity de-recognizes financial liabilities when and only when the entity’s obligations are
discharged, cancelled or they expire. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability and
the recognition of a new liability. The difference in the respective carrying amounts is recognized in the 
statement of profit or loss.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

l) Revenue Recognition

m) Cash and Cash Equivalents

n) Accounting Estimates. 

v CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

  Amendments to IFRS 3 - Definition of a Business

The treatments of accounting estimates are in conformity with the provisions of IAS-8 with significant
effect (if any) being sufficiently disclosed.

Application Of New International Financial Reporting Standards and International Accounting 
Standards

Standards, amendments and interpretations to existing standards that are effective and have not been 
adopted early by the entity.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the entity
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment. The entity assesses its revenue arrangements against specific criteria to
determine if it is acting as principal or agent. The entity has concluded that it is acting as a principal in
all of its revenue arrangements. The specific recognition criterion described below must also be met
before revenue is recognized.

The following new and amended IFRS and International Accounting Standards (IAS) that are
applicable to the organisation have been published and are mandatory for accounting periods of the
organisation beginning on or after the reporting period, but which have not been adopted early by the
Organisation:

For the purpose of Statement of Cash Flows, cash and cash equivalents consist of cash in hand and
bank balances.

Entities determine whether an acquired set of activities and assets is a business or not. They clarify the
minimum requirements for a business, remove the assessment of whether market participants are
capable of replacing any missing elements, add guidance to help entities assess whether an acquired
process is substantive, narrow the definitions of a business and of outputs, and introduce an optional
fair value concentration test. The amendments clarify that to be considered a business, an integrated
set of activities and assets must include, at a minimum, an input and a substantive process that
together significantly contribute to the ability to create output. They also clarify that a business can
exist without including all of the inputs and processes needed to create outputs. That is, the inputs and
processes applied to those inputs must have ‘the ability to contribute to the creation of outputs’ rather
than ‘the ability to create outputs’. 
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

  Amendments to IFRS 9, IAS 39 & IFRS 7 - Interest Rate Benchmark Reform

  Amendments to IAS 1 & IAS 8 - Definition of Material

 The Conceptual Framework for Financial Reporting
The revised Conceptual Framework for Financial Reporting (the Conceptual Framework) is not a
standard, and none of the concepts override those in any standard or any requirements in a standard.
The Conceptual Framework includes some new concepts, provides updated definitions and
recognition criteria for assets and liabilities and clarifies some important concepts.

The amendments specify that if a set of activities and assets does not have outputs at the acquisition
date, an acquired process must be considered substantive only if: (a) it is critical to the ability to
develop or convert acquired inputs into outputs; and (b) the inputs acquired include both an organised
workforce with the necessary skills, knowledge, or experience to perform that process, and other
inputs that the organised workforce could develop or convert into outputs. In contrast, if a set of
activities and assets has outputs at that date, an acquired process must be considered substantive if: (a)
it is critical to the ability to continue producing outputs and the acquired inputs include an organised
workforce with the necessary skills, knowledge, or experience to perform that process; or (b) it
significantly contributes to the ability to continue producing outputs and either is considered unique or
scarce, or cannot be replaced without significant cost, effort or delay in the ability to continue
producing outputs.

Recognition and Measurement and IFRS 7 Financial Instruments: Disclosures, which concludes phase
one of its work to respond to the effects of Interbank Offered Rates (IBOR) reform on financial
reporting. The amendments provide temporary reliefs which enable hedge accounting to continue
during the period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative nearly risk-free interest rate. The amendments include a number of reliefs, which apply to
all hedging relationships that are directly affected by the interest rate benchmark reform. A hedging
relationship is affected if the reform gives rise to uncertainties about the timing and/or amount of
benchmark-based cash flows of the hedged item or the hedging instrument.

Amendments are consistent with those for IFRS 9, but with the following differences:
• Prospective assessment of hedge effectiveness, it is assumed that the benchmark on which the
hedged cash flows are based (whether or not it is contractually specified) and/or the benchmark on
which the cash flows of the hedging instrument are based, are not altered as a result of IBOR reform.
• Retrospective assessment of hedge effectiveness, to allow the hedge to pass the assessment even if
the actual results of the hedge are temporarily outside the 80%-125% range, during the period of
uncertainty arising from IBOR reform.

The materiality will depend on the nature or magnitude of information, or both. An entity will need to
assess whether the information, either individually or in combination with other information, is
material in the context of the financial statements. The amendments replaced the threshold ‘could
influence’, which suggests that any potential influence of users must be considered, with ‘could
reasonably be expected to influence’ in the definition of ‘material’. In the amended definition,
therefore, it is clarified that the materiality assessment will need to take into account only reasonably
expected influence on economic decisions of primary users.
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

 Amendments to IFRS 16 - Covid-19-Related Rent Concessions

[1 June 2020 ]

 STANDARDS ISSUED BUT NOT YET EFFECTIVE

 Amendments to IAS 1 - Classification of Liabilities as Current or Non-current

[1 January 2022 ]

 Amendments to IAS 16 - Property, Plant and Equipment: Proceeds before Intended Use

[1 January 2022 ]

 Ammendments to IAS 37 - Onerous Contracts – Costs of Fulfilling a Contract

[1 January 2022 ]

In May 2020, the IASB amended IFRS 16 Leases to provide relief to lessees from applying the IFRS 16
guidance on lease modifications to rent concessions arising as a direct consequence of the covid-19
pandemic. The amendment does not apply to lessors.
The practical expedient applies only to rent concessions occurring as a direct consequence of the covid-
19 pandemic and only if all of the following conditions are met:
• The change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change.
• Any reduction in lease payments affects only payments originally due on or before 30 June 2021.
• There is no substantive change to other terms and conditions of the lease.

At the date of authorization of these financial statements, the entity has not applied the following new
and revised IFRS Standards that have been issued but are not yet effective:

An entity’s right to defer settlement of a liability is subject to the entity complying with specified
conditions, the entity has a right to defer settlement of the liability at the end of the reporting period if
it complies with those conditions at that date. The amendments also clarify that the requirement for the
right to exist at the end of the reporting period applies regardless of whether the lender tests for
compliance at that date or at a later date.

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment (PP&E), any proceeds of the sale of items produced while bringing that asset to the location
and condition necessary for it to be capable of operating in the manner intended by management.
Instead, an entity recognises the proceeds from selling such items, and the costs of producing those
items, in profit or loss.

The Contingent Liabilities and Contingent Assets to specify which costs an entity needs to include
when assessing whether a contract is onerous or loss-making. A ‘directly related cost approach’. The
costs that relate directly to a contract to provide goods or services include both incremental costs (e.g.,
the costs of direct labour and materials) and an allocation of costs directly related to contract activities
(e.g., depreciation of equipment used to fulfil the contract as well as costs of contract management and
supervision). General and administrative costs do not relate directly to a contract and are excluded
unless they are explicitly chargeable to the counterparty under the contract.
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 Annual IFRS Improvements



[Deferred until further notice ]

u Value Added Tax [ VAT ]

4 CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

Amendments to IFRS 10 and  IAS 28 - Sales or Contribution of Assets between an Investor and its 
Associate or Joint Venture
The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of
assets between an investor and its associate or joint venture. Specifically, the amendments state that
gains or losses resulting from the loss of control of a subsidiary that does not contain a business in a
transaction with an associate or a joint venture that is accounted for using the equity method, are
recognised in the parent’s profit or loss only to the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses resulting from the remeasurement of investments
retained in any former subsidiary (that has become an associate or a joint venture that is accounted for
using the equity method) to fair value are recognised in the former parent’s profit or loss only to the
extent of the unrelated investors’ interests in the new associate or joint venture.

The following improvements were finalised in last years: 
• IFRS 1 - The entity applies the amendment for annual reporting periods beginning on or after 1
January 2022. Earlier application is permitted.

• IFRS 9 - The amendment clarifies the fees that an entity includes when assessing whether the terms
of a new or modified financial liability are substantially different from the terms of the original
financial liability. These fees include only those paid or received between the borrower and the lender,
including fees paid or received by either the borrower or lender on the other’s behalf. There is no
similar amendment proposed for IAS 39. 1 January 2022. Earlier application is permitted.

• IFRS 16 - This removes potential confusion regarding the treatment of lease incentives when
applying IFRS 16.

• IAS 41 - An entity applies the amendment to fair value measurements on or after the beginning of the 
first annual reporting period beginning on or after 1 January 2022. Earlier application is permitted.

In accordance with the UAE Federal Decree-Law No. 8 of 2017 and its executive regulations, the
supplies of the Company, except the zero-rated and exempt, are taxable at 5%. The Company files its
VAT return within 28 days after end of every quarter.

Estimates and judgments are continuously evaluated based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Actual results may differ from these estimates.

The preparation of the Company’s financial statement requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities,
and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of the assets or liability affected in future periods.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

a) Depreciation of property, plant and equipment

b) Impairment of assets

c) Impairment of accounts receivables

d) Going Concern

5

(AED) (AED)
3,200                     4,858                   

5,000,858              1,634,406            

Cash and Cash equivalents 5,004,058              1,639,264           
Fixed Deposit with Bank -                             1,614,225            

5,004,058              3,253,489            

6 ACCOUNTS  AND OTHER RECEIVABLES

 31.03.2022  31.03.2021 

(AED) (AED)

10,811,537            7,136,580            

Refundable Deposit 1,112,869              543,195              

Prepaid Expenses 1,451,421              1,216,109            

Loans and Advances 3,520,676              -                          

Bank Guarantee -                             1,063,015            

Other Receivables 6,594,515              3,140,494            
23,491,018            13,099,393          

CASH AND BANK BALANCES

 31.03.2021  31.03.2022 

Balance with Banks

These financial statements are prepared on a going concern basis which is assumed that the Company
will continue to operate as a going concern in a foreseeable future. In order to support the continuance
of the Company's operations, the Directors confirm that sufficient funds will be made available as may
be necessary. 

The key assumptions concerning the future and other key sources of estimation of uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below:

Assessments of net recoverable amounts of property, plant and equipment, all financial assets other
than trade and other receivables are based on assumptions regarding future cash flows expected to be
received from the related assets. 

Management assigns useful lives and residual values to property, plant and equipment based on the
intended use and the economic lives of those assets. Subsequent changes in circumstances could result
in the actual useful lives or residual values differing from initial estimates. Where the management
determines that the useful; life or residual value of an asset requires amendment, the net book amount
in excess of the residual value is depreciated over the revised remaining useful life.

The management regularly undertakes a review of the recovery status of amounts due from either
third parties or related parties. Such review is made on variety of factors, including the overall quality
and aging of the receivables, continuing credit evaluation of the customer’s financial conditions. Based
on the review, assumptions are made regarding the extent of impairment allowance required.

Cash in Hand

Accounts Receivables
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7 RELATED PARTY BALANCES

 31.03.2022  31.03.2021 

(AED) (AED)

Due to Related Parties

Quesscorp Holdings PTE LTD (Dubai Branch) 341,304                 -                          

341,304                 -                          

8 PROPERTY, PLANT AND EQUIPMENTS

Movements in property, plant and equipment are shown in page no.26

9 ACCOUNTS AND OTHER PAYABLES

 31.03.2022  31.03.2021 

(AED) (AED)

Accounts Payables 407,931                 115,875               
Accrued Expenses 6,054,022              1,414,599            

Other Payable 1,237,652              6,554,934            
7,699,605              8,085,408            

10 PROVISION FOR EMPLOYEES’ END OF SERVICE BENEFITS

31.03.2022 31.03.2021

(AED) (AED)
Balance as at 1 st April 284,026                 197,485               

Adjusted

Charge for the Year 643,443                 141,507               

Paid during the Year -                             54,966                 
Balance as at 31st March 927,469                 284,026               

11  CAPITAL

The capital of the company :- AED 300,000 (Refer Note 1.2)

12 STATUTORY RESERVE

 The capital is made up of 300 ordinary shares of AED 1,000 each  

In accordance with Article 103 of the U.A.E. Commercial Company Law of 2015 and the Company's
Articles of Association, 10% of the net profit has been set aside as statutory reserve of capital nature for
the Company which shall remain indivisible among the partners until dissolution and liquidation of
the Company. Transfers to this reserve are required to be made until such time it equals at least 50% of
the paid-up capital of the company. No such transfers are made this year as the reserve already
reached 50% of the capital.

The Establishment, in the normal course of business carries out transactions with other business
enterprises that fall within the definition of a related party. The Establishment believes that the terms
of such transactions are not significantly different from those that could have been obtained from third
parties. Related parties include companies and establishments under common ownership and common
management and control their partners and key management personnel.
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13 REVENUE

 31.03.2022  31.03.2021 

(AED) (AED)

Revenue 76,160,584            50,010,808          
76,160,584            50,010,808          

14 COST OF REVENUE

 31.03.2022  31.03.2021 

(AED) (AED)

Cost of Revenue 60,539,180            40,223,600         

60,539,180            40,223,600          

15 GENERAL AND ADMINISTRATIVE EXPENSES

 31.03.2022  31.03.2021 

(AED) (AED)

Salaries & Allowances 2,580,689              2,240,416           

Rent 53,925                   54,507                

Registration & Renewals 30,908                   30,990                

Legal & Professional Charges 82,217                   3,029,877           

Utility Charges 16,720                   18,553                

Insurance Charges 154,373                 71,572                

Sposorship fee 54,995                   49,999                

Printing & Stationary 7,385                     5,042                  

sales promotion 700,243                 -                      

Communication Expense 40,285                   39,616                

Travelling Expense 101,327                 63,192                

Bank Charges 54,698                   19,622                

Bad Debt -                             220,652              

Other Expenses 192,591                 131,122              
4,070,356              5,975,160            

16 OTHER INCOME

 31.03.2022  31.03.2021 

(AED) (AED)

Miscellaneous Income 7,122 44,385
7,122                     44,385                 
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17 FINANCIAL INSTRUMENTS

18 FINANCIAL RISK MANAGEMENT

a) Exchange Rate Risk

b) Credit Risk

c) Liquidity Risk

19 FAIR VALUE

 31.03.2022  31.03.2021 

(AED) (AED)

Financial Assets

            22,039,597           11,883,284 

Cash and Bank Balances               5,004,058             1,639,264 

            27,043,655           13,522,548 

Financial Liabilities

Accounts & Other Payables               7,699,605             8,085,408 

Related Party                  341,304                           - 

Provision For Employees end of service benefits                  927,469                284,026 

              8,968,378             8,369,434 

Liquidity risk refers to the risk that an entity will encounter difficulty in meeting obligations associated
with its financial liabilities at maturity date.

The company manages the liquidity risk through risk management frame work for the company’s
liquidity requirements by maintaining adequate reserves, sufficient cash and cash equivalent to ensure
funds are available to meet its commitments for liabilities as they fall due.

There is no significant exchange risk as substantially all financial assets and financial liabilities are
denominated in U.A.E Dirhams or US Dollar to which the Dirham is fixed.

Credit risk is the risk that counterparty will not meet its obligations under financial instrument or
customer contract leading to a financial loss. The company is exposed to credit risk from its
receivables.

Accounts & Other Receivables 
(Less:-Prepayments )

The fair value of a financial instrument is the amount for which the asset could be exchanged or a
liability settled between willing parties in an arm’s length transaction. The fair values of the financial
assets and liabilities approximate their net book amounts as reflected in these financial statements.

The company’s activities expose to a variety of financial risks. The company’s overall risk management
sponsorship focuses on the unpredictability of financial markets and seeks to minimize potential
adverse effects on the company’s financial performance. The company identified the following major
financial risks.

In accordance with the International Financial Reporting Standards (IFRS) regarding financial
instruments, the following disclosures are made. Financial assets of the entity include receivables,
deposits and cash balance. Financial liabilities comprises of payables.
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QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

20 EVENTS AFTER THE END OF THE REPORTING PERIOD

21 COMPARATIVE FIGURES

FOR QUESSCORP MANPOWER SUPPLY SERVICES L.L.C

AUTHORISED SIGNATORY

Comparative figures have been reclassified or regrouped, wherever it necessary, to confirm the
presentation adopted in the current year.

There were no significant events occurring after the financial position date that would have any
material effect on the financial statements of the company.
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PROPERTY, PLANT AND EQUIPMENTS

( Refer Note .8)

(AED) (AED) (AED)

Cost

115,242          35,615                 150,857               

-                      45,775                 45,775                 

                      -                            - -                           

115,242          81,390                 196,632               

-                      14,920                 14,920                 

-                      -                           -                           

115,242          96,310                 211,552               

Accumulated Depreciation

83,128            17,488                 100,616               

24,999            15,466                 40,465                 

                      -                            - -                           

108,127          32,954                 141,081               

6,367             21,748                28,115                 
                      -                            -                            - 

114,494          54,702                 169,196               

Net Book Value

748                 41,608                 42,356                 

7,115              48,436                 55,551                 

Disposal

As at 31.03.2022

As at 31.03.2022

As at 31.03.2021

Charge during the Year

As at 01.04.2020

Additions

Disposals

As at 31.03.2021

Additions

Disposals
As at 31.03.2022

As at 01.04.2020

Charge during the Year

Disposal

As at 31.03.2021

QUESSCORP MANPOWER SUPPLY SERVICES L.L.C
NOTES TO THE FINANCIAL STATEMENTS

Office 
Equipments

Total
Furniture & 

Fixtures
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Allsectech Manila, Inc.
Trial Balance
As at March 31, 2022 and 2021
(Amounts in PHP)

Particulars March 31, 2022 March 31, 2021
1101 · Petty Cash Fund 12,500                                 12,500                                 
1102 · Cash In Bank:1102-5 · BDO - Peso Account 30,720,744                          20,861,368                          
1102 · Cash In Bank:1102-6 · BDO Dollar Account 246,356,615                         683,396,052                         
1102 · Cash In Bank:1102-7 · BDO-BIR-CBC-Hinge Account 3,925,064                            3,677,290                            
1103 · Account Receivables:1103-2 · A/R from Customers 54,633,263                          22,846,625                          
1103 · Account Receivables:1103-4 · A/R from Affiliates 32,863,661                          22,948,651                          
1103 · Account Receivables:1103-5 · Unbilled Charges 7,102,231                            10,691,603                          
1103 · Account Receivables:1103-6 · Accounts Receivable - Others 0                                         -                                         
1103-3 A/R Others:Provision for Bad Debts (117,428)                              (52,350)                               
1103-7 A/R Others:Foreign Currency Receivable 61,982,000                          -                                         
1103-7-1 A/R Others:Foreign Currency Receivable:Premium on Forward Contract (292,465)                              -                                         
1104 · Advances:1104-1 · Advances to Employees 286,064                               317,860                               
1104 · Advances:1104-2 · Advances to Officers 5,293                                  18,843                                 
1104 · Advances:1104-4 · Advances to Affiliates 84,451                                 60,160                                 
1104 · Advances:1104-6 · Advances to Customers -                                         -                                         
1104 · Advances:1104-7 · Advances for Liquidation 380,141                               349,772                               
1300 · Property, Plant & Equipment:1304 · CITE 113,195,424                         106,805,152                         
1300 · Property, Plant & Equipment:1304 · CITE:1304-D · Accum Dep - CITE (101,726,578)                       (92,318,246)                         
1300 · Property, Plant & Equipment:1305 · OFFE 18,977,999                          17,847,823                          
1300 · Property, Plant & Equipment:1305 · OFFE:1305-D · Accum Dep - OFFE (17,733,771)                         (17,537,704)                         
1300 · Property, Plant & Equipment:1306 · LHI 44,368,953                          44,163,953                          
1300 · Property, Plant & Equipment:1306 · LHI:1306-D · Accum Dep - LHI (44,198,120)                         (44,163,953)                         
1307 Property, Plant & Equipment:Right of Use Asset 77,064,451                          19,498,869                          
1308 Property, Plant & Equipment:Computer Software & Licenses 2,593,036                            -                                         
1308-D Property, Plant & Equipment:Computer Software & Licenses:Accum Amort - 
Computer Software & Licenses

(1,418,355)                           -                                         

1400 Refundable Deposits - Current 105,499                               9,845,631                            
1401 · Prepaid Expenses:1401-1 · Prepaid Rent 197,502                               207,386                               
1401 · Prepaid Expenses:1401-2 · Prepaid Insurance 86,220                                 131,234                               
1401 · Prepaid Expenses:1401-4 · Prepaid Others 5,260,511                            397,368                               
1401 · Prepaid Expenses:1401-4 · Prepaid Others:1401-4A · Prepaid Others- Medical 247,655                               290,015                               
1402 · Refundable Deposits -                                         -                                         
1402 · Refundable Deposits:1402-1 · Security Deposit - SSECC 8,280,228                            -                                         
1402 · Refundable Deposits:1402-3 · Security Deposit - Helius 95,075                                 95,075                                 
1405 · Input Tax -                                         62,358                                 
2000 · Vouchers Payable (1,929,861)                           (1,660,386)                           
2102 · Accrued Expenses (4,407,939)                           (3,679,341)                           
2103 · SSS EC Payable (1,442,520)                           (1,358,515)                           
2104 · SSS Loan Payable (251,881)                              (300,055)                              
2105 · HDMF Payable (108,600)                              (105,450)                              
2106 · HDMF Loan Payable (110,826)                              (103,620)                              
2107 · PHIC Payable (297,862)                              (276,189)                              
2108 · W/Tax Payable - Expanded (320,381)                              (187,863)                              
2109 · W/Tax Payable - Compensation (976,325)                              (805,699)                              
2110 · Income Tax Payable (6,260,313)                           (4,223,621)                           
2111 · Output Tax (1,390,675)                           (253,873)                              
2113 Lease Liability - Current -                                         (21,727,374)                         
2121 · Unearned Income (427,010)                              (332,505)                              
2124 · Withholding Tax - Final (2,440,791)                           (447,555)                              
2300 · 13th Month Payable (4,005,461)                           (3,747,863)                           
2301 · Sick Leave Encashment Payable (1,902,758)                           (1,787,030)                           
2302 · Due to AllsecTechnologies India (0)                                       (0)                                       
2303 Foreign Currency Payable (62,352,000)                         -                                         
2401 Lease Liability (76,437,266)                         -                                         
2402 Retirement Liability (8,282,060)                           (7,438,799)                           
3107 · Subscribed Common Shares (81,250,000)                         (81,250,000)                         
3201 · Retained Earnings (681,016,447)                       (521,046,014)                       
3204-1 Other comprehensive income:Remeasurement Loss (722,842)                              248,851                               
3203 Dividends 601,950,000                         -                                         
4202 · Service Income - Call Center (394,660,358)                       (416,049,850)                       
4203 · Service Income - Payroll (49,701,158)                         (36,847,177)                         
4207 · Service Income - Fin. Services (134,274,349)                       (96,708,696)                         
5101-2 · Salaries & Wages - Call Center 101,182,001                         107,615,186                         
5101-5 · Salaries & Wages - Payroll 13,416,162                          8,478,884                            
5101-6 · Salaries & Wages- Fin. Services 13,146,566                          6,863,616                            
5102-2 · EIBA - Call Center 39,188,970                          39,593,703                          
5102-5 · EIBA - Payroll 1,006,363                            1,124,674                            
5102-6 · EIBA-Fin. Services 17,573,444                          4,915,886                            
5103-2 · SSS Contributions - Call Center 8,936,310                            9,005,228                            
5103-5 · SSS Contributions - Payroll 549,390                               344,403                               
5103-6 · SSS Contributions-Fin Services 841,758                               421,340                               
5104-2 · HDMF Contributions - Call Ctr. 474,800                               551,900                               
5104-5 · HDMF Contributions - Payroll 23,600                                 19,900                                 
5104-6 · HDMF Contributions-Fin.Services 38,500                                 21,900                                 
5105-2 · PHIC Contributions - Call Ctr. 1,263,980                            1,417,327                            
5105-5 · PHIC Contributions - Payroll 127,980                               94,355                                 
5105-6 · PHIC Contributions-Fin.Services 159,979                               92,765                                 
5107 · Telephone and Communication 6,480,211                            4,425,463                            
5109 Amortization Expense - ROUA 25,249,947                          23,398,643                          
5110 · Depreciation Expense - CITE 9,408,332                            10,813,116                          
5111 · Rent Expense - COS 26,358,715                          (468,857)                              
5112 · Power, Light and Water - COS 10,598,037                          10,672,399                          
5113 IFRS 16 - Rent Reversal (28,325,476)                         -                                         
5114 IFRS 16 - Finance Cost 1,781,968                            -                                         
5116 · Management and Professional Fee 18,164,308                          16,127,593                          
5117 Redundancy Expense 522,385                               -                                         
5118 Amortization Expense - CSL 1,418,355                            -                                         
5300-2 · 13th Month Expense - CCA 7,018,776                            7,880,589                            
5300-7 · 13th Month Expense - Payroll 938,883                               673,011                               
5300-8 · 13th Month Expense-Fin Services 1,049,761                            524,999                               
5301-2 · Sick Leave Encashment - CC 2,839,213                            3,101,318                            
5301-7 · Sick Leave Encashment - Payroll 415,980                               294,246                               
5301-8 · Sick Leave Encashment-Fin Serv. 307,798                               173,791                               
5302-1 Retirement Expense - DBS 1,467,940                            2,906,640                            
5302-2 Retirement Expense - HRO (159,482)                              179,823                               



Particulars March 31, 2022 March 31, 2021
5201-1 · Salaries & Wages - Admin 2,691,920                           2,356,514                           
5201-2 · Salaries & Wages - Staff 8,564,995                           7,639,383                           
5202-1 · EIBA - Admin 30,000                                30,000                                
5202-2 · EBIA - Staff 737,231                              706,904                              
5203-1 · SSS Contributions - Admin 25,860                                21,135                                
5203-2 · SSS Contributions - Staff 553,605                              443,935                              
5204-2 · HDMF Contributions - Staff 27,600                                26,600                                
5205-1 · PHIC Contributions - Admin 10,800                                10,800                                
5205-2 · PHIC Contributions - Staff 109,581                              99,045                                
5206-2 · Trainings - Staff 32,200                                4,120                                 
5206-3 Hazard Pay -                                        3,477,298                           
5207 · Medical Expenses 6,712,729                           7,138,975                           
5208 · Telephone Expense 2,914,064                           3,811,792                           
5209 · Rent Expense 4,405,078                           7,622,692                           
5210 · Depreciation Expense 230,233                              488,690                              
5212 · Taxes and Licenses 2,344,906                           1,464,781                           
5213 · Power, Light and Water 62,231                                80,368                                
5214 · Repairs and Maintenance 2,197,694                           2,160,025                           
5216 · Transportation and Travel 15,567,524                         8,631,175                           
5217 · Office Supplies 759,305                              460,236                              
5219 · Insurance Expense 340,308                              323,102                              
5220 · Representation & Entertainment 892,292                              563,995                              
5221 · Common Area Charges 6,019,164                           6,019,164                           
5224 · Recruitment Expenses 2,634,501                           1,553,872                           
5228 · Miscellaneous Expense 5                                        15,867                                
5229 · Bank Charges 49,430                                52,331                                
5234 · Security Services 2,859,112                           3,410,374                           
5235 · Janitorial Services 2,481,768                           2,250,240                           
5236 · Holidays Expense 298,884                              291,714                              
5238 · Meal Expenses 829,896                              1,431,349                           
5239 · Professional Fees - External 2,816,286                           10,286,009                         
5241 Postage and courier 77,632                                42,297                                
5242 Retirement Expense -                                        -                                        
5242-3 Retirement Expense – Support 506,496                              203,485                              
5243 Bad debts Expense 129,380                              52,352                                
5240 · Interest Expense -                                        2,143,755                           
5300-3 · 13th Month Expense - Admin 157,029                              137,463                              
5300-4 · 13th Month Expense - Staff 679,689                              607,792                              
5301-3 · Sick Leave Encashment - Admin 92,825                                80,262                                
5301-4 · Sick Leave Encashment - Staff 353,957                              316,869                              
5401 · Books & Periodicals -                                        (282)                                   
5403 · Utilities and Consumables 580,148                              701,698                              
4301 · Interest Income - Peso Account (19,635)                              (52,603)                              
4302 · Interest Income - US Dollar A/C (90,113)                              (401,590)                             
4303 Interest Income from FV of Deposits (102,225)                             -                                        
4401 · Realized Forex Gain (Loss) 573,998                              4,116,539                           
4402 · Unrealized Forex Gain (Loss) (9,101,953)                          26,576,558                         
4501 · Miscellaneous Income (1)                                      (2)                                      
4403 P/L on FC Restatement 826,000                              -                                        
4404 Premium Amortisation (163,535)                             -                                        
4405 P/L on FC Delivery 720,400                              -                                        
5407 · Income Tax Expense 23,797,072                         20,974,372                         

0                                        (0)                                      
As per our Report of even date 0                                        (0)                                      

Melissa S. Delgado DENNIS T. ESTAVILLO
Partner, Navarro Amper & Co. AGM - Finance
CPA Certificate No. 0091257 Allsectech Manila, Inc.

Place: Manila, Phillipines
Date: May 02, 2022



Allsectech Manila Inc.
Balance Sheet 
(All amounts are in PHP, unless otherwise stated)

As at As at
Schedules March 31, 2022 March 31, 2021

Equity and liabilities

Shareholders’ funds
Share capital 1 81,250,000                   81,250,000               
Reserves and surplus 2 288,743,332                 680,767,596             

369,993,332               762,017,596           
Non-current liabilities
Lease Liability 3 76,437,266                   -                          
Retirement Liability 3 8,282,060                     7,438,799                

84,719,326                 7,438,799               
Current liabilities
Sundry creditors - others 4 8,667,568                     7,459,262                
Sundry creditors - non Trade 4 362,707                        403,676
Accrued salaries and benefits 4 4,005,461                     3,747,863                
Lease liability 4 -                              21,727,374               
Provision for taxation 4 6,260,313                     4,223,621                
Other liabilities 4 7,639,618                     3,435,145                

26,935,668                 40,996,939             

Total 481,648,326               810,453,333           

Assets

Non-current assets
Fixed assets 5 91,123,039                   34,295,894               
Other non-current assets 6 8,375,303                     95,075                     

99,498,342                 34,390,969             
Current assets
Cash and bank balances 8 281,014,923                 707,947,210             
Trade receivables 7 94,481,726                   56,434,528               
Short-term loans and advances 9 755,948                        808,993
Prepayments and other current assets 10 5,897,387                     10,871,634               

382,149,984               776,062,365           

Total 481,648,326               810,453,333           
0                                 0                             

(481,648,326)                
As per our Report of even date For Allsectech Manila Inc.

-0.469999969 (0.23)                       

Melissa S. Delgado Dennis T. Estavillo
Partner, Navarro Amper & Co. AGM - Finance
CPA Certificate No. 0091257 Allsectech Manila, Inc.

Place: Manila, Phillipines
Date: May 02, 2022



Allsectech Manila Inc.

Schedules to the Financial Statements

(Amounts in PHP)

As at As at

March 31, 2022 March 31, 2021

1 Share Capital 

Capital Stocks - Common 81,250,000                           81,250,000                           

81,250,000                         81,250,000                        

2 Reserves and Surplus

Reserves and surplus 681,016,447                         521,046,014                         

Profit for the period 208,954,044                         159,970,433                         

Dividends (601,950,000)                        -                                     

Remeasurement loss on retirement liability - OCI 722,842                                (248,851)                              

Net reserves and surplus in the statement of profit and loss 288,743,332                       680,767,596                      

3 Other Long-Term Liabilities

Lease Liability 76,437,266                           -                                      

Retirement liability 8,282,060                             7,438,799                             

84,719,326                         7,438,799                          

4 Current liabilities

Sundry creditors - non trade 362,707                                403,676                               
Sundry creditors - others 8,667,568                             7,459,262                             
Accrued salaries and benefits 4,005,461                             3,747,863                             
Lease liability -                                          21,727,374                           
Provision for taxation 6,260,313                             4,223,621                             

Forward Contract Liabilities - net 662,465                                -                                      

Other liabilities 6,977,153                             3,435,145                             

26,935,668                         40,996,939                        

5 Fixed Assets

Property and equipment 176,542,375                         168,816,928                         

Right-of-use asset 77,064,451                           19,498,869                           

Intangible asset 2,593,036                             -                                      

Accumulated depreciation (165,076,823)                        (154,019,903)                        

91,123,039                         34,295,894                        

6 Other Non-current Assets

Other financial assets - non current 8,375,303                             95,075                                 



Allsectech Manila Inc.

Schedules to the Financial Statements

(Amounts in PHP)

As at As at

March 31, 2022 March 31, 2021

7 Current trade receivable (unsecured)

Considered good 94,599,155                          56,486,878                          

Allowance for expected credit losses (117,428)                             (52,350)                               

94,481,726                        56,434,528                       

8 Cash and bank balances

Cash on hand 12,500                                 12,500                                

Balance with banks 

 - in current accounts 281,002,423                        707,934,710                        

281,014,923                      707,947,210                     

9 Short-term loans and advances (Unsecured, considered good unless stated otherwise)

Advances recoverable in cash or in kind or for value to be 
received

671,497                               748,833                              
Loan to subsidiary 
[including accrued interest of Rs  990 (previous year - Rs  120)]

84,451                                 60,160                                

755,948                             808,993                             

10 Prepayments and other current assets

Prepayments and other current assets 5,897,387                            10,871,634                          

5,897,387                          10,871,634                       

Melissa S. Delgado Dennis T. Estavillo
Partner, Navarro Amper & Co. AGM - Finance
CPA Certificate No. 0091257 Allsectech Manila, Inc.

Place: Manila, Phillipines
Date: May 02, 2022



Allsectech Manila Inc.
Statement of Comprehensive Income
(All amounts are PHP, unless otherwise stated)

 For the year ended  For the year ended 

Schedules March 31, 2022 March 31, 2021

Income

Revenue from operations(net) 578,635,865                       549,605,723                         
Other loss - net 11 7,357,063                           (30,238,903)                          
Total revenue (I) 585,992,927                     519,366,820                        

Expenses

Employee cost and benefits 12 237,380,854                       222,872,998                         
Other expenses 13 77,722,694                         78,652,482                           
Total (II) 315,103,548                     301,525,481                        

Earnings before interest, tax, depreciation and 270,889,380                     217,841,339                        
amortization (EBITDA) (I) - (II)
Finance costs 14 1,831,398                           2,196,086                             
Depreciation and amortization expense 36,306,866                         34,700,448                           
Profit before tax 232,751,115                     180,944,804                        

Provision for taxation
Current tax 23,797,072                         20,974,372                           

Profit for the year 208,954,044                     159,970,433                        
Item that will not be Reclassified 
Subsequently to Profit or Loss
Remeasurement loss on defined benefit obligati 2 722,842                              (248,851)                              
Total Comprehensive Income for the Year 209,676,886                     159,721,582                        

As per our Report of even date For Allsectech Manila Inc.

Melissa S. Delgado Dennis T. Estavillo
Partner, Navarro Amper & Co. AGM - Finance
CPA Certificate No. 0091257 Allsectech Manila, Inc.

Place: Manila, Phillipines
Date: May 02, 2022



Allsectech Manila Inc.
Schedules to the Financial Statements
(Amounts in PHP)

 For the year ended  For the year ended 
March 31, 2022 March 31, 2021

11 Other loss - net

Interest 211,972                               454,193                               
Others (loss) 7,145,091                            (30,693,096)                         

7,357,063                           (30,238,903)                        

12 Employee costs and benefits

Salaries, wages and allowances 225,356,573                        205,977,438                        
Recruitment and training 2,666,701                            1,557,992                            
Staff welfare 9,357,579                            15,337,569                          

237,380,854                       222,872,998                       

55,032,305                          
13 Other expenses 167,840,693                       

Management and professional fee 18,164,308                          16,127,593                          
Rent and amenities 8,457,480                            13,172,999                          
Electricity 10,660,269                          10,752,767                          
Professional and consultancy charges 2,816,286                            10,286,009                          
Travel and conveyance 15,645,156                          8,673,472                            
Telephone 9,394,275                            8,237,255                            
Repairs and maintenance
  - Plant and machinery 2,197,694                            2,160,025                            
  - Others 5,340,880                            5,660,614                            
Rates and taxes 2,344,906                            1,464,781                            
Miscellaneous expenses 1,339,458                            1,177,520                            
Other selling expenses 1,021,673                            616,346                               
Insurance 340,308                               323,102                               

77,722,694                         78,652,482                         

14 Finance costs

Bank charges 49,430                                 52,331                                 
Interest - others 1,781,968                            2,143,755                            

1,831,398                           2,196,086                           

Melissa S. Delgado Dennis T. Estavillo
Partner, Navarro Amper & Co. AGM - Finance
CPA Certificate No. 0091257 Allsectech Manila, Inc.

Place: Manila, Phillipines
Date: May 02, 2022
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Principal activities of the Entity :

Financial Overview:
31.03.2022 31.03.2021

( AED ) ( AED )

Revenue 442,007           453,248          

Cost of Revenue 202,791           303,180          

Gross profit 239,216           150,068          

Net loss (200,631)          (910,776)        

Gross profit margin 54% 33%

Role of the owner:

Going concern:

Events after the  year end of reporting period:

QUESSCORP MANAGEMENT CONSULTANCIES
DUBAI, UNITED ARAB EMIRATES

OWNER'S REPORT

The owner has pleasure in presenting this report and the audited financial statements for the year ended
31.03.2022

The Owner is the company's principal decision-making forum. Principal has the overall responsibility for
leading and supervising the entity and is accountable to stakeholders for delivering sustainable stakeholder
value through his guidance and supervision of the company’s business. The principal sets the strategies and
policies of the company. He monitors performance of the company’s business, guides and supervises its
management. 

The attached financial statements have been prepared on a going concern basis. While preparing the
financial statements the management has made an assessment of the company’s ability to continue as a
going concern. The management has not come across any evidence that causes the management to believe
that material uncertainties related to the events or conditions existed, which may cast significant doubt on
the company’s ability to continue as a going concern.

In the opinion of the owner no transaction or event of a material and unusual nature, favourable or
unfavourable has arisen in the interval between the end of the financial year and the date of this report, that
is likely to affect, substantially the  result of the operations or the  financial position of the company.

The main business activities of the establishment are facilities resources planning consultancy, marketing
research & consultancies, management consultancies.
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QUESSCORP MANAGEMENT CONSULTANCIES
DUBAI, UNITED ARAB EMIRATES

OWNER'S REPORT

Auditors:

Statement of Manager's responsibilities:

_____________________________
Authorised Signatory
25th April, 2022

M/s. BIN HAMAD -MATHEW JOSEPH & ASSOCIATES CHARTERED ACCOUNTANTS EST., United
Arab Emirates is willing to continue in office and a resolution to re-appoint them will be proposed in the
Annual General Meeting.

The applicable requirements, requires the owner to prepare the financial statements for each financial year
which presents fairly in all material respects, the financial position of the company and its financial
performance for the year then ended.

The audited financial statements for the year under review, have been prepared in conformity and in
compliance with the relevant statutory requirements and other governing laws. The owner confirms that
sufficient care has been taken for the maintenance of proper and adequate accounting records that disclose
with reasonable accuracy at any time, the financial position of the company and enables them to ensure that
the financial statements comply with the requirements of applicable statute. The owner also confirms that
appropriate accounting policies have been selected and applied consistently in order that the financial
statements reflect fairly the form and substance of the transactions carried out during the year under review
and reasonably present the company's financial conditions and results of its operations.

These financial statements were approved by the Board and signed on behalf by the undersigned.
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To
THE OWNER
QUESSCORP MANAGEMENT CONSULTANCIES
DUBAI
UAE

Opinion

Basis of Opinion

Other Information/Matter

Management’s responsibility for the financial statements

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of QUESSCORP MANAGEMENT
CONSULTANCIES (the Establishment) which comprise the statement of financial position for the
year ended 31 March 2022 and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year ended, and notes to the
financial statements, and a summary of significant accounting policies and other explanatory
notes.

In our opinion, the financial statements present fairly in material respects, the financial position of
QUESSCORP MANAGEMENT CONSULTANCIES for the year ended 31 March 2022 and its
financial performance in accordance with International Financial Reporting Standards (IFRS).

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Establishment within the meaning of the International Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Turnover in the financials and VAT Return filed are subject to reconciliation. Independent
confirmations from the company's bank, debtors and creditors were not received as at the
auditor's report date. 

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with IFRSs, and for such internal control that the management determines as
necessary to enable the preparation of financial statements that are free from material statement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Establishment
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Establishment or to cease operations, or has no realistic alternative but to do so. Those charged
with governance are responsible for overseeing the Establishment financial reporting process.
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Auditor’s responsibility

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Establishment ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our auditor’s report. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Establishment to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Establishment internal control.

The Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as the Management determines as necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

The objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the planning and performance of the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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Report on other legal and regulatory requirements

For Bin Hamad, Mathew Joseph and Associates
      Chartered Accountants Est.

Mohamed Hamad Obaid Khamis Al Shehi
Audit License Number: 443
Dubai, United Arab Emirates

25th April, 2022

We also confirm that, in our opinion, the financial statements include in all material respects, the
applicable requirements of the UAE Federal Law. We further confirm that proper financial records
have been kept by the company. We have obtained all the information and explanations which are
required for the purpose of our audit and, to the best of our knowledge and belief, no violations of
the above mentioned law have occurred during the year which would have had a material effect
on the business of the company or on its financial position.
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ASSETS ( AED ) ( AED )

Current assets
Cash and Bank Balances 5 47,670               183,016               
Accounts and Other Receivables 6 283,021             161,540               

Total Current Assets 330,691             344,556               

Non Current assets
Property, plant and equipment 7 -                     1,492                   

Total Non Current Assets -                     1,492                   

TOTAL ASSETS 330,691             346,048               

EQUITY AND LIABILITIES

Current Liabilities
Accounts & Other Payables 8 428,550             4,090,571            

Total Current Liability 510,166             4,090,571            

Non Current Liabilities
Provision for employee’s end of service benefits 9 289,581             252,198               
UnsecuredLoan 10 3,728,296          -                       

Total Non Current Liability 4,017,877          252,198               

Total  Liability 4,528,043          4,342,769            

EQUITY
 Capital 11 200,000             200,000               
Retained Earnings (4,576,380)         (4,375,749)           
Owner's Current Account 179,028             179,028               

Total Equity (4,197,352)         (3,996,721)           

TOTAL EQUITY & LIABILITIES 330,691             346,048               

The annexed notes 1- 20 form an integral part of these financial statements.

AUTHORISED SIGNATORY

QUESSCORP MANAGEMENT CONSULTANCIES

AS AT 31 MARCH 2022

Notes

AUDITOR'S REPORT ATTACHED

We confirm that we are responsible for these financial statements, including selecting the
accounting policies and making the judgments underlying them. 
The financial statements were approved, authorized and signed on 25th April, 2022 on behalf of
the management by :-

 31.03.2022  31.03.2021 

STATEMENT OF FINANCIAL POSITION
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 31.03.2022  31.03.2021 

 ( AED)  ( AED) 

Revenue 12 442,007            453,248                 
Cost of Revenue 13 (202,791)           (303,180)                

GROSS PROFIT 239,216            150,068                 

Operating Expenses
General and Administrative Expenses 14 (185,458)           (516,262)                
Depreciation 7 (1,492)              (3,000)                    

Other Income/(Expenses)
Finance Cost 15 (252,897)           (541,582)                

PROFIT/(LOSS) FOR THE YEAR (200,631)           (910,776)                

Other Comprehensive Income/Loss -                   -                         

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR 
THE YEAR

(200,631)           (910,776)                

The annexed notes 1- 20 form an integral part of these financial statements.

AUTHORISED SIGNATORY

QUESSCORP MANAGEMENT CONSULTANCIES
STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

Notes

AUDITOR'S REPORT ATTACHED

We confirm that we are responsible for these financial statements, including selecting the
accounting policies and making the judgments underlying them.

The financial statements were approved, authorized and signed on 25th April, 2022 on behalf of
the management by :-

FOR THE YEAR ENDED 31 MARCH 2022
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QUESSCORP MANAGEMENT CONSULTANCIES
STATEMENT OF CHANGE IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

 Capital 
 Retained 
Earnings 

 Owner's 
Current 
Account 

 Total 

(AED) (AED) (AED) (AED)

As at 01.04.2020 200,000         (3,464,973)        179,028             (3,085,945)          

Profit/(Loss) for the year -                    (910,776)           -                         (910,776)             

Movements during the year -                    -                    -                        -                         

Transfer  during the year -                    -                    -                         -                          

As at 31.03.2021 200,000         (4,375,749)        179,028             (3,996,721)          

Profit/(Loss) for the year -                    (200,631)           -                         (200,631)             

Movements during the year -                    -                    -                        -                         

Transfer during the year -                    -                    -                         -                     

As at 31.03.2022 200,000         (4,576,380)        179,028             (4,197,352)          

The annexed notes 1- 20 form an integral part of these financial statements.

AUTHORISED SIGNATORY

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them.

The financial statements were approved, authorized and signed on 25th April, 2022 on behalf of the
management by :-

AUDITOR'S REPORT ATTACHED
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31.03.2022 31.03.2021
(AED) (AED)

Operating Activities

Net Profit/(Loss) for the year (200,631)           (910,776)              
Adjustments for :-

Depreciation 1,492                 3,000                   
Provision for employees’ end of service benefits 37,383              52,613                 

Operating profit before changes in working capital (161,756)           (855,163)              

Changes in Working Capital

Decrease/(Increase) in Accounts & Other Recievables (121,481)           4,249,259            

Increase/(Decrease) in Accounts & Other Payables (3,662,021)        (3,315,091)           

Net Changes in Working Capital (3,701,886)        934,168               

Cash (used in) generated from operating activities (3,863,642)        79,005                 

Net Cash (used in) generated from operating activities (3,863,642)        79,005                 

Net Changes in Borrowings 3,728,296         -                       

Net Cash (used in) generated from Financing Activities 3,728,296         -                           

Net Increase/(Decrease) in Cash & Cash Equivalents (135,346)           79,005                 

Cash & Cash Equivalents at the beginning of the year 183,016            104,011               

Cash & Cash Equivalents at the end of the year 47,670            183,016             

The annexed notes 1- 20 form an integral part of these financial statements.

QUESSCORP MANAGEMENT CONSULTANCIES
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 MARCH 2022

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them.  

The financial statements were approved, authorized and signed on 25th April, 2022 on behalf of the
management by :-

AUTHORISED SIGNATORY AUDITOR'S REPORT ATTACHED
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1  LEGAL STATUS AND PRINCIPAL ACTIVITIES

1.1

1.2 Owner

1.3 Service Agent

1.4 Business Activities

1.5 Location

2 ACCOUNTING PERIOD

3 SIGNIFICANT ACCOUNTING POLICIES

a) Basis of Preparation

b) Statement of Compliance

c) Property , plant and equipment

d) Receivables

e) Current or Non-current classification

The name of the owner of this establishment is Mr. Lohit Bhatia Om Parkash Bhatia a citizen of 
India. 

Service Agent of this establishment is Mr. Khadim Obaid Khadim Mohammed a citizen of UAE

QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

Provision for doubtful recovery is based on estimation, however, reliability is re-assessed at the end
of every financial year and additional provisions are created on the basis of risks involved.
Management considers that all receivables are fully realizable, hence no provision is created.

Property, plant and equipment are stated at cost less accumulated depreciation. The cost of property,
plant and equipment is their purchase price together with any incidental expenses.
Depreciation is calculated on the straight line method, at rates calculated to reduce the cost of assets
to their estimated residual values over their expected useful lives.

The financial statements have been prepared under historical cost basis. The financial statements are
presented in Arab Emirates Dirhams ( AED) and all values are rounded to the nearest Arab Emirate
Dirham. The principal accounting policies adopted are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

The financial statements relate to the year ended 31 March 2022 [Current Year]
The previous year figures relate to the year ended 31 March 2021 [Previous Year]

QUESSCORP MANAGEMENT CONSULTANCIES (the entity) is a sole establishment licensed by
Dubai Economy, Government of Dubai, United Arab Emirates by virtue of Professional License No.
640999, issued on 15th June, 2010.

The main business activities of the establishment are facilities resources planning consultancy, 
marketing research & consultancies, management consultancies.

The  registered office of the Sole Establishment is situated at  P O Box-32936, Dubai, United Arab 
Emirates.

The entity presents assets and liabilities in statement of financial position based on current/ non
current classification.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

A liability is current when:

f) Fair value measurement

g) Foreign currency transactions and balances

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
In the principal market, for the asset or liability or in the absence of a principal market, in the most
advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1. Inputs are quoted price (unadjusted) in active market for identical asset or liabilities that the
entity can access at the measurement as a whole.
Level 2. Inputs are inputs, other than quoted prices included with in Level1,that are observable for
the asset or liability, either directly or indirectly.
Level 3. Inputs are observable inputs for the asset or liability.

It is expected to be settled in normal operating cycle or it is held primarily for the purpose of trading
or it is due to be settled with in twelve months after the reporting period, or there is no
unconditionalright to defer the settlement of the liability for at least twelve months after the
reporting period.

A fair value measurement of a non financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

In preparing the financial statements of the Entity, transactions in currencies other than the entity’s
functional currency are recognized at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items carried fair value are
denominated in foreign currency.

Currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Non-monetary items are measured in terms of historical cost in a foreign currency neither are nor
translated. Exchange differences on monetary items are recognized in profit and loss in the period in
which they arise.

The principal or the most advantageous market must be accessible to by the entity.

An asset as current when it is:
Expected to be realized or intended to be sold or consumed in normal operating cycle or held
primarily for the purpose of trading or expected to be realized within twelve months after the
reporting period, or cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for atleast twelve months after the reporting period. All other assets are classified as non-
current.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

h) Impairment of tangible assets

i) Financial instruments

Financial assets are classified into the following specified categories: financial assets “at fair value
through income statement’ (FVTIS), ‘held to maturity’ investments, ‘available for sale’ financial
assets and ‘loans & receivables’.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

Translation differences in non-monetary financial assets and liabilities such as equities held at fair
value through profit or loss are recognized in profit or loss as part of the fair value gain or loss.
Translation differences on non-monetary financial assets such as equities classified as available for
sale are included in other comprehensive income.

At the end of each reporting period, the entity reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of
an individual asset, the entity estimates the recoverable amount of the cash generating unit to which
the asset belongs. Where a reasonable and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash generating units or otherwise they are allocated to the
smallest group of cash generating units for which a reasonable and consistent allocation basis can be
identified.

If the recoverable amount of an asset (or cash generating unit) is estimating to be less than its
carrying amount, the carrying amount of the asset (or cash generating unit) is reduced to its
recoverable amount. An impairment loss is recognized immediately in the statement of
comprehensive income.

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset.

The classification depends on the nature and purpose of the financial assets and is determined at the
time of initial recognition.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognized for the asset (or cash generating unit) in prior years. A
reversal of an impairment loss is recognized immediately in the statement of comprehensive income.

Financial assets and financial liabilities are recognized when the entity becomes a party to the
contractual provisions of the instrument.

Changes in the fair value of monetary securities denominated in foreign currency classified as
available for sale are analyzed between translation differences resulting from changes in the
amortized cost of the security and other changes in the carrying amount of the security. Translation
differences related to changes in amortized cost are recognized in profit or loss and other changes in
carrying amount are recognized in other comprehensive income.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Financial assets at fair value through income statement

Loans and receivables

Cash and cash equivalents

Trade and other receivables

Impairment of financial assets

Cash and cash equivalents comprise cash in hand and demand deposits and other short term highly
liquid investments that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

The entity assesses at the end of each reporting period, whether there is objective evidence that a
financial asset or group of financial assets have been impaired. A financial asset or group of financial
assets is impaired and impairment losses are recognized only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset (a
‘loss’ event) and that loss event or events has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.

Regular purchases and sales of financial assets are recognized on the trade –date- the date on which
the entity commits to purchase or sell the asset. Transaction costs directly attributable to the
acquisition are recognized immediately in income statement.

Gains or losses arising from changes in the fair value of the financial assets at fair value through
income statement category are presented in the income statement.

Assets carried at amortized cost:

Financial assets at fair value through income statement are financial assets held for trading. A
financial asset is classified in this category if acquired principally for the purpose of selling in the
short term. Assets in this category are classified as current assets if expected to be settled within 12
months, otherwise they are classified as non-current.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are included in current assets, except for maturities greater
than 12 months after the end of the reporting period. These are classified as non- current assets. The
entity’s loans and receivables comprise ‘trade and other receivables’, ‘cash and cash equivalents’
‘due from/ to related parties’, ‘shareholders’ loan’ and ‘loan from/ to related parties’ in the
statement of financial position. Loans and receivables are measured at amortized cost using the
effective interest method, less any impairment.

Trade receivables are amounts due from customers for merchandise sold or services performed in
the ordinary course of business. If collection is expected in one year or less (or in the normal
operating cycle of the business if longer), they are classified as current assets. If not, they are
presented as non- current assets. Trade and other receivables are initially recognized at fair value
and subsequently measured at amortized cost reduced by appropriate allowance for estimated
doubtful debts.

Dividend income from financial assets at fair value through income statement is recognized in the
income statement when the entity’s right to receive payments is established.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

De-recognition of financial assets

II)Financial Liabilities

Trade and other payables

Loans and borrowings

De-recognition of financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability. All financial liabilities are recognized initially at fair
value and in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of the business if longer). If not, they
are presented as non- current liabilities. Trade and other payables are recognized initially at fair
value and subsequently are measured at amortized cost using effective interest method.

Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty where observable date indicate that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic conditions that
correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted at the
financial asset’s original effective interest rate. The carrying amount of the asset is reduced and the
amount of the loss is recognized in the income statement.

The entity derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire or it transfers the financial asset and substantially all the risks and rewards of ownership 
of the asset to another entity. If the entity neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the entity recognizes it retained
interest in the asset and an associated liability for amounts it may have to pay. If the entity retains
substantially all the risks and rewards of ownership of a transferred financial asset, the entity
continues to recognize the financial asset.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the reversal of the
previously recognized impairment loss is recognized in the income statement.

Borrowings are recorded at the proceeds received, net of direct issue costs. Finance charges are
accounted on accrual basis and are added to the carrying value of the instruments to the extent that
they are not settled in the period in which they arise.

The entity de-recognizes financial liabilities when and only when the entity’s obligations are
discharged, cancelled or they expire. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the statement of profit or loss.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Provisions

End of Service Benefits

j) Offsetting financial instruments

k) Foreign Currency Transactions

l) Revenue Recognition

m) Cash and Cash Equivalents

n) Accounting Estimates. 

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measure reliably.

Provisions are recognized when the entity has a present obligation as a result of a past event, it is
probable that the entity will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

For the purpose of Statement of Cash Flows, cash and cash equivalents consist of cash in hand and
bank balances.

The treatments of accounting estimates are in conformity with the provisions of IAS-8 with
significant effect (if any) being sufficiently disclosed.

End of service benefits are accrued in accordance with the terms of employment of the
establishment’s employees at the reporting dates, having regard to the requirements of UAE Labour
Laws. Employee entitlements to annual leave and leave passage are recognized when they accrue to
employees and an accrual is made for the estimated liability arising as a result of services rendered
by employees up to the reporting date. These accruals are included in current liabilities, while that
relating to end of service benefits is disclosed as a non current liability.

Transactions in foreign currency are converted into U.A.E Dirhams at the rates prevailing when
entered into. The balance in foreign currency amounts are converted into U.A.E Dirhams at the rate
of exchange prevailing at the balance sheet date. Gains and losses generated from transactions have
been dealt with in profit and loss account.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
entity and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment. The entity assesses its revenue arrangements against
specific criteria to determine if it is acting as principal or agent. The entity has concluded that it is
acting as a principal in all of its revenue arrangements. The specific recognition criterion described
below must also be met before revenue is recognized.

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

v CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

  Amendments to IFRS 3 - Definition of a Business

  Amendments to IFRS 9, IAS 39 & IFRS 7 - Interest Rate Benchmark Reform

Entities determine whether an acquired set of activities and assets is a business or not. They clarify
the minimum requirements for a business, remove the assessment of whether market participants
are capable of replacing any missing elements, add guidance to help entities assess whether an
acquired process is substantive, narrow the definitions of a business and of outputs, and introduce
an optional fair value concentration test. The amendments clarify that to be considered a business,
an integrated set of activities and assets must include, at a minimum, an input and a substantive
process that together significantly contribute to the ability to create output. They also clarify that a
business can exist without including all of the inputs and processes needed to create outputs. That is,
the inputs and processes applied to those inputs must have ‘the ability to contribute to the creation
of outputs’ rather than ‘the ability to create outputs’. 

The amendments specify that if a set of activities and assets does not have outputs at the acquisition
date, an acquired process must be considered substantive only if: (a) it is critical to the ability to
develop or convert acquired inputs into outputs; and (b) the inputs acquired include both an
organised workforce with the necessary skills, knowledge, or experience to perform that process,
and other inputs that the organised workforce could develop or convert into outputs. In contrast, if a
set of activities and assets has outputs at that date, an acquired process must be considered
substantive if: (a) it is critical to the ability to continue producing outputs and the acquired inputs
include an organised workforce with the necessary skills, knowledge, or experience to perform that
process; or (b) it significantly contributes to the ability to continue producing outputs and either is
considered unique or scarce, or cannot be replaced without significant cost, effort or delay in the
ability to continue producing outputs.

Recognition and Measurement and IFRS 7 Financial Instruments: Disclosures, which concludes
phase one of its work to respond to the effects of Interbank Offered Rates (IBOR) reform on financial
reporting. The amendments provide temporary reliefs which enable hedge accounting to continue
during the period of uncertainty before the replacement of an existing interest rate benchmark with
an alternative nearly risk-free interest rate. The amendments include a number of reliefs, which
apply to all hedging relationships that are directly affected by the interest rate benchmark reform. A
hedging relationship is affected if the reform gives rise to uncertainties about the timing and/or
amount of benchmark-based cash flows of the hedged item or the hedging instrument.

Application Of New International Financial Reporting Standards and International Accounting 
Standards

Standards, amendments and interpretations to existing standards that are effective and have not 
been adopted early by the entity.

The following new and amended IFRS and International Accounting Standards (IAS) that are
applicable to the organisation have been published and are mandatory for accounting periods of the
organisation beginning on or after the reporting period, but which have not been adopted early by
the Organisation:
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

  Amendments to IAS 1 & IAS 8 - Definition of Material

 The Conceptual Framework for Financial Reporting

 Amendments to IFRS 16 - Covid-19-Related Rent Concessions

[1 June 2020 ]
 STANDARDS ISSUED BUT NOT YET EFFECTIVE

 Amendments to IAS 1 - Classification of Liabilities as Current or Non-current

[1 January 2022 ]

Amendments are consistent with those for IFRS 9, but with the following differences:
• Prospective assessment of hedge effectiveness, it is assumed that the benchmark on which the
hedged cash flows are based (whether or not it is contractually specified) and/or the benchmark on
which the cash flows of the hedging instrument are based, are not altered as a result of IBOR reform.
• Retrospective assessment of hedge effectiveness, to allow the hedge to pass the assessment even if
the actual results of the hedge are temporarily outside the 80%-125% range, during the period of
uncertainty arising from IBOR reform.

The materiality will depend on the nature or magnitude of information, or both. An entity will need
to assess whether the information, either individually or in combination with other information, is
material in the context of the financial statements. The amendments replaced the threshold ‘could
influence’, which suggests that any potential influence of users must be considered, with ‘could
reasonably be expected to influence’ in the definition of ‘material’. In the amended definition,
therefore, it is clarified that the materiality assessment will need to take into account only reasonably
expected influence on economic decisions of primary users.

The revised Conceptual Framework for Financial Reporting (the Conceptual Framework) is not a
standard, and none of the concepts override those in any standard or any requirements in a
standard. The Conceptual Framework includes some new concepts, provides updated definitions
and recognition criteria for assets and liabilities and clarifies some important concepts.

In May 2020, the IASB amended IFRS 16 Leases to provide relief to lessees from applying the IFRS 16
guidance on lease modifications to rent concessions arising as a direct consequence of the covid-19
pandemic. The amendment does not apply to lessors.
The practical expedient applies only to rent concessions occurring as a direct consequence of the
covid-19 pandemic and only if all of the following conditions are met:
• The change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change.
• Any reduction in lease payments affects only payments originally due on or before 30 June 2021.
• There is no substantive change to other terms and conditions of the lease.

At the date of authorization of these financial statements, the entity has not applied the following
new and revised IFRS Standards that have been issued but are not yet effective:

An entity’s right to defer settlement of a liability is subject to the entity complying with specified
conditions, the entity has a right to defer settlement of the liability at the end of the reporting period
if it complies with those conditions at that date. The amendments also clarify that the requirement
for the right to exist at the end of the reporting period applies regardless of whether the lender tests
for compliance at that date or at a later date.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

 Amendments to IAS 16 - Property, Plant and Equipment: Proceeds before Intended Use

[1 January 2022 ]

 Ammendments to IAS 37 - Onerous Contracts – Costs of Fulfilling a Contract

[1 January 2022 ]

 Annual IFRS Improvements



[Deferred until further notice ]

Amendments to IFRS 10 and  IAS 28 - Sales or Contribution of Assets between an Investor and its 
Associate or Joint Venture
The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of
assets between an investor and its associate or joint venture. Specifically, the amendments state that
gains or losses resulting from the loss of control of a subsidiary that does not contain a business in a
transaction with an associate or a joint venture that is accounted for using the equity method, are
recognised in the parent’s profit or loss only to the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses resulting from the remeasurement of
investments retained in any former subsidiary (that has become an associate or a joint venture that is
accounted for using the equity method) to fair value are recognised in the former parent’s profit or
loss only to the extent of the unrelated investors’ interests in the new associate or joint venture.

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment (PP&E), any proceeds of the sale of items produced while bringing that asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds from selling such items, and the costs of
producing those items, in profit or loss.

The Contingent Liabilities and Contingent Assets to specify which costs an entity needs to include
when assessing whether a contract is onerous or loss-making. A ‘directly related cost approach’. The
costs that relate directly to a contract to provide goods or services include both incremental costs
(e.g., the costs of direct labour and materials) and an allocation of costs directly related to contract
activities (e.g., depreciation of equipment used to fulfil the contract as well as costs of contract
management and supervision). General and administrative costs do not relate directly to a contract
and are excluded unless they are explicitly chargeable to the counterparty under the contract.

The following improvements were finalised in last years: 
• IFRS 1 - The entity applies the amendment for annual reporting periods beginning on or after 1
January 2022. Earlier application is permitted.

• IFRS 9 - The amendment clarifies the fees that an entity includes when assessing whether the terms
of a new or modified financial liability are substantially different from the terms of the original
financial liability. These fees include only those paid or received between the borrower and the
lender, including fees paid or received by either the borrower or lender on the other’s behalf. There
is no similar amendment proposed for IAS 39. 1 January 2022. Earlier application is permitted.

• IFRS 16 - This removes potential confusion regarding the treatment of lease incentives when
applying IFRS 16.

• IAS 41 - An entity applies the amendment to fair value measurements on or after the beginning of
the first annual reporting period beginning on or after 1 January 2022. Earlier application is
permitted.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

u Value Added Tax [ VAT ]

4 CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

a) Depreciation of property, plant and equipment

b) Impairment of assets

c) Impairment of accounts receivables

d) Going Concern

5

(AED) (AED)
47,670                   183,016               
47,670                   183,016              

In accordance with the UAE Federal Decree-Law No. 8 of 2017 and its executive regulations, the
supplies of the Company, except the zero-rated and exempt, are taxable at 5%. The Company files its
VAT return within 28 days after end of every quarter.

 31.03.2021 

Estimates and judgments are continuously evaluated based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. Actual results may differ from these estimates.

 31.03.2022 

Balance with Banks

These financial statements are prepared on a going concern basis which is assumed that the
Company will continue to operate as a going concern in a foreseeable future. In order to support the
continuance of the Company's operations, the Directors confirm that sufficient funds will be made
available as may be necessary. 

The key assumptions concerning the future and other key sources of estimation of uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below:

The preparation of the Company’s financial statement requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the assets or liability affected in future periods.

Assessments of net recoverable amounts of property, plant and equipment, all financial assets other
than trade and other receivables are based on assumptions regarding future cash flows expected to
be received from the related assets. 

Management assigns useful lives and residual values to property, plant and equipment based on the
intended use and the economic lives of those assets. Subsequent changes in circumstances could
result in the actual useful lives or residual values differing from initial estimates. Where the
management determines that the useful; life or residual value of an asset requires amendment, the
net book amount in excess of the residual value is depreciated over the revised remaining useful life.

The management regularly undertakes a review of the recovery status of amounts due from either
third parties or related parties. Such review is made on variety of factors, including the overall
quality and aging of the receivables, continuing credit evaluation of the customer’s financial
conditions. Based on the review, assumptions are made regarding the extent of impairment
allowance required.

CASH AND CASH EQUIVALENTS
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

6 ACCOUNTS  AND OTHER RECEIVABLES

 31.03.2022  31.03.2021 
(AED) (AED)

33,377                   31,698                 

Refundable Deposit 122,138                 7,000                  

Prepaid Expenses 4,639                     4,969                   

Advance to Staff 25,798                   10,000                 

1,000                     86,069                 

Other Receivables 96,069                   21,804                 
283,021                 161,540               

7 RELATED PARTY BALANCES

 31.03.2022  31.03.2021 

(AED) (AED)

Due to Related Parties

Quesscorp Holdings PTE LTD (Dubai Branch) 81,616                   -                          
81,616                   -                          

7 PROPERTY, PLANT AND EQUIPMENTS

Movements in property, plant and equipment are shown in page no.25

8 ACCOUNTS AND OTHER PAYABLES

 31.03.2022  31.03.2021 

(AED) (AED)

Accounts Payables 214,197                 382,708               
-                        2,663,388            

Accrued Expenses 214,353                 236,216               

Other Payable -                        808,259               
428,550                 4,090,571            

9 PROVISION FOR EMPLOYEES’ END OF SERVICE BENEFITS

31.03.2022 31.03.2021

(AED) (AED)
Balance as at 1 st April 252,198                 199,585               

Adjusted

Charge for the Year 37,383                   52,613                 

Paid during the Year -                             -                          
Balance as at 31st March 289,581                 252,198               

Accounts Receivables

The Establishment, in the normal course of business carries out transactions with other business
enterprises that fall within the definition of a related party. The Establishment believes that the terms
of such transactions are not significantly different from those that could have been obtained from
third parties. Related parties include companies and establishments under common ownership and
common management and control their partners and key management personnel.

Loans & Advances

Loans and Advances
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

10 UNSECURED LOAN 

31.03.2022 31.03.2021

(AED) (AED)

Unsecured loan 3,728,296              
3,728,296              -                          

11  CAPITAL

The capital of the Sole Establishment :- AED 200,000 (Refer Note 1.2)

12 REVENUE

 31.03.2022  31.03.2021 

(AED) (AED)

Revenue 442,007                 453,248               
442,007                 453,248               

13 COST OF REVENUE

 31.03.2022  31.03.2021 

(AED) (AED)

Direct Expenses 202,791                 303,180               
202,791                 303,180               

14 GENERAL AND ADMINISTRATIVE EXPENSES

 31.03.2022  31.03.2021 

(AED) (AED)

Salaries & Allowances 86,071                   380,378              

Rent 12,980                   16,692                

Legal & Professional Charges 10,913                   66,182                

Communication Expense 38,943                   34,925                

Bank Charges 36,551                   16,253                

Other Expenses -                             1,832                  
185,458                 516,262               

15 FINANCE COST

 31.03.2022  31.03.2021 

(AED) (AED)

Finance Charges 252,897                 541,582               
252,897                 541,582               

16 FINANCIAL INSTRUMENTS

In accordance with the International Financial Reporting Standards (IFRS) regarding financial
instruments, the following disclosures are made. Financial assets of the entity include receivables,
deposits and cash balance. Financial liabilities comprises of payables.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

17 FINANCIAL RISK MANAGEMENT

a) Exchange Rate Risk

b) Credit Risk

c) Liquidity Risk

18 FAIR VALUE

 31.03.2022  31.03.2021 

(AED) (AED)

Financial Assets

                 278,382                156,571 

Cash and Bank Balances                    47,670                183,016 

                 326,052                339,587 

Financial Liabilities

Accounts & Other Payables                  428,550             4,090,571 

Related Party                    81,616                           - 

Employees end of service benefits                  289,581                252,198 

                 799,747             4,342,769 

Liquidity risk refers to the risk that an entity will encounter difficulty in meeting obligations
associated with its financial liabilities at maturity date.

The company manages the liquidity risk through risk management frame work for the company’s
liquidity requirements by maintaining adequate reserves, sufficient cash and cash equivalent to
ensure funds are available to meet its commitments for liabilities as they fall due.

There is no significant exchange risk as substantially all financial assets and financial liabilities are
denominated in U.A.E Dirhams or US Dollar to which the Dirham is fixed.

Credit risk is the risk that counterparty will not meet its obligations under financial instrument or
customer contract leading to a financial loss. The company is exposed to credit risk from its 

Accounts & Other Receivables 
(Less:-Prepayments )

The fair value of a financial instrument is the amount for which the asset could be exchanged or a
liability settled between willing parties in an arm’s length transaction. The fair values of the financial
assets and liabilities approximate their net book amounts as reflected in these financial statements.

The company’s activities expose to a variety of financial risks. The company’s overall risk
management sponsorship focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the company’s financial performance. The company identified the
following major financial risks.
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QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

19 EVENTS AFTER THE END OF THE REPORTING PERIOD

20 COMPARATIVE FIGURES

FOR QUESSCORP MANAGEMENT CONSULTANCIES

AUTHORISED SIGNATORY

Comparative figures have been reclassified or regrouped, wherever it necessary, to confirm the
presentation adopted in the current year.

There were no significant events occurring after the financial position date that would have any
material effect on the financial statements of the company.
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PROPERTY, PLANT AND EQUIPMENTS

( Refer Note .7)

(AED) (AED) (AED)

Cost

161,495          58,808              220,303               

-                      -                        -                           

                      -                         - -                           

161,495          58,808              220,303               

-                      -                        -                           

-                      -                        -                           

161,495          58,808              220,303               

Accumulated Depreciation

161,495          54,316              215,811               

-                     3,000               3,000                  
                      -                         - -                           

161,495          57,316              218,811               

-                     1,492               1,492                  
                      -                         -                            - 

161,495          58,808              220,303               

Net Book Value

-                      -                        -                           

-                      1,492                1,492                   

QUESSCORP MANAGEMENT CONSULTANCIES
NOTES TO THE FINANCIAL STATEMENTS

Office 
Equipments

Total
Furniture & 

Fixtures

Charge during the Year

As at 01.04.2020

Additions

Disposals

As at 31.03.2021

Additions

Disposals
As at 31.03.2022

As at 01.04.2020

Charge during the Year

Disposal

As at 31.03.2021

Disposal

As at 31.03.2022

As at 31.03.2022

As at 31.03.2021
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